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Information dlemorandum for Issue of Pelientures ona private placement basis

Issue of 750 (Scven Hundred Fifty) Rated, Unsubordinated, Senfor; Redeemable,
Taxable, Tronsfcrable, Listed, Nanecanvertible Debentures of face value of s,
10,00,000/- (Rupees Ten Lalihs only) each, aggregating up to Rs, 75,00,60,000/-
(Rupees Seventy Flve Crores only) ona private placementbasis (the "{ssue”).

Baclipround

This tnformation Memorandum is related to the Debentures (25 defined below) to be tssued by
Exs Kay Flacorp Limited {the“Issuce” or “Company”) on a private placement basts and contains
relevant information and disclosures required for the purpose of Isseing of the Debentures, The
Issuc of the Debentures comprised fn the Jssue and described under this Information
Memorandum (as defined below]) has been autherised by the Issuer thirough resolutions passed
Ly the sharcholders of the Issuer on May 21, 2020 and the Board of Directors of the [ssuer on
June 03, 2020 read with the resolution passed hy the Executlve Committee of the Beard of
Dlrectors dated July 06, 2020 and the Memorandum and Articles of Assselstion of the Company.
Parsuant to the resolution passed by the Company's shareholders dated May 21, 2020 In
accordance with provisions of the Companies Act, 2013, the Company has been authorised to
borrow, upsn such teems and conditions as the Bozrd may tink fit, for amounts up to INR
45,00,00,00,000 (Indian Rupees Faur Thousand and Five Hundred Crores). The present issue of
the Debentures in terms of this Information Memorandum Is within the overall powers of the
Board as per the above sharcholter resclutlon{s).

Gencral Risks

Investment In debt and debt related securittes Involve a degree of risk and Investors should not
invest any funds in the debt instruments, unless they can afford to take the risks attached to
such investments and only after reading the information carefully. For taking an investment
deciston, Uie Investors must rely en their own examination of the Company ond the Issue
Including the risks Involved. The Debentures have not been recommended or approved by
Securities and Exchange Board of India (*SEBI"} nor dors SEBI guaraatee the accuracy or
adequacy of this document. Specific attention of Investors s Invited to the statement of Risk
Factors at SECTION 3 af this memorandum of private placement for Issue of Debentures on a
private placement basls ("Information Memorandum®}. This Infermation Memarandum has
natbeen submitted, cleared or approved by SEBL

Issucr’s Absolute Responsibiity

The issucr.:having made all reasonable Inquiries, conflms and represents that the information
contalned In this [nformation Memorandum [s true and correct In all matertal respects and Is
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not misleading In ony material respect, that the opinions and [ntentions expressed lereln are
honestly held and that there are no other facts, the omissien of whicl makes this document as a
wlhole or any of such information or the expression of any such opiniens er intentlons
misleadIng in any material respect The lssuer is solely responsthle for the correctness,
adequacy and disclosure of all relevant informaticn hereln.

Credit Rating

The Debentures proposed ta be issued by the Issuer have been rated by CRISIL Limited
("Rating Agency™ / “CRISIL*). The Rating Agency has, vide its letter dated June 24, 2020
assigned a rating of "[CRISIL A™ (pronounced as "CRISIL A} with "stable’ outlank In respect of
the Debentures. The above rating (s not a recommendation to buy, sell or hald securities and the
investors should take thelr own decisfon, The ratings may be subject to revision or withdrawal
at any time by the rating agency and should be evaluated independently of any other ratings.
Please refer 1o Annexure 1T of this Information Memorandum for the letter dated June 24, 2020
from the Rating Agency assigning the credit rating abovementioned and the rating rationale
dated Junc 24, 2020 issued by the Rating Agency disclosing the rating ratonale adopted for the

aferesald rating.
L3

Issue Schedute

Issuc Openson: July 10, 2020
Issue Closing on: July 10, 2020
Daemed Date of Allatment: July 13, 2020

Tlie Issuc shall be open for substription during the banking hours on each day durlng the period
covered by the Issue Schedule.

The Debentures are proposed to be listed on the wholesale debt market of the Bombay Stock
Exchange ("BSE™).

Debenture Trustee Registrar and Transfer Agent
[(HIDBIes WFINTECH
04T Truiletiip Servioes LID

1DBI Trusteeship Services Limited
Asian Bullding. Ground Floor, 17, It Kamani
Marg, Ballard Estate, Mumbatl - 400001
Phone: 022 40807000
Email: deepaleavasthi@ldbitrustee.com

Reptstrar & Share Transfer Agent
Kfn Technologles Private Limited
46, Avenuc, 4th Street, No. 1, Banfara Hills,
Hyderabad-500034
Tel: +91 40 33211000, 67162222
Emall: rakeshsanthalia®karvy.com
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SECTION 1: DEFINITIONS AND ADBREVIATIONS

Unless the context othenvise Indicates or requires, the following teems shall have the meanlags
given below in this Information Memorandum,

Allot/Allotment/Allott | Unless the context othenwlse requires or implies, the allotment of the

od Debentures pursuant to this Issue.

Actf Companies Act mcans the Companles Act, 2013, and shall Include any re-cnactment,
amendment or modification of the Companies Act, 2013, as In effect
{rom time to time.

Applicable Law Incluedes all applicable statutes, enactments or acts of any [egislative
body in India, Taws, ordinances, rules, bye-laws, regulations,
notilications, guldclines, paticles, directions, dircetives and orders of
any Governmental Autherity and any modifications or re-enactments
thereof,

Applicant means a person who has submitted a completed Application Form to

the Company. -

Application Form

Means the applicadon form set out in Artnexuce 1V below.

Application Money means the subscription amounts pald by the Bebenture Holdersat the
time of submitting the Application Form:,

Assots micans, for any date of determinntion, the assets of the Company on
such date as the same would be determined In accorddnce with indlan
CAAR.

Board/Board of The Board of Directors of the Issuer.

Directors

Beneilclal Dwners micans the halder(s) of the Debenturas In dematerialised form whase
name is recorded as such with the Depository fn the Register of
Henciicial Owners

BSE means BSE Limited.

Business Day means any day (other than a Saturday or Sunday or a public holiday
untder Scction 25 of the Negotiable Instruments Act, 1881) on which
banks are open for gencral business in Mumbal, India,

Capltal Adequacy Ratio | means the capltal adequacy ratio as deflned under tlie NOFC
Directtans.

CDsL, Central Depository Scrvices {Indla) Limited.

CERSAL means the Central Replstry of Securitisation Asset Reconstruction and
Security Interest of India.

Cllent Loan Each loan made by the Issuer as a lender, and "Client Loans™ shall

refor to the apnrepate of such laans.

Conditians Precodent

means the canditions precedent set out in Section 5,23 belaw.

Cond|tians Subsequent

means the conditions subsequent set out In Sectlon 5.23 below.

Constitutional means the certificate of [ncorporation of the Company., the

Documents memorandum of assoclation and artides of assoclation of the
Company and the certificate of registration Issued by the RBI to the
Company.

| Cantrol Has the nicaning glven to it In the Act
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Debengure Holders

Means the persons who have been allotted the Debentures by the
Issuer, and for any subsequent Debenture Halders, cach person whe
ks

(a)  repistered asa Benelictal Owner; and

{b} repistered as a debenture holder in the Register of Debenture
Halders.

Sub-paragraphs (a) and (b) shall be deemed to include
transferees of the Debentures registered with the Company
and the Depository from time to time, and In the event of any
inconsistency benwveen sub-paragraphs (2) and [b) cbove, sub-
paragraph {a} shall prevail

Debenture Trustea

Means IDBI Trusteeship Services Limited, a company Encorporated
ender the Compantes Act, 1956 with CIN US5991MH2001G01131154,
having its registered affice at Aslan Butlding, Ground Floar, 17, R
Kamani Marg, Ballard Estate, Mumbai - 400001 and acting Uiroughits
office at 10th Floor. 1009, Ansa) Bhawan, KG Marg New Delld -
110001

Debenture Trustee
Agrecment

Means the agreement executed / o be cxecuted by and betwveen the
Debenture Trustze 2nd the Company for the purpases of appaintment
of the Debenture Trustee to act as delienture trustee [n connection
\with the [ssuance of the Bebentures.

Debenture Trustecs
Regulations

Means the Securities and Exchange Board of India {Bebenture
Trustees) Regulations, 1993,

Debenture Trust Deed
JDTD

means the debenture trust deed exccuted/ta be executed by and
between the Debenture Trustee and the Company fnter afla rocording
the terms and conditions upon which the Debentures are being Issued
and shall include the representations and warranties and the
covenants to be provided by the Issuer.

Dehentures

Mezns the 750 (Seven Hundred Fifty) rated, unsitbordinated, senfor,
redeemable, taxable, transferable, lsted, non-canvertible debentures
denominated tn INR each having a face value ol INR 10,00,000 (Indlan
Rupees Ten Lakh) and aggregating to a face value of INR 75,00,00,000
(Indlan Rupees Seveaty Five Crore).

Debt Disclosure

means collectvely the PPDA and the Information Mcmorandum, and

| Documents *Debt Bisclosure Document” means any one of theny,

Decmed Date of Means that date on which the Debentures will befare deemed to be

Allotment allotted to the Dobenture Holders, being July 13, 2020.

Deed of Hypothecation { Means the unattested deed of hypothecation excruted or to be
exceuted and deliversd by the Issuer in o form acceptable to the
Debenture Trustee within the timelines prescribed by the Debenture
Holders far the creation of security over the Charged Recelvables,

Demat? Relers to demateriatized securitles swhich are secutities that are in

electranle form, and not in physical form, with the entrics noted by
the Bepesitary,

Depositaries Act

‘Thic Depasitories Act, 1896, a¢ amended from time to ime.

Depasltery

means the depusitory with whom the Cempany lhaz made
arrangements far demateriailsing the Debentures, being NSBL and/or
CDSL

Depasitary Participant

A depositary particpantas defined under the Depositories Act
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Divector(s) Means tha Director(s) of the Issuer :

DRiD Benository Particlpant IdentiBcatlon Number.

Pue Date means the date en which any Intercst or liquldated damages, any

Redemption Payment or premature redemption amount and/far any
ather amounts povable, are due and payable.

EBP Guidelines

The guidelines issued by SEBI with respect to electronic hnok
mechanism under the terms of the SEB! Circular dated January 5.
2018 (bearing reference number SEBI/HO/DDHS/CIR/P/2018/05)
on "Electrontc baok mechanism for Issuance of securities on privale
placement basis" read with the SEBI Clrcutar dated Aupust 16, 2018
{bearlng reference number  SEBIZHO/DDHS/CIR/P/2018/122)
*Electrenlc book mechanlsm for Isswance of securities on private
placement basls - Clardfications” and the eperational guldelines issued
by the relevant Electronle Book Provider, as may be amended,
clarified or updated fram time to time.

Electronic Book

sTal) iave the nveaning assigned to such term under the EBP

Provider / EBP Guldelines.

EBP Platform has the meaning given to it under the EBP Guldelines,

EFT . Electronle Fund Transfer.

Events of Default Means the events set aut under Section 7 befow,

FinalSettlement Pate | means the date on which all Sccured Obllgations have been
frrevacably and unconditionally pald and discharged in full to the
satisfaction of the Debenture Holders,

Financial Indebtedaess | means any indebtedness for or in respect af: n

maoneys borrowed;

{a)
{b)

any amount rised by acceptance under any acceptance
credit, hill acceptance or DIl endorsement facility or

dematerfalised equivalent;

any amount raised pursuant to zny note purchase facillty or
the issue of bonds, notes, Tean stock or any similar
Instrument;

(c)

the amount of any liabillty in respeet of any lease or hire
purchase contrct which would, in accordance with the
Indian GAAP, bie treated as a finance or capltal lease;

G))

recelvables sold or discounted {other than any recelvables
to the extent they are sold on a non-recourse hasks);

{c)

any amount raised under any other transaction {including
any ferward sale or purchase agreement) having the
commercial efiect ofa borrowing:

n

any derivative transaction entered into In connection with
protection agalnst or Benelit from Muctuation In any site or
ptice (and, when calculnting the value of any derivative
transaction, anly the marked ta market value shall be taken
inta account);

(8)

N
=

6O
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(h)  shares which are expressed to be redeemable or shares
which are the subject of a put option or any form of
- guarantec;

(1] any obligation under any put optlon in respect of any
securities;

m any counter-indemaity obltgation in respect of a guarentee,
Indemnity, bond, standby or documentary letter of credit or
any other instrument Issued by a bank or Anangial
lnstitutlon;

{k) any corporatc/personal guarantee, a letter of comfort or
any other similar contractual comfort tssued ar Incurred in
respect of 2 libility incurred by any other third person;
and

m the amount of any liabflity In respect of any guarantee or
indemnity for any of the items referred to in paragraphs (a)
to (k) above.

n
Financlal Year/ FY means cach peried of 12 (owelve) months commencing on Aprl 1 of
any calendar year and ending en March 31 of the subscquent calendar
yoar,

GAAP/Indlan GAAP nteans the penerally accepted accounting principles as prescribed by
the Institute of Chartered Acconntants of Indla from time to Ume and
consistently applied by the Company, and Include, to the extent
applicable, Ind-AS.

Governmental means any government (central, state or otherwise} or any
Authority governmental agensy, seml-gevernmental or Judiclal or quast-judiclal
or adminlsteative entdty, department or authority, agency or autliority
including any stock exchange or any secllsregulatory orpanization,
established under any Applicable Law.

{ Hypotheeated Assets | Has the meaning given to it in Section 5.23.

1CCL Indlan Clearing Commoration Limited

Increased Costs - means:

{(a)  oreduction in the mte of return from the Bebentures orina
Debenture Holder's overall capital {{ncluding as a result of any
reduction In the rate of return on capital brought about by
more capital beinp required to be allocated by the Debenture
Hotder);

{(b)  anadditional orincreased cost; or

{¢) a reduction of any amsunt duc and payable under any
Transaction Document,

F 1)

which Is incurred or suffercd by o Dekenture Holder to the extent thit
It is atrributable to the undertaking, funding or performance by the
Debenture Holders of any of Its abligations under any Transaction
Document or any subscription by the Debenture Holder of Mlie
Debentures.
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Infarmatlon
Memarandum

Mcans this Information memorandum issuied by e Issuee which sets
out the infermation regarding the Debentures belnp issucd on a

private placemaent basis.,

Information Utlity

has the meaning glven to it In the Insolvency and Bankruptey Code,
2016,

nitial Security means the date occurring on the explry of a peried of 90 clendar

Creatlon Date days from the Deemed Date of Allgtment.

INR Means Indla Rupees.

Interest Payment Date | means the payment dates as speelfied In Annexure VI, unless such day
Is nak a Business Day, fn which case the payment date will be the next
Business Day.

[nterest Rate Means 109655 perannum payable annually and on redemption

| [ssue Means this private placement of the DBehentures by the [ssuer

Issue Closing Bate Means july 10, 2020

[ssue Openlng Date Means july 10, 2020

[ssuer/ Campany Means Ess Kay Fincorp Limited.

Listinp Perlod has the meaning given toitIn Secdon 5.23.

LODR Regulations means the Securities and Exchange Board of India (Listing Cblizations
and Disclosure Requirements) Repulations, 2015,

Majority  Debenture | means such number of Debenture Holders eollectively holding more

Holders than 509 {fifty pervent] of the value of the Outstanding Princpal
Amounts of the Debentures.

tajority Resolution means a reselutlon approved by the Majority Debienture Holders who
ace present and vating or If & poll {s demanded, by the Majority
Debenture Halders who are present and veting in such pall.

Materlal Adverse Effect | means the effeet or censequence of- an event, croumstance,

occurrence or condition which has caused or could reasanably be
expected to cause, as of any date of determinaton, a material and
adverse cifect:

{a} on the rights or remedics of the Debenture Trustes acting for
the benefit of the Debenture Holders hercunder or under any
other Transaction Decument; or

on the ability of the Cempany to perform its obligatians under
the Transactdon Documents; or

ih)

on the validity or enforceabllity af any of the Transaction
Documents (incleding the ability of any party to enforce any af
its remedies thereunder).

(e}

Moratorium Directions
{COVID-19)

means, callectively, the RBl's cireular no.
DORN0.OP.BC.47/21.04,048/2019-20 cated March 27, 2020 an
"COVID-19 - Rogulotory Fackege (Rewised)t, tie RBI circular no.
DOMLNo.BP.BC.63/21.04.018/2019-20 dated Aprll 17, 2020 an
*COVIDIY Reguintery Package - Asset Classification and Provisioning®.
the RD] circutar no. DORNo,CP.BL71/21.04.040/2019-20 dated May
23,2020 on “COVID-19 - Regulatory Package”, and the RBI circutar no,
DORNo.BP.BC72/21.04.048/2019-20 dated May 23, 2020 on
“COVIDI9 Regulotory Package - Review of Resalution=-Timelnes under
the Prudential Framework on Resolution of Stressed Asseix”™ {each as

amended, modified ar restated (ront time to Ume).
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H.A. Hot Applcable,

NBFC Non-banking financial company

NBFC Directions means the Non-Banking Finandal Cempany - Systemically Important
Non-Deposht taking Company and Deposit tking Company (Reserve
Bank) Directions, 2016 dated September 1, 2016 andfer the Non.
Banking Financlal Company - Non-Systemlicolly Important None
Deposlt taking Campany (Reserve Bank) Directions, 2016 dated
Soptember 1, 2016 {cach as amended, modifled or restated from tine
to time) as may be applicable.

Net Worth has the meaning given to it In the Act.

NSDL National Securitics Depositery Limited.

Outstanding Amounts

3

means, at any date, the Outstanding Principal Amounts together with
any interest, additional Interest, costs, fees, charges, and other

amounts payable by the Campany In respect of the Debentures.

Outstanding Princlpal | means, at any date, the principal amounts culstanding under the
Amounts Debentures,

Payment Default

means any event, 2ct er condton which, with notice or lapse of time,
or both, wauld constitete an Event of Default under Sectien 7.7{a).

PAN

Permanent Aecount Number.

Private Flacement
Offer cum Application

Shafl mean the private placcment olfer cum application latter
prepared En compliance with Section 42 of the Companles Act, 2013

Letter/PROA vead with (he Companics (Prospectus and Allotment of Sccurlties)
Rules. 2014.

-Quartcrly Dates means cach of January 31, Aprl 30, july 31 and October 31 and
Quarterly Dates shall be censtrued accordingly.

Rating Means the ratng assigned to the Dcbentures  being
CRISIL A,

Rating Agency Means CRISIL Limited, belng a credit rating apgency reglstered with
SEB! purseant to SEBI {Credit Rating Agencles) Regulations 1999, as
smended from time to time,

REI Reserve Dank of India.

Redemption Date April 21,2023,

Recard Date 7 (Seven) Buslness Days prior to cach coupon payment date and

redemption date.

Redemptlan Payment

means the payment of the Ouistanding Princlpal Aimounts of the
Debentures on the Redemption Date,

Redemption of
Beneficlal Owners

means the register of beneficlal owners af the Dehentures malntalned
In the records of the Depesitary,

Register of Debentire
Halders

means the reglster of debenture liolders malntained by the Company
In accerdanes with Sectlon B8 of the Act,

RET Apent f Reglstrar | Means the Reglstrar and Transfer Agent to the Issue, in this cose belng
: Kfin Technaloples Private Limited.
Related Party has the meaning given talt In the Act.
ROC Reaistrar of Companles.
| s, /{NR Indian Rupee,
RTGS Real Time Gross Settlement.
SEBI Securities and Exchange Board of Indla constituted under the

Sccuritics and Exchange Board of India Act. 21992 (as amended from
time to time).

€
¥
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SEBI Debt Listinp
ftegulations

The Securities and Exchange Board of Indla (Issue and Listing of Delx
Securities) Regulation, 2008 Issued by SEBI, as amended fram Ume to
time.

Security

has the meaning plven to it in Section 5.23.

Security Cover

has the meaning given to it in Sectian 5.23, v

Serurcd Obl(gations

means all peesent and [uture obligations (whether actual or
coniinpent and whether owed jolnlly or severally or in any capacity
whatsoever) of the Company to the Debenture Holders or the
Debenture Trustee under the Transaction Documents, incloding
without iimitation, the making of payment af any Interest, redemption
of principal amounts, default interest, additional interest, linuidated
damages and all costs, charges. expenses and other amounts payable
by the Campany in respect of the Debentures.

Special Majarity
Debenture Holders

micans such number of Debenture Holders collectively helding more
than 75% (seventy five percent] of the value of the Outstanding
Principal Amounts of the Debentures

$peclal Resclution

means resolution approved by the Special Mojority Debenture
Holders who are present and voting or if 2 poll Is demanded, by the
Special Majority Debenture Holders who are present and voting [n
suchpoll

Tax

mcans any present ar future tax, levy, duty. charge, fees, deductions,
withholdings, surcharges, cess, turnover tax, wansacifon tax, stamp
tax er other charge of a similar nature {Including any penalty or
Interest payable on account of any faflure to pay or defay In paying the
same), now or hercafce mposed by Appllcable Law by ony
Governmental Authority and as maybe applicable in relation te the
payment ohligations of the Corapany under the OTD.

Tax PDeduction

means a deduction or witlthaldlng for or on account af Tax from a
paynient under a Transaction Document pursuant to Applicable Law,

TDS

Tax Beducted at Scuree.

Total Asscts

meaxns, lor any date of determination, the total Asscts of the Company
on such date,

Terms & Co nditib ns

Shall mean the terms and conditlons pertalning to the Issuc as
outlinzd In the Transaction Documents.

Transaction
Documents

mcans, collectively, the DTD, the Decd of Hypothecation, the
Debenture Trustee Agreement, the Debt Disclosure Bacuments, the
letters Issucd by the Debenture Teustes, the Ratinp Agency and the
Reglstrar and all ather documents in relation to the Issuance of the
Debentures, and any other document designated as such by the
Debenture Trustee (acting on the Instructfons of the Debenture
Holders).

WOM

Wholesale Debt Market sepment of the BSE,

Willul Defaulter

Shall mean an Issucr who Is categorized as a willul defaulter by any
Bank or fnancal fastitutdon or consertum thereol, in accordance
with the guidelines on wilful defaulters fssued by the Reserve Bank of
Indla.
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SECTION 2: NOTICE TO INVESTORS AND DISCLATMERS

N ISSUBR'S DISCLAIMER

This Infermation Memorandum Is neither a prospectus nor a statement In Heu of a prospectus
and should not be canstrued to be a prospectus or a statement In Lze of a prospectus upder the
Compontes Act. The issue of the Debenteres to be listed on the WDM segment af the BSE s being
made strictly on a private placement basis Muitiple coples hereof given to the same entity shall
be deemed to be glven to the same person and shall be treated as such. This Information
Memorandum dees not canstitute and shall not be deemed to constitute an offer or fnvitation to
subscribe to the Bebentures to the publicin general.

As perthe applicable provistons, It {s nok necessary far a copy of this Information Memorandum/
Disclosure Document to be filed or submlitted to the SEBI for Its review and/ar approval
However, pursuant to the provisions of Applicable Law, the copy of this Information
Memorandum shall be filed with the SEBI within the stipulated tHmelines thereunder.

This Informatien Memorandum has beer prepared in conformity with the SEBt Debe Listing
Regulations as amended {rom time to Kme and the applicable ROI Circulars governing private
placements ef debentures by NBFCs. This Information Memerandum has been prepared solely 1o
provide general Information about the Issuer ta the clipthla Investors to whom It Is addressed
and who are willing and eligible to subscribe to the Debentures. This Information Memorandum
daes not purport to contain all the Information that any ¢ligible investor may require. Further,
s Infermation Memorandum has been prepared for informational purposes relating to this
transsction only and upon the express understanding that It will be used anly for the purpeses
set forth hereln.

Nelther this information Memorandum nor any other Enfonmation supplied In connection with
the Debentures Is Intended to provide the basls of any credit or other evaluation and any
veciplent of this Information Memorandum should not consider such recelpt as 2
recommendation to subscribe to any Debenvures, Each potential Investor {“Investor™)
contemplating subscription to any Dehentures should make 1ts own Independent fnvestigation of
the [inanclal condition and afTalrs of the Issuer, and its own appralsal of the creditworthiness of
the Issuer. Potontial Investors should consult thelr own fnancial, legal, tax and other
professional adwisors as to the risks and lavestment constderations arising from an {nvestment
In the Debentures and should possess the appropriate resources to analyse such {nvestment and
the suitablilty of such investment to such potential Investoy’s particular circumstances,

The Issuer confirms that, as of the date hereof, this Informatdon Memorandum (including the
dacuments Incorporated by reference herein, if any) contains all the information that is material
in the context of the {ssue and regulatary requirements In relation to the Jssue and Is accurate in
all such material respects. No person has been authorized te glve any information or to make any
representation not contained or Incarporated by reference In this Informatdon Memorandum or
in any materfal made avallable by the Issucr to any patential Investor pursuant heccto and, if
glven or made, such information or representation must not be retied upon as having been
autharized by the Lssucr, The Issuer certifies that the disclosures made in Wis Information
Memorandum and/or the Private Placement Offer cum Application Letter(s) are adequate and in
conformlty with the SEB] Debt Listing Regulations, Further, the Issucr accepts no responsibllity
for statements made otherwise than n the Inforination Memorandum or any other materlal
Issued by or at the Instance of the Issucr and anyone placing relfance an any source of
information other than this Information Memorandum would be dolng so atits own risk.

This Infprmation Memorandum, the Private Placement Offer cum Appllcation Lelter{s)
and the contents hiereof are restricted anly for the intended reciplents) who bave been
addressed directly and specifically through a communication by the Issuer and only such
reciplents ave ellgible to apply for the Debentures. All Investors are required to comply
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with the relovant repulations/guldelines applicable to them lor Investing in this Issue. The
contents of tiis Information Memorandum andfor the Private Placement Offer cum
Application Letter(s) are Intended to he used anly by those potential Investors to whom it
is distributed, 1t is not intended for distribution to nny otiter person and®should not be
reprotuced by the reclplent.

No Invitatien Is belng made to any person other than those to whom Applicatlon Forms atong
with this Informatlon Memorandum and the Private Placement Offer cum Application Letter{s)
being [ssued have Leen sent Any application Ly a person to whom the Information
Memarandum and/or the Private Placement Offer cum Application Letter(s) has not been seat
by the Issuer shall be rejected without assigning any reasarn,

The person who Is In recelpt of this Informatien Memerondum and/or the Private Placement
Offer cum Application Letter{s) shall not repraduce or distribute in whele or pifrt or make any
announcement In public ar to a third party regarding the contents liercof without the cansent of
thte Issuer, The reciplent agrees to keep confdential all Enformation provided (or made availalde
hereafter}, Including. without limitation, the existence and terms of the [ssur, any specific pricng
information related to thie Issue or the amount or tecms of any [ees payable to us or othoer parties
in connection with the Issus, This Information Memorandum and/ar the Private Placement Offer
cum Application Letter(s) may not be photocopled, reproduced, or distributed to others at any
tinte withaut the prior written consent of the Issuer. Upon request, the reciplents will promptly
returst 21l matedal recelved from the lssuer (Including this infermatdon Memorandum] without
retaining any coples herooll If any reciplant of this Information Memommndum and for the Private
Placement Offer cum Application Letter(s) decides not to participate in the Issue, that reciplent
must promptly return this Information Memorandum andfor the Private Placement Offer cum
Application Lotter{s) and all reproductions whetlher In whale or [n part and any other
informatlon statentent, notece, opliton, memorandum, expression or forecast matle or supplied
at any time In relation thereta er received fn connectian tvith the Issue to the Issuer.

The Issuer dees not undertake to update the Information Memorandum and/or the Private
Placement Offer cum Application Letter(s) to reflect suhsequent cvents after the date of
Information Mentorandum and/for the Private Placement Offer cum Application Letter(s) and
thus [t should not be relied upon with respect to such subsequent events withaut flest canfinning
its accuracy with the Issuer.

elther the delivery of this Information Memorandum and/for the Private Placement Offer cunt
Application Letter(s} nor any sale of Debentures made hereafter shall, under any circumstances,
canstitute a representation or ereate any implication that there lias been no chiange Ia the affairs
of the Issuer since the date hercol.

This Information Memorandum and/or the Private Placement Offer cum Application Leiter(s)
does not constitute, nor may it be used for or In connection with, an offer of solicitation by
anyone {n any jurisdiction (n which such offer ar salicitation is not authorized er to any person to
whom 1t Is unlawiul te make such an offer or sollcitation. No action is being taken to permit an
offeriag of the Debentures ar the distribution of this Information Memorandum and/for the
Private Placcment Offer cum Application Letter{s} in any [urisdictfon where such action is
required. Persons Into whese possession this Infarmation Memorandum comes are required to
Inform themselves about and to obscrve any such restrictians, The Infarmation Memotrandum is
made avallable to potentinl [nvestors in the Issue on Wi strict understanding that & s
confidentlal .

x
22 DISCLAIMER CLAUSE OF STOCK EXCHANGES

As required, a copy of this Informatfon Memorandum has been fHled with thie BSE in terms of the
SEBI Debit Listing Regulations. It I3 to be distinctly understood that submisslon of this
Information Memorandum to the BSE should not in any way be deemed or construed to mean
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that this Information Memarandum has been reviewed, cleared, or approved by the BSE: nor
dees the BSE In any manner warrant, certify or endorse the correctness or completeness of any
of the contents of this Informmation Memorandum, nor does the BSE warrant that the [ssuer’s
Debentures will be listed or will cantintte to be listed on the BSE; nor does the BSE take any
responsibility fer Ute ssundness of Lhe financial and other conditions of the Issuer, Its promotcrs,
(ts mznagement or any sclicme or project of the Issuer.

23  DISCLAIMER CLAUSE OF SEBIT

As por the provisions of the SEBI Debt Listing Regulations, It Is not stipulated that a copy of this
Information Memorandum has to be [tled with or submitted to the SEB] for its revicw f approval.
1t is ta be distinctly understood that this Information Memorondum should not in any way be
deetned or construed to have been approved or vetted by SEBI and that this [ssue is not
recommended or approved by SEBL SEBI does not take any responsibility eititer for the Gnancial
soundness of any praposal for which the Bebentures Issued thereof is proposed to be made or
for Ihe correctness of the sttements made or opinfons ecxpressed (n this Informatlon
Memerandum. However, the Company undertakes to fHe this [nformaton Memarandum and/far
the Private Placement Offer cum Application Letter(s) (If <o required) with SEB! in accardance
with the timellnes preserbed under Applicible Law,

24 DISCLAIMER IN RESPECT OF JURISDICTION

This Issue is made [n Indla to Investors as specificd under the clause ttled “Elgible Investors” of
this Information Memorandum, who shall befhave been Identificd upfront by the Issuer. This
Information Memarandum and/er the Private Placement Offer cum Application Letter(s] does
not constitute an offer to scll or an invitation to subscriha to Deboentures offered lereby ta any
person to whom It 15 not specifically addressed. Any disputes arising out of this lssue will be
subject to the exclusive jurtsdictian of the courts and trlbunals at Delhl, [ndla. This Information
Memorandum and/or the Private Placement Offer cum Application Letter{s} docs not constitute
an offer to sell or an invitation to subscribe to the Debentures Jiereln, in any other [urisdicton to
any person to whom it {s unlawfu] to make an offer or invitation In such jusisdiction.

L3 DISCLATMER IN RESPECT OF RATING AGENCIES

Ratings are opinlens on credit quallty and are not recommendations to sanction, renew, disburse
or recall the concerned bank facllitles or te buy, sell or hold any securdty. The Rating Agency has
based {ts ratings on Information abtained fron sources belleved by It ta be accurate and reliable,
The Rating Agency docs not, however, guarantee the accuracy, adequacy or completeness of any
tnformation and {s not respensible for any errors ar cmissions or for the results obtalned from
the use of such information. Most enlities whese bank facllitiesfinstruments are rated by the
Rating Agency have pald a credit rating fee, based on the amount and type of bank
fadlitiesfinstruments.

26 ISSUEOF DEBENTURES IN DEMATERIALISED FORM

The Debentures will be issued In dematerialised form. The Issuer has made arrongements with
the Depositores for the Issue of the Debentures in dematerfaliszd form. Investors will have to
hold the Bebentures In demateralised form as per the provisions af Beposltories Act. The Issuer
shall take necessary steps to credit the Debentures allotted to the benelldiary account
maintained by the Investor with its depositary participant. The Issuer will make the Allotment to
Investors an the Deemed Date of Alfotment after verification of the Applicatien Form, the
accompynying documents and on reallsation of the application money.
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27 DISCLAIMER OF THE RESERVE BANIC OF INDIA

‘The Debentures ltave not been recommended or approved by the RBE nor does RBI guarantes the
accuracy or adequacy of this dacument. [t is to be distinctly understeod that this document
should not, in any way, be deemed or construed that the securlues have been recommended for
investment by the RBI, It does nat take any respansibility efther for the financial soundness of
the Issuer, or the securites belng Issued by the Issuer or for the correctness of the statements
made or oplnions expressed In this document. Investors may make investment decision in the
securities affered n terms of this {nfermation Memorandum solely on the basls of thelr own
analysts and RBI does not accept any responsibility about servicing/ repayment of such
[nvestment.
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SECTION3: RISKFACTORS

The following are the risks relating to the Company, the Bebentures and the market In general
envisaged by the managentent of the Company. Potentlal Investars should carefully consider all
the sk factors In this information Memorandum and/er the Private Flacement Offer cum
Application Letter(s} for evaluating the Company and its business and the Debentures before
making any Investment decislon relating to the Debentures. The Company believes that the
factors described below represent the principal risks inherent in investing in the Debentures but
does nat represent that the statements below regarding risks of halding the Debentures are
exhaustive. The ordering of the risk factors s Imtended to faclltate ease of reading and reference
and does not in any manner Indlcate the Importance of one risk facter over another. Investors
should also read the detafled Infermation set ont elsewhere In this Information Memorandem
and/or the Private Placement Ofer cum Application Letter{s) and reach thefr awn vicws prier to
making any Investment decisfon,

31 REPAYMENT IS SUBJECT 0 ‘THE CREDIT RISK QF THEISSUER.

Potential Investors should be aware that recelpt of the principal amount and any other amounts
that may be due in respect of the Debentures Is subjoct to the credit risk of the Issuer, Potential
Investars assume the rsk that the Issuer will not be able to satsfy thelr oblipatens under the
Bebentures. in the event that bankruptcy preceedings or compositon, scheme of arrangement or
similar proceedings to avert bankruptey are instituted by or agalnst the Issuer, the payment of
sums due on the Debentures may not be made ar may be substantially reduced or delayed,

32 THESECONDARY MANRKET FOR DEBENTHRES MAY BE ILLIQUID,

The Delientures may be very illinuld and no sccondaty market may develop in respect thereol
Even [PMhere is a seeendary market for the Debentures, it Is not likely te provide significant
liquidity. Potentfal Investors may lrave to hold the Bebentures untl redemption to reallze any
vahuse,

3.3 CREDIT RISK & RATING DOWNGRADE RISK

The Rating Agency has assigned the credit ratings to the Debentures. In the event of
deterioration In the financial health of the lssuer, there Is a possibliity that the Ratlng Apency
may doingrade the rating of the Pebentures, In such cases, potential Investars may incur lusses
an revaluation of their investment or make provisions towards sub-standard/ non-performing
investmbnt as per thelr uswal norms.

4 CIHIANGES IN INTEREST RATES MAY APFECT THE PRICE OF DEBENTURES.

All securities where a fixed mte of Interest Is offered, such as thils issue, are subject to price risk.
The price of such securities will vary inversely with changes In prevalling Interest rates, le. when
interest rates rise, prices of fixed income securities fall and when interest rates drop, the prices
increase. The extent of fall or rise In the prices is a function of the existing coupon, days to
maturity and the increase or decrease In the level of prevailing interest rates. Increased rates of
interestiwhlch frequently accompany Inflatfon and/or a growing economy, are likely to have 2
negative effect on the pricing of the Bebontures.

35  TAXCONSIDERATIONS AND LEGAL CONSIDERATIONS
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Speclal tax constdorations and legal constderations may apply ta certaln tyfes of Investers.
Patential Investors are urged to consult with their own financial, legal, tax and other advisors to
determine any fnanctal, legal, tax and other Implications of this Investment.

36  ACCOUNTING CONSIDERATIONS

Speclal accounting constderations may apply to certain types af taxpayers. Potential Investors
are urged to copsult with thelr own accounting advisors to determine implications of this
investment.

37  SECURITY MAYRE INSUFFICIENT TO REDEEM THE DEBENTURES

In the event that the Campany is unable to meet its payment and other obligations towards
Investors under the terms of the Debentures, the Debenture Trustee may enforee the Security as
per the terms of security documents, and other related documents, The Investor's recovery In
relation to the Debentures will be subject ta {1} the market value of such sceured property. (1)
finding willing buyers for the Security at a price sufficient to repay the potentlal Investors
amounts cutstanding under the Debentures, The value realised fram the enforcement of the
Securlty may be insufficicnt to redeem the Debentures. n

38  MATERIAL CHANGES IN REGULATIONS TO WHILH THE ISSUER 1S SUBJECT COULD
IMPAIR THE ISSUER'S ABILITY TO MEET PAYMENT OR OTHER OBLIGATIONS.

The Issuer Is subject generslly to changes {n [ndian law, as well as to changes in government
repulations and policles and accounting principles. Any changes In the regulatory framework
cauld adversely affect the profitabllity of the Issuer or its future financil performance. by
requirlng a restructucing of Its actvities, fncreasing costs r otherwise,

39 LEGALITY OF PURCHASE

Potential Investors of the Debentures will be respansible for the awlulness of the acquisition of
the Debentures, whether under the Jaws of the jurisdiction of [ts incorperation or the jurisdiction
in whieh it operates or for compliance by that potential Investor with any law, regulation or
regulatary policy applicable to it

3.10 POLITICALAND ECONOMICRISK IN INDIA

The fssucr operates only within India and, accordingly, alk of [ts revenues are derlved fram the
domestlc market. As a result, it s highly dependent an prevaliing economic conditions [n India
and Its results of operations are significantly affected by factors influcncing the Indian economy.
An uncertain cconamlc situatian, in India and globally, could result In a further stawdewn In
economic growth, investment and consumption. A sTawdawn In the rate of growth {n the (ndian
economy could result in lower demand for evedit and other financtal products and services and
igher defaults, Any slowdown in the growth or negative growth of scctors where the Issuer has
a relatively higher exposure could adversely impact its performance, Any such slowdawn cauld
adverscly affect Its business, prospects, results of operations and financial condltion,

3.11 RISHS RELATED TO THE BUSINESS OF THEISSUER '

A, Mofority of the Issucr's loans are secured and the cllents of these loans are of the
Itlgh risk catcgory and If the Issuer s unable to coptrol the level of nen-pesforming
foans ["NPAs") in e future, or If the Issuer’s toan lass reserves are Insufficient to
cover fitnre foan losses, the financlal condition and results of operations may be
materially and adversely affected,
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The vehlee leans provided by the Issuer are secured and {f the Issuer is unable to control
the level of NPAs In the luture, or if the loan loss reserves are InsufTicient to cover future
lozn losses, the Mnandal candition of the Issuer and results of operations may be
materially and adversely affected, '

As on March 31, 2020, the pross NPA af the Issuer was Rs 97.39 cvores on & gross
partfolio of Rs 2986,47 crores (induding managed / securitized partfollo of Rs. 128.32
crores)*

*Paxs Threwph Certificales (1778} are eacdyded 11 eiv books

The [ssuer cannot assure that the Issuer will be able ta effectively control and reduce the
level of the impaired laans in its tom] loan portfolio. The amount af the Issunr’s reparted
non-performing loans may increase n the future as a result of growth in the total loan
portfelio, and also due to factors beyond the Issuer’s control, such as aver-extended
member ¢redit that we are unaware of, Fallure to manage NPAs or effect recoverios will
vesult In operations being adversely affected.

'The [ssucr’s current loan loss reserves may not be adequate to cover an increase in the
amount of NPAs or any luture deterioration In the overall credlt quality of the Issucr's
total lean portfollo. As a result, if the quallty of the lssuer’s total loan portfollo
deteciorates the Issuer may be required to Ingrease the loan loss reserves, which will
adversely affect the Issuer’s financial conditlon and results of operations. The Issuer’s
members largely belong to low-Income scpment and, as a result, mipht be vulnerable if
economlic conditions worsen or growth rtes decelerate in India, or If there are natural
disasters such as floods and droughts In areas wliere the Issucr’s members live
Mereover, there is no precise methad for predicting Joan and creditlosses, and the Issuer
Eannot assure that the Issuer's monltering and risk management precedures will
clicetively predict such losses or that lnan loss rescrves will be sufficient to cover actual
losses. If the Issuer Is unable to contro) or reduce the level of its NPAs or poor eredit
quality loans, the Issuer’s financial condition and results of the Issuer's operations could
be materfally and acdversely affeeted,

B. The Issuer’s business operates through o large number of rural and semi urban
branches and is exposed to operatfonal risks Including fraud

The Issuoris exposed to operational risks, including fraud, petty theft and embezziement,
as it handles a large amount of cash due to high volume of small transactions, This could
harm s operations and Its financial positlon.

As the [ssuer handles a Jorge amount of cash through a high velume of small transactlons
taking place In its network, the [ssuer Is exposed to the risk of frawd or ather misconduct
by {ts employces or autsiders. These risks are further compounded due to the high level
of delegatian of power and responsibilities trat the Issuer's business model requires,
Given the high volume of transactions processed by the Issuer, certatn instances of fraud
and miscontduct may go unnoticed before they are discovered and successfully rectiffed.
Even whea the Issuer discovers such Instances of froud or thelt and pursue them to the
full extent of the Iaw or with Itz insurance carvlers, there can be no assurance that the
Issuer will recover any such amounts. In addition, the Issuer’s dependence upon
automated systems to record and process transactions may further increase the risk that
technloal system [Taws ar employee ampering or manipulation of thase systems will
resultin losses that are difficulr to detect
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‘The {ssuer malntains an internal audit process to ensure the operations team follows the
deflned procedures and reports any deviations to the operations staff and management
team, The Issuer also has a strong MIS system that has a wide range of data that can be
used to monltor financial and aperational performance.

To mitigate the above sk, the Issuer malntalns an internal audit process to ensure the
operations team follows the defined procedures and reporis any deviations to the
operations stalf and management team, The lssueralso has a MIS system able to generate
data analysis that ean be used to monftor financlal and aperational perforfhance,

C. Loans duc within tiree years account for almost all of the Jssuer’s Interest Income,
and a significant reduction In short term loons moy result In a corresponding
flecrease fnits Interest Incomie

All of the leans the Issuer fssues are duc withln approximately two years of
disbursement The relatively short-term nature of the Tssuer’s loans means that the
[ssuer’s long-term Interestincome stream is less cortain than I a partion of fts loans were
for a longer term. [n addition, the Issuer’s customers may not obiain nel Ioans from the
Issuer upan maturity of their existing loans, partcularly If competition Increases. The
potential Instability of the lssuer’s interest income cauld materially and adversely aflect
the Issuer’s results of operntions and financial position '

The Ioans given by the issuer are at fixed Interest rate, and the tenor of the undeslying
asset has Increased Irom one year to two year which has provided stabllity to the
partfolie and Interest income and has also smootlicned operating expense.

D. The Issuer s exposed to certaln political, regulatory and cancentration of risks

Due to the nature of [ts operations, the Issuer [s expesed to political, regulatory and
concentrtlon risks. The Issucr betieves a mitigant to this Is to expand its geegraphical
reaeh and ray consequently cxpand Its eperations ather statex Ifit s not effectively able
te manage such operations and expansion, it may lose money invested in such expansion,
which could adversely aficct Its business and results of pperations.

E Large scale aterition, espectally at the senlor manageinent level, can make it difficult
Jor the Issuerto manage its husiness.

If the 1ssuer Is not able to attract, metivate, Integrate or retaln qualified personnet o
levels of experience that are necessary to maintain the Issuer’s guallty 2nd reputation, it
will be difficult far the Issuer to manage {ts business and growth, The Issucr depends on
the services of Its exccutive officers and key cmployees for fts continued operations and
growth. [n particular, the lssuer's senfor management has significant experience in the
vehicle finance, banking and finanelal services industrics, The loss of any of the Issuer’s
executive officers, key employess or senfor managers could negatively affect its ability to
execute [ts business strategy, Ineluding its abllity to manage fts rapld growth. The Issuer’s
business is also dependent an its team of personnct wha directly manage Its relatfonships
with Its members, The lssusr’s business and profits would suffer adverscly if a
substantial number of such persennel et the Issuer or became InelTective In servicing its
members over a period of ime. The Issuer’s future success will depend In large parzon
its abillty to identify, attract and retain highly skilled managerial and ether personnel,
Competition for indlviduals with such specialized knowledge and experience [s intense in
this Industry, and the [ssuer may be unable to attract, motivate. Integrate or retzin
qualifled personsnel at levels of experience that arc necessary to malatali les nuality and




Infarmaticn Memaorandum Private & Conhdencal
Date: [uly 0&, 2020 Far Pvate Qreylavon Only

{Thus Informattan Memorandum Lt nelther 3 projpeetus nor a sotement in bleu of a prespecius]

reputation or to sustaln ar expand its operations. The loss of the services of such
personne] or the inability to identify, attract and retain qualifled persoancl in the future
would make it difffcult for the Issuer to manage fts business and prowth and to meet key
abjectives.

F. The Issuer's business and resulls of eperations would be adversely affected by
strikes, work stoppnges or inereased wage demands by employees

The employees are not currently unionized. However, there cn be noe assurance that they
will nat walontze in the future, I the employees unlonize, It may became diffleult to
maintain flexible labour policles, and cauld result [n high lakour costs, which weuld
adversely affect the [ssuer's business and results of operations.

G. The Issucy’s Insurance coverage may not adequately protoct it against fesses.
Successful clatms that exceed its Insurance coverage could harn the Issuer’s results
of operations and dimintsh fts financlal position

The lssuer malntains Insurance coverage of the type and in the ameunts that it belleves
are commensurate with [ts operations and other general Hability insurances. The [ssuer’s
Insurance policies, however, may not provide adequate coverage in certaln circumstances
and may be subject to certaln deductibles, exclustons and limits on coverage.

In additton, there are various types of risks and losses for which the Issuer does nol
malntain insurance, such as losses due to business Intervuption and natural disasters,
beeause they are either uninsurable or because Insurance {5 not avallable to the Issuer on
acceptable terms, A successfu) asserden of one or more Jarge claims against the fssuer
that exceeds §t's available Insurance coverage ar results in changes in Iis Insurance
palicles, including premivm Increases or the Imposition af a larger deductible or co-
Ipsuranee requirement, could adversely affect the Issuer’s business, finandal cendition
and results of operations.

H. Issuer requires certaln statutory and regulatery approvals for conducting business
and fallure to oltalit or retoln them in a tmely manner, or at all, may odversely
affect opcrations,

NBFCs In Indla are subject to strict regulation and supervision by the RBL The Issuer
requires certain approvals, llcenses, replstrations and pormissions for operating,
fncluding registration with the RBI as a non-deposit taking NBFC {NBFC-ND), Further,
such approvals, llcenses, replstratfons and permissions must be maintainedfrenewed
over time, applicabile requicements may change and the Issuer may nat be aware of or
comply with all requirements alt of the Ume. Additlonally, the Issuer may need additional
approvals fram regulatars ta introduce new Insurance and other Iee based products to its
members, Ip parteular, the {ssucr is required to cbialn a certifleate of registration for
carrying on business as a NBFC that Is subject to numerous cendltlons. In additon,
branches are required to be replstered under the relevant shops and establlshments laws
of the states in which they are locted, The shops and establishment laws regulate
varlous employment conditions, Including working hours, holldays and leave and
overtime compensation, [f the Issuer fails to obtafn or retaln any aof these appravals or
Heenses, or renewals thereof, in a tmely manner, or at all, business may be adversely
affected. IF the {ssuer falls to comply, or a regulator claims that the Issuer lias not
complied with any of these canditions, {ts certificate of registration may be suspended or
cancelted and tite Issuer shall ot be able to carry on such actlvitles.

L]
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L Competition from banks and finaneial Institutions, as well as state-sponsored soclal
programs, may adversely affect our profitablfity and positfon In the Indian lending
industry

The Issuer faces most significant competitian from other NBFCs and banks in India.
Many of the Institutions with which Issuer competes have greater assets and better
access to, and lower cost of, funding than the Issuer. {n certaln areas, they may also
have bLetter name recogaltion and larger membcr bases than [ssuér The Issuer
anticipates that it may encounter greater competition as they centinue expanding the
operations in Indfa, which may result in an adverse cffect on the business, results of
opcrations and finarcial condlifasn

3.J2  RISKS RELATED TO CORONAVIRUS DISEASE 2019 (COVID-19)

The last few months have been very crudal for not just [ndia but the entire world ta have gone
through the COVID-19 vivus, the resultant leekdown in various phases fn differedt countries. But
the impact has been equally difficelt for all those who were affected with the virus. The world
has been phasing out commendably with both the virus and the lackdown. COVID-19 has
impacted economées all ever the natons since the lockdewn led to economic activities come ata
standstill, As of now, while the corona virus continue to exist in the liealth and finance system
worldwide we have to re-start the activities to suppress the alter math of the virus that has
affected the aver-all functioning of natfens including the financial markets.

Impacton Disbursentents and our. plannbend:

n
To glve a brlef understanding of cur current situation and how Ess Kay bas managed the COVID-
19 situation so far, we have taken a conservatve appraach and in the last 2 manths have held
Lack on our disbursals, Our sales and cellectans task force has been deployed to concentrate
Helt now only on collections and managing the on-ground situatfon af the moratoriums
provided pursuant to, interaffa, the Maratorlum Directlons (COVID-19) operational exercisc,
As the economy Is opening up, we understand that all activities Including {ts supply chain have
been restated back to normal, Even povernment Is now supporting and insisting an getting back
to narmal activity levels albeit certain precastions. The segment that we cater o has two
primary characteristics, Le. one being the rural segment and twao being agri-backed. COVID 19
and Its after impacts were less felt in the rural/seml-urban segnrent that we lrave a presence in.
As tve see the demand surging In goods tmnsportation and passenger vehicles we are devising a
policy which Is risk- balanced and we plan te cater at the start of it to our existing customers for
inittal few days ikl we gauge the complete scenarfo before us. We have made requisite changesin
our policy pertaining to LTV, FOIR, segmentation, [RR, Averape ticket slze and alike important
indieators that form our underwriting decislon making
While this 1s vory early to commit but the basie sense Is that we through a limping appreach
would frst Hke to cater to demand of owr existing customers or Iks ecosystem threugh thelr
reference checks and then to new customers outside our ecosystem for business while we are
pasitively and graduzlly getting back to narmalcy In terms of collections.
Sinee we cater to borrawers wihio operate In Jast mile canneetlvity datly consumption segment
who are part of aur ceosystem we feel that afl our borrowers should be alile to resume normal
activittes with limping approach whereln in the shart they would need and are expecting need
based suppart from us for the time being so that they would be able to facus on earning rather
getting distracted by undue pressure of debt servicing.
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Further as stated above svould start normal process of disbursement by taking gradual approach
and will inerementally can increase the pace depending upon the response from the market. In
the Initial stage we will begin with our farm equipment and MSME segment then gradually will
move towards small commerdal vehicle segment.

Impiact on the Collections:

The lackdowvn was announced on March 224 2020 for n perfod of 21 days untd April 17+ 2020
whereby the cntire natlan was under lockdawn with only basie services of grocery being open
for generat public. On 27% March 2020 the Reserve Bank of Indls, in arder to prevem
transmission of fnanclal stress 1o real ccaramy and ensure the continuity of viable businesses
and provide relicf to borrowers In the extraordinarily woubled times announced a moratorium
af 3 months from March 2020 to May 2020. The collection efficiency in the month of March 2020
was slightly Impacted due to the announcements made In the Iater end of the month,

Due to the slosw-dotvn in the cconamie actividies and the moratorium avalled by our underlying
customers, fofus of the consumers was on censerving cash to prepare for the unforescon
circumstances of the pandemic and there was no visibllity on possibllity of opening up of
lackdown [n near future thereby creating fear psychosls of dipping into savings and servicing
deht ohl‘lgaﬂnns.

With gradual phasing eut of lockdown [n the Leckdown 3.0 and Lockdown 4.0 measures during
the month of May 2020, major scgments primarily essentlals, goods transportation and
passenger vehicles resuincd their norntal eperations followed by allted activities,

The Rabi Harvest was transparted to the Farmer's market whereby the Gavernment of India has
been prompt enough to repay to the farmers. Since majority of our consumer segmient are rural
and agri backed, this development [n the tansportation of farm produce added to the cash
reserve and to aveld additional debt burden duc to accrued interest in the Moratorium period,
the borrowers have prioritized debt ohligations,

The passenger velidcle segment which Isa major part of our portfolio Includes owners who drive
their own vehlcle for livellhood. Since the source of llvelihood is thelr vehide, the custotiers
usually aveld deferring the payments and with passenger vehicles plylng back on the toads since
majorly miprant wqucrs are getting back to their work places and borders have been opening
up, our borrawers are resuming back to business which helps them to corn dally wages and
make duc repayments of thelr debr

So accordnply in the month of May 2020, the collection efficiency stood at 62% and 142% based
on pre maratorium and post moraterium billing respectively. The billing in the month of May
2020 has been above industry average for Ess Kay Flncorp.

This pravides us with due confldence that gofng fenward Including current month the collection
efiiciencies will start signlficantly Improving.

v 1

In tie nbrmal times historically the overall write offs generally aver In the range of 1.25% to
1.50% which includes everything like write offs, Repossession loss, One time settlements. Post
COVID-19 our expectation Is that there would be additional dent of 100 bps over and above
normal write offs for which we have already increased our provision coverage ratio (ram 25%
Iast year to 45% this year,
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SECTION {: FINANCIAL STATEMENTS

The audited financial smtements of the Issusr for the FY ended 31.03.2020, 31.03.2019 and
31.03.2018 are set out in Annexure V hercto

n
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SECTIONS5: REGULATORY D{SCLOSURES

The Information Memorandum s prepared in accordance with the provisions of SEBI Debt
Lising Regulations 2nd in this section, the Issucr has set out the detafls required as per Schedule
i of the SEBI Pebt Listing Regulations.,

51  Documents Submitted to the Exchanges
The following documents have been / shall be submitted to the BSE:

A, Memorandum and Articles of Assaciation of the Issuer and necessary resolution(s) for
thie allotmient of e Debentures;

B. Copy of last 3 (Three) years audited Annual Reports;

C. Statement comtalniig parteulars of, dates of, and parties to all materlal contracts and
agreemoents;

D. Certified copy of the Board Resolution dzted June 03, 2020 read with the resolution
passed by the Executive Committee of the Board of Directars dated July 06, 2020
authorising the issuance of the Debensures;

E. Certifled true copy of the sharcholders' resolution passed by the Company at the General
Mecting held on May 21, 2020 autherizing the Company to borraw, upon such terms as
the Board may think f1t, up to an aggregate Hmit of INR 45,00,00,00.080 (Indian Rupecs
Four Thousand and Five Hundred Crores):

. Certified true copy of the sharcholders’ resolution passed by the Company at the General
Meeting held on May 21, 2020 authorizing the Company to create seeurdty bn respect of
fts borrowings under Section 180[1)(a) of the Companles Act, 2013;

G. Certfied true copy of the sharcholders' resalution passed by the Company at the Ceneral
Meeting held en May 21, 2020 authorlzIng the Company to Issue norneconvertible
debentures under Section 42 of the Compan!es Act, 2013;

H. An undertaking from the Issuer stating that the nccessary documents for the creation of
the charge, inctuding the Debenture Trust Deed would he executed within the time frame
prescribed In the relevant repulations/acts/froles ete, and the same would be uploaded
gn the webslte of the BSE, where the debt securitics have becen listed, within S (Five)
waorking days of execution of the same;

L Where applicable, an undertaking that permission / consent lrom the prior eveditor foc a
second or parf pessie charge belng created, in faveur of the trustees to the proposed Essue
has been obtained; and

L Any other particulars or documents Uiat i recognlzed stack exchange may call for as It
deems it .

52 Bacuments Submltted to Debenture Trustee

[}
The lollowing documents have been/shall be submitted to the Dehenture Trustee in electronic
form (soft copy) on or biefore the allstment of the Dehentures:

A Memorandum and Articles of Assodatian of the Issuer and necessary sesclution(s) for
the allotment of the Debentures;

B. Copy of last 3 (Three) years audited Annual Reports;

C. Statement contalning partleulars of, dates of, and partles to all material comtracts and
agreements;

D Latest audited / limited review half yearly consaldated (wherever available) and
standalone financial Information (prafit & loss statement, balance sheet and cish Row
statement) and auditer qualifications. If any.

P
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An undertaking te the effcet that the Issuer would, until the redemption of the deiit
securitles, submit the detalls mentloned fn peint (D} above to the Debenture Trustee
within the timelines as mentloned in Simplified Listing Agroement tssued by SEBI vide
circular Mo, SEBI/IMD/BOND/1/2009/11/05 dated May 11, 2009 as amended or
restated fram time to time. for furnisling / publishing its Lalf yearly/ annual result
Furthier, the fssuer shalf within 180 {One Hundred and Eiphty) calendar days from the
end of the financial year, subimit a capy of the latest annual report to the Behenture
Trustee and the Debonture Trustee shall be obliged ta share the detalls submitted under
thds clause with all "Qualificd Institetional Buyers' and other existing debenture-holders
within 2 [two) Business Days of thelr specifie request

Name and Address of Registered Office of the Issues:

Nante: Ess Kay Fincerp Limited :
Tepistered  Office  of | GI&2, New Market,
Issuer: ithasa Kot! Circle, Jaipor, Rojastlian — 302001
Corporate  UOffice  of [ G182, Adarsh Plaza,
Issuer: Khasa Kothi Circle, Jalpur, Rajasthan - 302001
Compliance Offfcer of | Ms. Anagha Bangur, _
Issuer: Company Secretary

G1£&2, Adarsh Plaza,

Khtasa Kothi Clrele, Jalpur, Rafasthan - 302001

CFO of Issurn: Mr. Atul Arora,
Fhione No: 0141-473401G
Address: G182, Adarsh Flnza, Khasa Kothl Civcle,

Jaipur, Rajasthan ~ 302001

Corporote Identification | U65923R]1994PLCG09051

Number:

Plione No.: +01 141 4734016

FoxNo: -

CantactPerson: Mr. Vivek Singh,
G182, Adarsh Plaza, .
Khasa Kothi Clrcle, Jalpur, Rajasthan - 302006

Emall: Anarhabangur@sklnin

' Welssite of Issucr:  wnyshlinin

Arranger, [Fany, NA

of the Instrument:

Andditors of the Tssuer: BSR&Co LLP 4

Address: Sth Floor, Lodha Exeelus, Apollo Mills
Compound N.M Joshi Marg Mahalaxmi Mumbal-4000 11
Tel: +91-97727-09002

E-mail: anaadvilav@hsraffipges.com
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! Trustce te the Issue: IDBI Trusteeship Services Limited

Address: Aslan Bullding, Ground Floor, 17. R Kamanl
Morg, Ballard Estate, Mumbai - 400001,

Tel: +91 22 40807000

Email: despakavasthi®@idbltrustee.com

Regpistrar to the Issue: Kiln Technologles Private Limited

406, Avenue, Ath Street, No. 1, Banjara Hills,
Hyderabad-500034

Tel: 49140 6716 1602

B-mail: banymantha patri@ilntech.com

Credit Rating Agency CRISIL Limlted,

of the Issue: Address: CRISIL House. Central Avenue,
Hlranandan! Business Pack, Pewal, Mumbal 400 076
Tel: +0124 6722123

E-mall: sunandagearwaltcristl.com

54  Abriclfsununary of business / activitics of the Issuerand its line of business

A,

Overview:

Ess oy Fincorp Limited Js registered as an Asset Financing Non-Banking Flnancial
Corporatian (NBFC-AFC) with the RBIL It was Incorporated In 1994 and Is primarily
engaged In financing of commercial vehicles = mestly light commercial vehicles and multi
utility vehicles. Its corporate and registered office Is In Jalpur, Rajastham,

It provides foans primarily to first time buyers and small transporters for purchase of
used velilcles. The Issuer’s experionced management team, knowledpe of local market,
geod franchise in Rajasthan, good systems and processes, control en assel quality
Indlcatars and adequate profitabllity are credit the positives for the company.

Corporate Structure/Organlzation Structure

Current Corporate Status:

The Issuer was incorporated as a private lmited company under the Campanles Act of
1956 on November 21, 1994 and I registered with the Reserve Bank of (nd!a as a2 non-
deposit accepuing NBFC and converted from a private limited to publlc limited company
under the Companies Act of 2013 on September 04, 2017, The Issuer derfves the
ollowing benefits of belng replstered as an NBFC

*  Access to Funds: Commercizl lenders have greater comfort lending to 2 regulated
NBFC with transparent ownership. As an Issuer, Ess Kay can ralse cquity and offer
commerchal returns.

e Diverse Fumding Sources: An NBFC can aceess commercial investors and
international capital markets, diverstfylng away from doners or members as cquity
{unders.

11
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« Commerciallsatlon: Classifying Ess Kay as an NBFC Increasos Its commercial
credibility andl {ntegrates it and its clients into the formal financil sector which
ultimately increases its outreach potential.

+ Mninstreamn Resources: As a for-profit commereial NBFC, Ess Koy will be more
likely to attract malnstream capltal resources which Societies or Trusts wauld find
diffTcult to atrast.

s Regulatory Covernge: As Ess Koy grows In slze, operating as an NDFC within the
regulatory framework mitigates risks from palitical and regulatory intervention.

s Stakeholder Invelvement: As an NBFC, Ess Kay <zn bring a varisty of stkeholders
to the table, including clients, management, employees and investors.

Business Sepments

Ess Kay fends financial assistance in the form of foans, to help meet customers” needs n
the transportation Ilfe cycle from cad-to-cnd. We finance Medium Commerdal Vehlcles
(MCY), Light Commerclal Vehicles (LCV), Multl-Utility Vehlele (MUV), Cars, Two -
Wheelers and MSME fnandng. Apart from financing new vehicles, we have Refinancing
loans available for used and pre-owned vehleles of all kinds and brands,

PRODUCT DETAILS
Produek Fentures Purpose Eligibility
Vehiclesloans | Securcd by Puorcliase of vehicle Sell-occupled
hypothecation of Indlviduals
vehicle
MSME Sccured by mortgage | Expansion of business | Sell-occupled
of propercty residentizl and
commercial property
Individuals
Corporate Structure

A
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L ey Opeeational and Finanelal Parameters for the last 3 audited years on a
consolldated basls {whercver avallable) clse on a standalone basis,

{Rs.lalacs)
Parametaers 1 Audited Audited | Audited | Audited
SiT;arv Slai.\tl!arh 31-Mar10 31-Marc-20
(in Lakhs} | (In Lakhs) | {in Lakhs) | {In Lakhs)
Nct Worth 0,627 20,630 55518 87.873
Total Debt 61462 89763 129917 | 256,178
= Non-current maturitics of 80262 =
leng term Borrowlngs 30198 42815 Bifurcatlon
= short term horrowings A507 a523 6505 nat
« Current maturhiles of long 43150 avallable
termy Borrowings __26667 38425
Nct Fixed Assets i016 1230 1704 4210
Non-Current Asscts 38367 69175 102226
Cash and Cash equlvalents 5543 2937 27761 6,237
Current investients - - 1100 13,837
Current Assots 37714 S1696 66525 -
Current Habllitles 37811 56944 59369 -
Asscts Under Management _ 82449 128193 200184 | 307,665
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Off balance sheet assets 24931 27155 47216 12,832.
{nterest Inzome 12056 16931 28901 54,545
Interest Expense 6570 8479 13096 23248
Provisioning & write offs 674 1206 2059 4777
PAT 1230 2195 5223 7,854
Gross NPA [95) +.22% 3.37% 3.833%% 4.04%
Mot NPA (4] 341% 257% . 287% 2.42%
Recopnition of NPA 120 days 90days : 90days 90 days
Tier 1 Capltal Adequicy Ratie 31.17% 30.62%
{6} 11.56% 16.72% ' .
Tier I} Capltal Adequacy Ratle 1.85% 1.04%
{4b) _6.20% 3.52% '

b. Graoss Bobit: Equity Ratio of the Company (As enMarch 31,2020):

Delit to Equity Ratlo 35 on 31.03.2020 292

Reflare the ssue of the Debentures 2.63

After the issue of the Bebentures 271

Calculations

Refare the Issue, debt-to-cquity ratfo Is calenlated as follows: «

Delit = INR in fakhs 236128 :
 Equity « [NR In fakhs 80873 :
[Debt/Equity 2.63

Subsequent to the [ssue, deht-to-equity ratdo shall be caleulated as follows: -

Debt- INR lokhs 243628
Equity - INR lakhs 89873
Debt/Equity 271

E Project cost mit means of Mnanclng, in cise of funding new profects: N

55 A Brlef lilstory of Issuer sinee Its incorporation glving deils af jis following
activitles:

A. Detalls of Share Capital as on last quarter end Le, Maceh 31, 2020:

| Share Capital Re,
Authorised In INR Lakhs
Equlty share eaplta] 575.00
Preference share eapltal Nil
TOTAL 575.00
Issued, Subiserlbed nnd Fully Palil.up 503.90

| Equity share eapital 503.90
Preference Shares HE
TOTAL 503.90

B. Changes In its eapl] structure as on Iast quarter end Le. March 32, 2020, for the
fast five years:

“
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Changes In Lts capltal - Change In Authorlsed Share Caplml
structure as on last quarter, + {Equity and Preferance) (RS Parteulars
Datc of Chanpe (AGM/- ez Chiangeln
EGM) Existing Revised capital (Rs)
31.12.2010 12,500,000 25,000,000 +12,500,000
[ 31.12.2011 25,000,000 25,000,000 .
i 45,000.000({ES.) +20,000,000
31122012 25,000,000 12.500,000(PS) +12.500,000
: 45,000,000{ES) | 45,000,000(ES.)
3112203 12500,000(PS) _| _12.500.000(PS) -
45,000,000(ES) | 45000,000(ES.)
31122014 12,500,000(P8) | 12.500,000(P5) N
45,000,600(ES5) | 45,800,000(E5.)
31.12.2015 12,500,000(PS)_ | 12.500.000(P5) .
45,000,060(ES)) | 45,000,000(ES.} R
31032017 12500.000(PS) | 12.500,000(PS)
) 45,000,000(ES.) | 5,75.00,000(ES.)
7 5.122017 12500,000(pS) .
Each ES of Rs. 100
11092018 s7500000(gs) | S7O00000(ES) | o splitted imo 50
ES ol Rs. 02 cach.

C. Equity Share Caplital History of the Company as on Iast quarter end .e. March 31,
2020, for the last ive years:
“

Consider
] Fa ation
Nameo ce Amount | Natur
Datecof No. Cumulative
allotrien equity share Val| Issue (Rs.) e of pakd-up capital Remar
t shiarchold | *"C"" | ue | price {Casli, | Allot (Rs) Ies
or {Rs other | ment "
b than’
cash)
i No.of
(No.of cquit | Equity
shares I
Issue I Y csamlml
price) s lgre pl
Share
transfer
Asha 10 1,825,00
3650 500 “e0 1 Equity redon
Katharj ] 0 15.1.20
d ' 12
31.03.201 - 123, | 12,315,0
0 150 | oo |, Share
Mantra 10 1,000.00 transfor
Trading 2000 0 500 ' 0 * Equlty redon
Company 22122
011
Valra 2000 | 10 500 1,000,00 | Equiry Share
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i Trading 0 0 transfer
' Company redan
: 22122
011
Share
Ess Koy tronsfer
! Finserve | 3200 | 20| 500 | MO0 ) mquiy red on
Pyt Ltd, 22122
l o1l
10,85 | 10 5,426,00 | Equit
N Total 0 0 500 0 v
i Shalini 10
’ Sotly 800 | 5 | 500 | 400,000 | Equity
| Shared
Transfe
! AriunDas | 320 | 7| so0 | 160000 | Equiyy rred on
31.03.201 ' b 164, | 16,479,0 | 07.07.2
, ! ' 790 00 | 014
s Rajeadra . i
4052 | 10 20,2600 :
Kumar s00 o | Equity
. Setia 0 0 0o
. #1,64 | 10 20,020,0 | Equit
Total 0 o 54D 80 v
27.12.201 ﬁal::;ﬁm 176210 o0 |981000 | Equie | 202, | 182410
1 Sctia 0 |0 0 y | 410 00
BanyanTre
05.03.201 | ¢ Growth 10 Equit | 182, | 18247.0
> Capital 60 | g | 1s00 | 0000 } FUT I Go 00
: LLE
| Shallni 10 1,184.00
pve 2368 | o | 2000 A Equity
Shares
tansfer
AriunDas | 1200 | 2000 | 600000 | Equiry ved on
31.03.201 199, | 19,951,8 | 16.08.2
2 ! 518 00 014
Rajendra
kemar | 1388 1 30| 2000 674090 | Equity
Setia
17,0 | 10 34,096,0 | Equit
Total s | | 2000 00 v
Rajendra 10
Kumar 190 | o' | 2632 | 500,080 | Equity
Seba
Ladder Up
26,03.201 | Corporate 202, | 20,241,5
4 |advisory [ z707 | 0| 2632 | A2 [ mquiry | 415 | oo
Private
Limlted
! "Tatal 2007 10 | 2632 | 762490 | Eault
. i : %4 y H
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BanyanTre
.| @ Growth 11991 10 100 179,910, | Prefer | 119, | 11,994.0
-] Capltal 40 0 aon onee 940 ao
LLC
Share
10 receive
YashSetfa | 13 0 NA NA Equity d on
12.11.2
D16
Share
recelve
Shelint 13 |21 na Na | Equiy d en
12.11,201 3223 | 32,2355 | 12.11.2
6 55 00 016
. Share
: purchas
: ed from
mutarora | 13 | 19 { 3790.8 | 4927804 | Equiry existing
sharcho
X lderon
' 12112
0i6
608294
Equity
share
’ fssued
! g::yan Inlice
o ol
LEOO Grow | B9 100 ursees [ A | Equiy | 207 2707030 | comput
Capltal sory
LLC Convert
lble
prefere
nee
shares
6833 49278.8 | Equit
.' Tatal | "3 - | 3790.68 4 v
* Nonwest i
Venture Fresh
. PartnersX ! Allatme
- 44,46 | 10 | 12467.2 | 554304, nt
, Mauritius_| 8 0_|é& 117,68 | Equlty |
! Baring Fresh
Private Allotme
30,12.201 { Bquity 1596 10| 12,4622 | 19.90,14, 3509 | 3509190 nt
7 | India AlF 3 1] i} 871.38 | Equlty | 19 0
Karma
o
Mauritius 10| 12,4672 | 600547 i
 Limited | 4817| © 6 91.42 | Equity
Evalvence Fresh
IndiaFund | 1496 10| 12457.2 ] 18,6535, Allotme
1 LTD 2| o 6| 14412 | Equity nt
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30.12.201
7

Norwest
Venture
Partners X

Mauritius

41,35

12467.2
6

51,5596,
00456

Equity

Baring
Private

Equity
Indla AR

1484

12467.2
6

1850.75,
474.70

Equity

Karma
Holdings
Mauritius
| Limlted

4,480

12467.2
6

558,533
2480

Evolvence
Indfa Fund
ILTD

1391
4

12467.2
6

17,34,69,

Equity

455.64

Equity

3509
19

3509190
0

Transle
rsfrem
Banyan
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Crowth
Capital,
Rajendr
a
Kumar
Seun &
Ladder
up
Finance
Limited

Transle
rsfrom
Banyan
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Growth
Caplta),
Rajendr
H]
Kumar
Sotia &
Ladder
Up
Finange
Limited

Transfe
rs from
Banyan
Tree
Growth
Caphtal,
Rafendr
]
Humar
Sctia &
Ladder
Up
Finance

Limited

Transfe
vsfram
Banyan
Tree
Growth
Capital,
Rajendr
a
Kumar
Setia &
Ladder
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| Up
H Finance
Limited
23.02.201. | Evolvence | 28,87 | 10 | 12,467.2 | 36,00,04, 3509 | 3509190 | Transfe
] Colnvest [ 6l o0 6! 599.76 ] Equlty |19 0 TS
Rajendra
2602201 | Rumar 10| 20,0000 | 250000 fg“g 35070 T'“r‘;‘“
8 SetaHUF | 1250) ¢ 0 00.00 | Equity
Splited
I Inte 50
: Equity
L0920 topares  fna [0z [ma NA Equity | g7o0 1 3509190 gy
| 3| having FV
' 02 Per
! Share
[ Convers
Rajendra
13.10.201 7546 1830 | 3660120 |tonof
8 Kumay 50 02 {NA NA Equlty 0600 |0 Warran
Setla s
| PG Purchas
31.10.201 | Grawth IV | 1677 9909962 1846 | 3693660
8 i sFPe 03 |02 |59629 |44y Equity [ g303 |6 ﬁ;’;’“
| Limited
i PG Fresh
i 3110.201 | Growth1v | 2904 1732124 1875 | 3751289
8 srpte | 835 {97 57629 [ggz1s | BAUNY (447 14 Allotme
' Limited nt
: Fresh
31.10201 | Evolvence | 4558 2718170 2166 |4332256
Ig Colvestl |47 | 9% |5962% |76z |EO {1292 |4 Altotme
, ‘1 Norwest
; Venture Fresh
31.10201 1354 8078817 ' 2301 | 4603225
’a l_’anncrsx ga7 |02 |S9629 | %3 EQUtY | g120 18 ::lunnc
Mauritius
|2111201 gfwum‘.* 1,316, 1,419,99 2433 | 4866525 | Fresh
9 SFPie  |407 |92 [107862 | gggs g | EQUIY 1 o6g 1o Allotme
| «] Limited "
! Norwest
' Venture Fresh
21.11.201 6304 679959, 2495 | 49592612
’g Earmcrsx g5 102 |107862 | JoonnE | Equity { oot |5 ﬂlotmc
' Mauritius
Evolvence Fresh
21.11.201 2317 250,000, 2519 | 5038967
I‘ 9 :;:dll.:ldl-'und 78 02 |1078.62 28636 Equlty 4839 138 L\:Iotme

28 Details ef any Acquisition or Amalgamation in the lnst 1 {one) year: NIL

E. Demils ofnny Reorganization ar Reconstruction In the Iast 1 {one) year: NIL
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56  Detalls of the sharcholding of the Company as on the Iatest quarter end, i.o., Marel
31,2020:
A. Shareholding pattern of the Company as on the Iatest quartee en, le., Marceh 31,
2020
S | Nameof Nature | Face No.of Total No.ol | % of pald-up
No. | Sharcholder/Particulars | of Value sharesin equity share
Shares | per demat form | shaves capltal/
sharcin Tatal
s, Sharcholding
as % of total
no af equity
shares
1 Rajendra Kumar Setla Equity | 02 1.03,27.547 | 1,03,27.54%; | 40.99
2 Shalinl Setia Equity_| 02 G50 650 0.00
3 Yash Setia Eguity |02 650 : 650 0.00
A Bhajan Devi Sctia Equity | 02 650 650 0.00
(5 Rajendra Kumar Setia Equity |02 62,500 62,500 0.25
{HUF)
6 Norwest Venture Equity |02 62,76402 | 6276482 |2491
Partners X-Mauritius
7 | Baring Private Equity Equity |02 1540400 | 1540400 | 611
India AIF -
8 | KarmaHoldIngs Equity | 02 4,64,B50 4,64,859 1.85
Mauritius Limited
9 Evolvence Coinvest ] Equity |02 18,99,647 | 189 0,647 7.54
10 | TPG Growth IV SFPte Equity | 02 43,89,035 |4389035 |1742
Limited
11 | Evolvence Indla Fund T | Equity | 02 2,31,678 2314678 092
Ltd.
12 | Atut Avora Enul 02 650 -] 650 0.00
Tatal 2,51,94.839 | 2.51.94.839 | 100.00
Netes: Dotalls of Skares pledged or encumbered by the promoiers {if any): Nonz
B. List of top 10 Liolders of equity shares of the Company as on March 31,2020¢
S Nameef MNatre | FaceVatue | No.of No, of % of paid-
No. | Sharcholder of Shares | persharefn | sharesIn shares up share
Rs. demat form eapltal
i Rajendra Kumar Equity |02 103,227,547 | 1,03,27.547 | 40.99
Setla
: Shal!ni Setia Equity 102 650 650 0.00
k Yash Setia Equity 02 650 650 0.00
4 Ehojan PeviSctia | Eauity | 02 650 650 0.0
* 5 Rojendra Kumar Equity |02 62,500 62,500 0.25
Setla {HUR)
4] Nonwest Venture Equity 02 62,76,482 | 62,7648B2 2491
Parinors X«
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Mauritius

7 Barlang Private Equity 02 1540400 | 1540400 | &.11
Equity tndia AIF

g Karma Holdings Equity |02 4,64,850 4,64,850 1.85
Mauritius Limited

9 Evolvence Equity 02 1899647 | 18,99,647 | 754
Coinvest

10 [ TPGGrowthIVSF | Equity 0z 43,890,035 | 43,895,035 | 1742
Pte Limited

11 | Evolvence [ndia Equity (02 2,31,678 231,678 092
Fund [[l Lid,

12 Awl Arora Equity 02 650 650 0.00

Total 251.945839 | 2,51.94,839 | 100.00

57  Following detalls regarding the divectors of the Company:
A Details of current directors of the Company:

This table sets out the detalls regarding the Company's Board of Direclors as en the date of this
Information Memorandum:

Sr. | Divect | Design | Dateof | Age | PAN | Divccto | DIN | Address | Details of
No | gor's atlon | Blrth rofthe other
nante compan directorsh!
ysince ns
L | Rajond | Managi | 00071 | 49 | AGW | 211119 0095 | 2Cha 12 i}
ra ng 969 | Year | P500 | 94 7374 | Jawahar
Kumar | Directa s 94A Nagar,
Setia r Jalpur
2. | Shalinl | Whole | 04.06.1 | 47 | ABXP | 01.01.20 | 0281 { ZCha 12 il
Sceda | Time 972 | Year | 5385 | 10 7624 | Jawahar
§ Direeta 5 5K Nagar,
r jalpur
3. | Amar | Indepe | 13.03.1 | 64 | AKDP | 010420 0522 | 703,Dev { Devenin
Lal nident 955 | Year | DB57 | 16 8156 | Plaza, Optimus
Daulta | Directo s 3G Near Advisors
nk r Tejaswa | Private
ai Limlted;
Haspltal
Kadri, Atlvr
’ Temple | Stock
Road, Broking
Manpalo | Private
re, Limited;
Karnatok
& Viraf
Profiles
Linited

o
w
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Munish
Dayal

Nemin
e
Directn
T

3.041
966

53
Yoear
s

AAFP
D79:
4D

26,0220
18

0168
3836

HHN.
LCGBO4A
. Sushant

Lok-
1,Laburst

um
Apartme
nt
Gurgaon,
Teh~
Gurgaon

e
Asseclatlon

Manappura
m Home
Finance
Limlted

Starkarma
Realty
Heldings
India
Private
Limited

Proactive
Data
Systems
Private
Limited

AMZ
tnlotech
Private
Limiwcd

tnfrasoft
Technalogle
s Pre. Led,
Singanore

Infrasoft
Technologle
sinc, USA

|

Anand
Raghva

Indope
ndent
Directo
r

04.06.1
961

58
Year

AACP
Al87
7D

07.04.20
ig

goz4
3485

22/,
Warren
Road,
Mylapor

e, t
Chennal
600004

Sterling
Hallday
Resorts
Limkted

Five-Star
Busincss
Finance
Lim(ted

Five-Star
Housing
Finanee
Private
Limlted

Chennal
Internationa

In
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I Centre
Nani
Palkhivata
Arbitratlon
Centre
G, | Alishay | Nomin | 207117 | 38 | ADQP | 03.06.20 | 0206 | Af72, | -Dodla Dalry
Janna | ee 1982 yrs | T530 |20 7021 | Darshan | Limited
d Direeto 2K Apts, |-Big Tree
r Mount | Entertainme
Pleasant [ mt  Private
Road, | Limited
Moalabar | -Landmark
Hir, {nsurance
Near Brokers
Chicf | Private
u Minister | Limited
s «Lepskart
Bungale | Solutions
W, Private
Mumbais | Limited
400006, | -Automark
Mazharas | Motors
litra Private
Limlited
3 -Landmark
Commerclal
Vehicles
Private
Limited
«FSN E-
Commerce
Ventures
) Private
] Limlted
B. Details of change In directors sinco last three years:
Dateol Date of
Name | Desiematio DN Appolnéme Resignation {In Remarhs
n : e caseof
- -|_.resipnation) .
Naval ¢ Independen Appolntmentand
]:;:'lillarlal tDirnaop | | 2108565 | 05032012 |20.05.2014 Restgnotion
I'Anshuman | Independen Appolatmentand
Goonla L] rgcmr 02276712 | 20.052014 | 2503.2015 Resignation
Sanjiv Nemince Appolntment and
| Sinahat Birector 02408616 | 25032015 | 30.12.2017 Reslgnatlon _
Govind Independen Appolntmeat an
Saboo - t Directar 06724172 | 29122014 | 01.04.2016 Reslgnation
Inmar Independen | 07144359 ] 25,03.2015 | 08.05.2018 Appolntment and
17
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Chand t Directar Reslgnatlon
 Cliug p
ArunD3s | pyrector | 00469127 | 21111994 | 29.092015 Qgﬂ;&}ﬁ:“““"
Amar Lal {‘EE"“ 05228156 | 01.04.2016 : Appolntment
giﬁltn grrzg: 0122007 | 05092016 ﬁme:tnnd
’g:;‘a‘f" Nominee | o1ee3836 | 26.022018 Appolntment
RAnand {'}ﬁ:ﬂ;‘;’f_‘“ 00243485 | 07.04.2018 Appolntment
_.‘Iff_‘:‘ﬁ Nominee | g3467701 | 31002018 | 20952020 {gg&“:;“ and
2_::_:;” Additional | 92967021 | 03.06:2020 ! Appolatment

*Campany to disclose name of the current directors who are eppearing in the ABE defaulter list
andfor ECGT default tst, {fany: NIl

58  Fallowing detalls regarding the aunditors of the Company:

A Details af the auditor af the Company:

[ Nome .l Address © . Auditorsince | Remarle
DB SR& Ca.LLP 5th Floor, Lodha Excelus Apollo 11.092018 NA
Mills Compound N.M [oshi

Marp MahalaxmE Mambal-4000
11
B. Detalls of change In auditors since Jast tiree years:
Namie Address Date ol Auditorafthe | Remarle
appointment/ Company
. resignation | slnce (In case
. of
rostpnation)
155 Kothari | 146-14B Tribhuvan Complex. | 30.09.2014 30.09.2014 to | NIL
Mchta I[shawvar Nagar, Mathura road, 1.09,2018
: New Delhl 110017
M/sBSR&Co.| 5th Floor, Lotha Excelus | 11.09.2018 11.09.2018 to | NIL
LLP Apollo Mills Compound N.M. 01.09.2023
Joshi  Marg, Mahalaxmi,
Mumbal, Maharashtra-
400011

59  Detalls ol borrowings of the Company, as an Intest quarter end §.e, June 30, 2020:

A Detnils el Sccured Loan Facilities s on June 30, 2020

b
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. r ’ f Sanctlon' | O/5% i::fgr!];y
8 | Ramcofthe Bank / tasthutlen 'ggflfy Fisaholt o |30 |tarudy on
Amount 2020 recelvabl
-
1 | REL Dank Limited TermLoag | 16-Feb-18 | 2290 579 28-Feb-zl 133%
2 | REL Dank Limucd TermLoaz | 05-Mar19 | 4040 | 2400 | 08-Maniz % |
3 4 HOFC Bank Limited Termbozn { 14-Fb-18 | 1000 313 07-Apr-21 133%
4 | IDFC Daok Limited Ternloan | 30Aug18 | 1500 9.22 07-Sep-22 131%
_f,_liDFl.‘. Bank Limited Tennloan | 07Mar12 2500 1620 0¥.Apre22 131%
& , IDFC Bank Limited Termloan | 27-Augd9 | 2500 [ 1948 |  O7Sep-22 133%
7 | Tho SouthIndtan BankLimited | Termloan | 25-Auvpelt | 1200 234 25-/03-20 125%
g | The SouthIndtan BankLimited | TormLloan | 16-Mar20 | 000 | 1000 rMar23 120%
q | Onental Bank of Commeree Term loan | 03-Ape-19 1500 1285 03-Apr23 118%
1o | Ocb Bank Limlted TermLoan | 09-0cw17 | 1340 148 31-0¢t:20 133%
N !g:an:]omgmd:(ear{ler\ﬂl:ya TercaLoan | 03-Aprel? 500 204 01-Ape-22 125%
12 | tadusind Bank Liruted Tormioan | 16-Howl7 | 2500 | &20 | 30-Nowzd 133%
| 13y tndunind Dank Limited Term Loan | 01-0ct-1B 1500 1086 30-Hov-22 120%
© {4 Utkarsh Small Faance Bank TermLoaa | 19-Decd? | 2000 5400 e 0% |
15 UpvanSmall Financo BankLtd | Term Loan | 05Deedt | 2000 5.00 31-Dee-20 120%
16 | UyivanSmall Fisance BankLtd | Termtean | 24-Dec1? | 2000 1667 A1-Deed2 120%
17 | Kotak Mahindra Bank Limied Temm bazn { 27zl | 40,00 2556 0%May-22 12056
18 | Dank of Maharashiea TermLoan | 11-4ue-19 | 1500 | 1500 2%:Jun-23 123%
19 § Federa) Bank Umlied Tenn Loan | 257 un-19 15.00 00 20:Jec-21 125%
20 | IDFC First Bank Limited Termlcan | 24-funad9 | 1000g | 7492 28-Dee-22 120%
21 | Capstat Small Finance Bank td | TermLoan | 16-5cp-19 | 10,00 860 0LDec-22 125%
22 | AmsBank2nd Termloan | 23:8ep-19 | 1500 | 1128 | 30092022 120%
23 | Federal Bank Limited Termloan | 23-Dec-39 | 1500 | 1200 21Jun-22 125%
24 ¢ Ulkarsh Semall Fionageo Bank Term Loan | 25:8ow-19 | 1500 1208 A0-Hov-22 115%
|25 ¥ Dby Oaok Lionted TermLlaan | 08-an-20 1500 1337 01+Feb-23 133%
26 1ndusind Dank Limited Termloan | G&-an-20 | 3500 | 3201 | F-Mar2d 125%
| 27 5BM Teomboan | 04-blanz0 | 2000 | 1750 28-Febe22 115%
! 5y . ICKIBank Termboan | 25-Feb-20 {  10.00 958 28-Feb-22 133%
<y State Bank ol India Term Loan | 15-Jun-20 450 450 15 Jun-22 123%
' 10 ' x{l ‘:?:lnu;‘ufls Dmlol?mcnt TermLoan | 194Sepe16 1500 575 J0-May.22 _—
st gr;l:‘lcl::[:gltbﬂuﬂ:ls Development Torm Loan 12:un20 50.00 5000 10-Apr-21 133%
3z | Hindua Leyland Finanee Umited | Term Loan | 30-Jun-17 2,00 023 30-Jun-20 110%
33 | Hinduja Leyland Financa Limited | Termloan | 0%-0cte4? 7.50 119 31-0t-20 110%
34 ! Hindula Leyland FInance Limited | Tern Loan | 20-Mar18 | 2000 562 3tMar-21 120%
13 ! Hindwa Leyland Finance Limited ] Termloan | 21.Febe20 | 2200 | 2044 04-Mar-23 110%
16 ! Baty Finance Limited TermLoan | 26:5cp-17 20,00 4.62 31-Mar-21 120%
37 | Baj3) Finance Limited-11- TermLoan | 26-Feb-19 | 2500 | 1309 | 26-Feb-22 120%
38 | B33 Finance Uimited -11 Torm Loan | 22.Febe20 [ 2500 | 2222 IlMar-23 120%
;]
Y
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45 | Habkisan Finance Limited Termbomn [ 06Scp1? | 1500 | 749 31-Jan-22 1%
40 | Habkesan Faance Umited Term Loan | 22-[an-19 7.75 581 22-Apn2s 110%
a1 § Nabsamouddhi Finance Limited | Termloan | 13-Mar-20 | 2000 075 29-Feb-24 110%
42 | Manappuram Flrance Limited Termloan | 16-Nov-17 | 2500 214 3l-bhay-2l 110%
43 | Mansppuram Finance Limlicd )l | Term Loan | 26-Feb-13 | SDOD 132 3)-Mar-22 110%
aa | CLIX Caphal tndla Unlimited TermiLoan | 27-Now17 | 3000 176 I-Hov-20 133% !
i {;.:;T:’k Financisl Service TermLoan | 23-Deed? 15.00 3.10 01-Auge22 110%
46 { Magma Flncorp Limited Termloan | 36Dee1? | 1omo | 249 28-Feb-21 100%
a Li::!?dplul Finance Servie TermLoan | 20-May-19 500 167 04un-21 120%
1o | oobank Finssclal Service Femlom | 2rqutae | seo | 228 | Ovkez2 110%
N ;oik&scn Flnance Pyt Termboan | 195ep-18 2000 1023 o1-How21 110%
o | Vv Captel Prdvate Umited | TermLosn | 28-Map1s | 1000 626 30-5¢ep-22 110%
51 | Bankel Maharxshirm cewepL | 12-0ct-12 1500 1500 | OnBemand 133%
42 | Suie Dankol india cCAvEDl | 15-towll &30 600 | OnDemand 131%
53 | Smte Bankof Indla - WEDL CEAVYCDL ] 22-Aug-16 I9.00 39.00 | DoBemand 133%
(7] " RBL Dank Limited CCAVCDL | 24-5epe35 580 580 | OnRemand 133%
g5  IDFCMank Limited ceavenl | 14-Felelfl 1000 1000 | opDPemand 133%
56 | AnSmall Finanes Dank CC/WCDL | 28Mari7 | 3285 | 3285 | 0nDemand 110%
57 j AvisBank cojwenl | 22-Mard7 300 S00 | OnDemand 120%:
6 Tata Capia) Pnance Service cepwent |28Map8 | 1000 | 1000 |OnPomand 120%
55 | Indusind Dank CCAYCDL | OfeJans20 10,00 1000 | OnDemand 125%

B. Detalls of Unsecured Loan Facilities as onMarch 31,2020:

. Typeof Dateol | Snnetfoned | Ofsascn { Moturlly
Nameof (he Danic/ Tnstitutlon facility Sanction | Amount | 30.06.2020 | Dale
IDFC First Bank Ltd {Copital 2]-Sep- 23-Sep-
Firs) Tier-Nl 15 20.00 20,00 20

c. Detatls af Non-Convertille Debentures as on March 3%, 2020:

Debeatur | Tenor | Cowpon | Ame | Dateaol -| Redemptio | Credit | Sceuredf'| ° Intluding Securlty
- efSerles’ | fperfo | (Ratoof | unt | allotmen |+ ‘wDatef- | Ratlag | Unscouk N
. def | tnterest) | {Rs o] Sthetdute | L0 0 red. '
ST A B SRR R K .
ty . | Cror . .
. < - g . . 1 . R » .
27513230 | Syears | 14.75% | 480 | 2670582 | 53M33Lacs CARE Secured | 120% of the apgregate ofthe
1] 014 eachat [3:]:) gutsandiop principal
30052015, amount of the Debentures
30112015, or 100% af the agpregatecf
30.05.2010. e cutxianding prineipa
30.11.2016 tolthe Det
20.05.2017. and the valee of all haure

10
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| | 30.11.2017, intersst pryments on those
| ' 30052018, outstanding Debentures,
H 30.112018, whichever Ls greater.
| b | 30052019
I 21 337 12.05% ° 944, | 2171272 | 057027201 CARE Securcd Secured by way of
192185 years PA 75 o015 9 ERB hypothecation afbook debt
1 05/05/201 which shall he matntained at
! 9 11075 of debenture
- _ outnanding.
I 192186« | GYears | 13.00% | 2000 | 2900942 | 20/097202 CARE Unsecure HIL
192185 t 0 016 2 oae- d
192585 | 1S 1150% 150 | 20-Mar- | 20-5¢p10 CARE Serured Rl
194085 | Yeirs 1] 17 Quarterly 1)
H [nstalments
aftera
pericdof%
l l - manths N _
© 105586 | 42 Market 2500 | 1240711 1250121 {CARE] Ungecure MIL
l 195835 months | Llisked  CDOD T :3:0: 1] d
0
i 195016 15 1L00% 1500 | 16/06/% 15102118 [CARE) Serured And st exclusive charge
. 197335 | manths 0400 8 16705/18 ;s 12 with 133 ttimes {133%)
I | [} 16708714 secunity cover evee the book
16/11/18 debts ol tsin eompany,
T 197334 15} datket 1500 [ 18/08/1 | 16/0Bf202 | [CARE] Secured | Exclusive charge iz deed
, 204B35 | Mopths { tinked | 0000 T 1] EDA+ alhypothecation aver
I | 0 . speeilic standard asset
! porifolio of receivables
covering security ol 11X at
I alletnses & Pari pacsaclisrge
overthe immovable
property of the Company,

204835~ 24 10065% 200 7 J1012018 HDA Secufed | Extlustvechargeviyadeed

| 205035 | Months | Manthly 0,00, | Decembe | 20.022018 {50) alhypothiecation over
. 000 r2017 | 3003208 speafic standard aset
: 30042018 portfolio of receivables
31052018 covenng security of 1.2% a1
29062018 alllunes & Pen passuchiarge
, 11072010 over e immovable
i s 1082018 property ol the Company,
20092018
) 3102018
I 1101y
. 31122018
. ! 31012019
I - 28022419
; i 2903.2019
kLo by U]
- " 11052019
| | 20062019
31013019
) 10002019
| 30.09.2019
' 3102019
. 29112019
27122019
205036+ 24y 1065% | Jno 18 3L01.2018 DA Secured | Exclusiveclisepe via adred
- 105335 | Menths | Momkly | 0,00, | Dec2OL7 | 28022018 {50} elhypothecailon over
oo Jooizoin specific standaed 3stot
3e.04.2018 portfoho of recaivables
31052018 covering security of 1L.2X at
29062018 2l umes & Pari passucharge
| 31072010 aver the immovable
31.05.2018 property of the Company.
20042018

4l
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31102018
301132018
3L121018
11012019
28022019
9032019
300432019
31053019
20061019
31072019
30082019
30092019
31102019
29.11.2019
27.12.201%

v 105336
205685

24
Months

10.60%

I 3500
00a0

18th
lanuary,
me

16022018
16032018
16042018
ig052018
18062018
18.07.3019
17.002018
12092018
18.792018
16112018
18.12.2018
180LZHY
18022019
16033019
18.04,2019
17.052H7
18062H7
1802209
16082019
18.09.2019
13102019
168.11.2019
18122019

17.01.2020

IND
AMSD)

Srcured

Exclusive ciarge viaadeed
alhypothecation over
specife standard 2stet
portlalioof pecervables

covertng secerity ol 13X a0

atimes & Pact passu clarpe
averthe immovable
property of the Compaay.

205686
| ‘208935

2
Maonths

| 250
! 000,
oDo

2Tth
February.
2018

Jon)Ing
30042018
n052018
29462018
1072018
ilea2018
20032018
3llozoie
0112018
aLiazoie
31012019
28022019
29.012019
30042019
052019
28062019
31.07.2019
30.08201%
30092019
31.302019
22.112019
122018

IND
A(S0)

Securcd

Exglugive charge via adeed
efliypotheeaton over
spectfle standard asset
ponfolio of recevabiles

coverinp secunty of L.2Xat

allttmes & Part paasu charge
over the immevable
property ¢f the Campany.

205936
207735

19
Moalh

275%

200
090,

¢]+]:]
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March,
2010

12092018
12102018
12113018
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Sequecd

Excluthve charge via 3 dsed
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; 12122016 portfalia of reeelvabies
12012019 cavering security of 1.2X at
120232019 all tines & Pari passu charge
12032019 over the inmovalle
. 12042019 property ef the Company.
’ 12852019
12062019
1207.2019
. 12082019
l 12092019
, 207936 1277 | Unkedto + 250 | 15th May Bullet CAREPP- | Sccured | Firstranking excusive and
210435 Days | Reference 000, | 2018 Payent HMLD continumg charge on
fndex i) BEDs dentiffed receivables
cavering security oft 10.0%
« ' {One Hundred and Ten
: Pereent] the agprepate
amount of principal
LI outstanding of the RCOS
210436- a5 1123% 1 750 | 24thMay | 26112018 CARE Secured | The Debenture shall ke Nrst
2119315 | Months fa 000, | 28 24052019 BBD+ ranking exclusive charge on
000 25112019 Hypothecated Astets of
- 25052020 Recelvableswhich shall be
24.11.2020 malntained at 1.20x Hmes
24052021 of debentures outstanding.
211936 ¢ A6% 10,9007 500 | 14thjume | 31052019 BWRA Serured Flrst ranking, exclusive and
212435 Membhs| %pa 0,00, 018 25052020 conllnuing charge on h
oto 11662021 tdenufied recervables
covening secucity af]05.0%
the aggrepste amotnt of
pringipal outstandiog alahe
r — e NCDs
212436 15 1085% 750 | 29t ]une | 28-09-2010 { BWRA Secuted | Exclusive charpe vidadeed
213185 | manths Xian ogo, 018 28-12-2018 oflypolhecation over
ogo 19-03-2019 specifle standard agset
28-06-2019 partlolla el reccivables
¢ ' 27.09-2M9 covering$ecurity of 105%
aggregate amount of
: principal outstanding at all
i i tmes & Parl pagsucharge
N | overthe immovable
propeery of the Company.
213180~ 36 10.9007 | 750 | 2Xhiuly 31 May Brickwor | Sccured | First rnng exclusive ang
' 213935 | monlbs % 0.00, 2018 2019 k Ratings continuing charge an
' . monthly * 000 29 May {A Stable) denulicd receivables
coupon, 2020 covenng seturity af105.0%
f compaun 11 fune the aggregate Jmaunt of
ded riird pnncipal autstanding of the
manthly HCDs
and
payalile
213936 F2] 1.14% T 250 3151 OLMirch | CAREA- | Secered first ranlang exclusive
214185 | Manths p3 000, | Avpust 2019 charge by wayof
[4]1]4] 20t8 02 hypethiegatian tn (avour of
September the Debenture Truster on
2019 belatfofand foc the beaclis
3 02 March of the Betienture Helders
2020 over the Iypothecated
31 Avgust Assels
2020
214436 « F2) 11.14% | 750 | 26thSept | 22 Mareh first ranking exclusive
215105 | Months pa 000.| 2010 2019 charge by way ol
g00 22 hypothecation in frvourof |
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. September the Debenture Truttes an
2012 behall of and for the benelit
22 March olthe Debenture Halders
2020 over the Uypothecated
22 August Assels
2020 v
' 22 Y
| Seprember
) 2020
215186 a4 105007 75.0 28th 1 My Bhckwar | Secured First panking exclusive and
215935 | mombhs 5 040, | Septembe 2013 Kk Rarings cantinwing charge on
' monthly | 000 | r2o18 My | (asuabie Vdentsfied reccivatles
: coupar, 2020 cavering secunity of |l 05.0%
ompoun 11 ke the apgregate
! ded 202t
| moshly
! and +
payble .
l anpually i
| 215936 63 11,1610 | S0.0 215t SthMarch | CAREA- | Securcd Sequred by wayof
5215935 | Momhs | Wesupan | 000, | Becombe 2024 hypothecation of book dehis
! {equivale ; €00 | r2018 which shall be maatntained 2t
, ntto 10054 el debeontures
1L75% aulstanding.
| IR
© 5215916 731 FRMLD 366 | Q706201 | 040432021 | CRISILA | Serured Secured by way ol
5219935 days 5 9 Stakle hypetheeation of book debts
| | which sialt be matntaoned 31
120% of debentures
outitandinn
5219936 23 1150 l 25 | 1406301 | 14052021 | CALSILA | Serured Secured by way of
£220105 9 Stable hypathecation of book debts
which shall be mamntained at
105.0% of debentures
l outstanding.
L .
. 5220186 24 1150 | 25 | 106201 | 14062021 | CAISILA | Secured Secured by way af
5220435 ’ 9 Stable hypotheation of book debts
which shall be mamtaned 2t
[ I 105.0%5 af debentures
H outstanding.
i
1 S22M436- 25 1150 25 1406201 | 14072021 | CRISILA Sequred Socured by way of
' 5210685 ! 9 Seable hypathecation of book debis
H which shall be malntawed at
105.0% of debentures
sutstanding
5770686 26 11.85 75 | 1406201 | 14083021 | CRISILA | Secured Secured by way ol
5221435 9 Stable hypotliecation of book debis
: whizh ghall ke mantained 2t
105.0% of dehentures
* outstanding.
5221436~ 48 12005 aco | 0100201 | 01062023 CRISILA Secured Secured by wray of
5224435 | months 9 Stable hypothecation of book debis
swliich shi30 be maintained 2t
120.0% ol debenmires
outstanding.
+
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52244306+ 5 012 | 50 | 1300.201 | 13082022 | CRISILA | Setured Secured by wayal
5229435 | months | menths. 9 hypethecation of bock debis
i 1L00% whieh shall be malntatned at
1318 | . 120.0% of debentures
1 months- . oulstanding
i 1L50%
19-24
months-
k 11.75%
25-30
monthse °
i 12.00% I
| 31.36
months- !
12.25%
+ 5229470- 15 0-6 v 25 | 160B201 | 16082022 | CRUSILA | Stewred Secured by wayol
+ 5231935 | months | monthss - 9 Suble hypothecation of book debts
11.00% which shall be manlsmed at
12 120.0% of debeontures
‘ months» outstaniting.
i 11.25% l
! 1318 |
) moatlise
v 11.50%
1923
: e montfiss
' 11.75%
530 |
. montis-
] 12.00%
3136
Months. *
1225% |
5231936~ 6" 11.94% 35 | 13.09.201 | 13.09.2022 | CAISILA | Secured Sesured by way ol
| 5232285 | manths Pa 9 Stable bypothecation of book debts
1 Payable wiich shialt be mointalned at
Quarterly * 105.0%: ol debenlures
autstanding.
l-EZSRB&- 3% 11.94% 15 | 1909201 | 13092822 | CRISILA | Seccured Sccured by wayof
5232435 | months Pa 9 Stabla lypothecstion of beok debis
Payable which shall be mantained at
Quartedy * 105.0% of debentures
' 5 ouistanding.
5232436+ | 1857 | 10A435% | 294, | 1LJZ201 | 10012025 HA Secured Seeneed by wayof
5235335 Days co 9 [rypothecation ol book dobis
which shall be inalitalned at
115,04k of debentures
_ wutstandin
5235336 12 1205% 6 § 2112301 | 23122025 | CRISILA | Secured Sequred bywayel
§236195 | Months | panciof 9 Stablz hypattecation of beok debis
. withholdt whitch shall be mantamed at
! ng tax 110.0% of debentures
. ' and outptanding
| payable
semi»
anaually
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5236196 2 Matket 336 GSth a5th CRISIL Secured | Thevalueofsccurityatall
5236595 | Months | Linked 0 January, Januzry, PRMLD times equalto £.10x trmes
Beobentur 00 2022 ArfStable al securty cover over the
| s | Lock delts and Parl puasi
! , charge aver the immovable
property tn the formefland
tocated in Chenna
52316595~ 36 RBlrcpo | 500 | 02/06/2 | 02/06/202 | CRISILA Senlar, Thevalusol sesunty atall
$237095 | months | rateplus | O 010 kK Securnd | timesequalto R10x times
685% of secunity corer everihie
book debis.
. 513700 36 11.25% 100 | 0Bf0672 | 087056/202 | CRISILA Sender, Thevalee ol secunty atal)
i 5237195 | Months | (] 020 k| Secvred | umesequalto 1.20x times
H af securlly cover overihe
. _ boskdehts.
HA 36 11.25% 204 | 12706/2 | 12j057202 | CRISIL Sealar, | Asper Viveili Omega Trast
AManths i a0 E) AA Secured
523175%0+ a6 11.00% 500 | 1670672 | 167057202 | CRISILA Sealor, The value of Secunty at At
523095 | Monlls o 020 3 Securnd | Umes equal to 125X times
of secuthy cover over the
_ book debts.
6 11.00% 2590 | 1870572 | 18067202 | CRISILA Senler, The value of secunily af all
Months [ oz0 3 Secured tmes eqieal to 1.255 tmed
ol security cover overthe
_ bock debty
+ 5238346 36 1L00% 250 | 22j0672 | 22j055202 | CRISILA Senler, The walue of secunty atall
5230595 | HMonths 0 020 3 Secured | timesequalto 1.25x tmes
; ol secutity cover overthe
| hoak debts.
5236596~ 18 250% 508 | 26f0672 | 264127202 | CRISILA Senler, Thevalue of security at 3l
5219095 | Months 0 020 1 Secured | timescqualtw LIOK tmes
of securlty cover over the
book debis.
D. List of Top 10 Debenture Holders (as on March 31,2020):
S.No. Name of Delbenhurae Holders Amount (Rs. In
Croros)
1 | Franklin Temnelton 300.00
2 | FMO 200.00 ,
3 | Responsabllity g6.00 !
4 | Korvy Capltal 50.00
5. | Bankoftndia 50.00
6. | Punfah and Sindh Bank 50.00
7. | Avendus PPMLD 36.65
8. | Avendus PPMLD-2 33.60 |
9. | Northern Arc Capital (Ifmr Fimpact Income Bu) & 25.00
AKCapita] Services Limited
10. | Indlan Bank 25.00
Note: Top 10 holders’ (In value terms, on cumulative basls for all outstanding debentures
Issues) detalls sheuld be provided :
E. The amount of corpaorate guarantee issued by the Issuer alang with name of the

counterparty {like name of the subsidiary, JV entity, group-company, etc) an hichalf
ofwhom it has been Issued, (ifany)

L
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NIL
F. Details of Comnserelal Paper:
NIL
G. Detalls of rast of the borrowing (if any Incleding hybrid debt Hlke FCCB, Optionally
Convertible Debentures / Preference Shiares) as on March 31, 2020:
NiL
H. Detalls of all default/s and/or dolay In paynients of Interost and principal of any
Iind of term loans, debt securitfes and othier {Inanclal Indebtedness fnctuding
corprorate guarantee issued by tie Company, in the past 5 years:
NIL
4
L Datails ol any outstanding herrowings taken / debtsecurities issued where tolten /
fssued () for conslderation otlier than eash, whether In whole ar part, (if) st a
prentium or discount, or (§if) in pursuance of an optien:
NIL .
510 Detalls of Promoters of the Company:
A, Detnlls of Prometer Holding In Company as on Jatest quatter end, Le. Mareh 31,
2020:
Sr|Name of |Tetal No of | No. - of|Totel sharcholding | No of|% of shares
N | the Equlty shares | shares - In { as % of total no of | shares | pledged  with
o |sharetiold | . Demat form | equity shares. _| Fledged | respect to
ors . o sharesowned
1 | Rojendra | 1,03,27.547 1,03,27,547 | 10.99% NI NA
Kumar
Sctla
2 | Shalind 650 G650 0.003% Nit NA
Sotia
3 | YashSetia | 650 650 0.003% Ni NA
4 | Bhajan 650 650 0.003% NI NA
Bevl Setla
5 | Rajendra | 62,500 62,500 0.25%4 Nil WA
Kumar
Setia HUF
51 Abridged wversion of the Audited Censolidated and Standalone EFinancial

Information (llke Profit and Loss statement, Balance Sheot and Cash Flow
statemient) foratleastlast three years and auditor qualifications, if any.

[Note: Finondal informatfon submitted must be In line with the timelines specified in the

Simplified Listing Agrecment, Issued vide Circular no. SEBI/IMD/BOND/1/2000/11 /05,
doted May 11, 2009]
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Proflt and Loss ‘Statement 31.03.2017 31.03.2018 31.03.2019 31.03.2020
{INK) Audlted Audlted Audited z Audited
interest Income 12,05646 1856943 3124041 54.544.50
Less: Interest Expenses 6,569.91 B8.945.06 13,846.22 23,248.45
Net Interest [Income 5,486,506 9,624.37 17,394.19 31,296,05
Other Inceme 3.664.14 4.163.56 5,253.05 3.695.77
Total {ncome 9,150.70 13,787.93 22,647.24 399102
Dperating Expenses 6,947.22 8,885.62 11,858.89 14,625.84
Provisions & Wrle Offs 5549.93 137624 2,918.00 §,097,98
Qperating Profit 2,043.55 3,526.07 7,870.35 11,368.00
Depreciation 161,32 233.62 32125 817.53
Profit Belore Tax 1,832,23 3,292.45 7:.549,10 10,550.47
Provigions flor tax 652.37 1,097.22 2,326,08 2.696.80
Profit Alter Tax 1,229.86 2,195.23 5,223.02 7,853.67

2

Balance Sheck (INR) 31.03.2017 31.03,2018 31.03.2019 31.03.2020
Equity capltal 270.71 350.92 43032 503390
Reserve & Surplus 8356011 20.279.16 55,058.14 87.368.85
THW{A) 8,627.12 20,630.08 5551846 87,872.75
‘Total Non-Current LiablliHes 31,114.64 44,802,090 84.427.05 2,64,771.24
Current Liabllities+ Pravisions 37,810,650 56,667.23 59,369.47 -
Tatal Qutside Liabllitles (B ) 31,114.64 44.802.90 84.427.05 2.54.77124
‘Fotal Linbliities (A + B) 39,741.76 (5,432.99 1,39,945.51 3,52,643.99
Fixed asscts {Net) 1,01625 1,326.73 1.710.06 4.559.70
Investments 1,650.50 466.67 460.67 13.936.90
Gross Advances 63,830.28 1,11,025.76 1,63,79653 2,96,76051
Less: Loan Loss Reserve - . - 11,759.47
Nct Loan Quistanding 63,830.28 1,11,025.76 1,63,796.53 2,85.001.04
Cash / Liquid Investments 554258 293715 27.760.67 43281.83
Deferred Tax Assets 432,72 623.64 824,23 1,931.92
Intongible Assets 21.71 27.04 59.43 50.55
Other current assots 3.651.54 4,722.70 3.001L30 3,982.05
Qther Non-Current Assets 140677 970,51 1.696.10 .
Total Assets 76,145.59 1,21,129.70 | 1,97,618.88 3,52,643.99

512 Alridged verslon of Latest Audited/ Limited Review Half Yenrly Consolldated and
Standalone Flnanclal Information and anditars’ qualifentions, Jfany.:
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[Thus Informasen Memesndum s nelther A prospectuaner a statement tn Hew ef a prespeemes)
?
Attached in Annexure V belew.

Any material event/ development or change having implications on the
financlals/credit quallty {e.g, any materlal vepulatory proceedings agalnst the
lssuer/promoters, tax Ntpations resulting In material iHahilities, corporate
restructuring event cte) at the time of Issue which may aflect the Issue or the
Investor's declsion to Invest / continue to Invest in the debt secucities.

Jhe Issuer hereby declares that there has been no material event, development ar chanpe
at the dme of issue from the position as on the date of the last sudited financial
statements of the {ssuer, which may alfect the Issue or the Investor's decislon to investf
contnue to invest in the debt securities of the Issuer

WNames of the Debentures Trusteesand Consents thereol

The Debenture Trustee of the proposed Debentures ks IDB] Trusteeship Services Limited
IBBI Trusteaship Services Limited has given its written consent for its appolntment as
debentire trustee to the Issue and incluston of its name In the form and context In which
ft appears In this Information Memorandum and in all the subsequent perlodical
communications sent to the Debenture Holders, The consent letter from Debenture
Trustee is provided In Annesatee 1T of this Informntion Memorandum.

Rating Rationale(s) adopted (ot older than one year on the date of opening of the
Issue)/ credit rating Ietter Issued (not older than ane montlt on the date of opening
of the Issuc).

The Rating Agency has assigned ratings of ["CRISIL A {pronounced as “CRISIL A”)) with
stable outlook to the Bebentures. Instruments with tils rating are considered to have
[maderate] degree of safoty regarding Bimely servicing of financial obligations, Such
Instruments carry low credit sk The ratng tetter and mattenale feemt the Rating Agency
{s provided in Annexure Il of this Information Memorandum.

Il tlie securlty is bached by o guarantee ar letter of comfort or any other document
J leteer with similar Intent, a copy of the snme shall be disclosed. In ense such
document does not contaln detailed poyment structure {procedure of lnvoeation of
puarantee and recelpt of payment by the Investor along with timellnes), the same
shall be disclosed in the olfer docunient

Mat Applleable,

Nontes of all the recognized stock exchanges where the debt securities are
proposed to be listed;

The Debentures are proposed to e listed on the WDM segment of the BSE. The Issuer
shall comply with the requirements of the listing agreement for debt sccuritics to the
extent applicable to It on a continueus basls. The In-principle approval af the BSEwill be
applied In this regard.

Other detnils:

L)

Debenture Redetuption Reserve Crextion:

5
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As por Section 71 of the Act, any company that Intends to [ssue dehentures must create a
debenture redemptlon reserve to which adequate amounts shall be credited out of the
prefits of the company until the redemption of the debentures. However, at present
under the Companies {Issuance of Share Capltal and Debentures) Rules, 2014, non-
banking nancfal companies are exempt from this requirement In respect of privately
Maced dehentures. Pursuant to this exemption, the Company docs not presently Intend
to create any reserve funds for the redemptian of the Debentures, ’

‘The Company hereby agrees and undertaltes that, If required under Applicable Law, It
will create a DRR in accordance with the pravisions of the Act (and the rules and
regulations made thereunder) and the guidelines issued by the relevant Governmental
Authoritles. If during the tenor of the Debentures, any guldelines are formulated (or
madified ar revised) by any Governmentat Autherlty In respect of creation of the DR
the Cempany shall abide by such puidelines and shall do all deeds, acts and things as may
be required by the Debenture Trustee, Where applicable, the Company shall submit to
the Debenture Trustee a certificate duly cortiffed by a charteretd accountant certifylng
that the Company has translerred the required amount to te DRR at the cnd of cach
financial Year. In addition to the foregoing. to the oxtent required by Applicable Law, the
Company shall Invest or deposit amounts up to such threshatds, and in such form and
manner and within the tine perlods, as may be prescribed by Applicable Law, In respect
of any amounts of the Debentures matwring in any Finanelal Year.

Issue / Instrument specifieregulations:

The Issue of the Debentures shall be in conformity with the appllcable provisions of the
Companles Act Incheding the notified rules thereunder, the SEBI Debt Listing Regulations,
the SEBI (Listing Obligations and Disclesure Requirements) Regulations, 2015, the
Pebenture Trustees Repulations and other RB! guldelines and SEBI puidelines applicabile
to issuance of non-convertble debentures by NBFCs on a private placement basis

Application process:

The applicadon process for the Issue {s as provided in 7.4 of this Information
Memorandum,

A statentent contalnlng particulars of the dates of, and parties to all material
contracts, agrecments:

The contracts and dacuments referred to hereunder are materal to the Issue, may be
fnspected at the Registered Offfce of the Company between 10,00 am to 4.60 pm on
working days.

L1 8

No. Nature of Contract

1 | Certlfied true copy of the Memorandum & Articles of Assoclation'of the Issuer,

Board Resolution dated June 03, 2020 read with the resolution passed by the
2 Executive Committee of thie Doard of Direciors dated July 06, 2020 authotlzing
the tssuo of Debentures offered under terms of this Information Mecmorandum.

Sharcholder Resolutlon dated May 21, 2020 authorizing the issue of non-
convertible debentures by the Company,

Sharcholder Resolution dated May 21, 2020 authorizing the borrawlng fralsing
funds by the Company and the creation of sceurity.

w
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5 Coples of Annual Reports afthe Company far the last three financial years.

Credlt rating letter from the Rating Agency dated June 24, 2020 read with the

rating vatlonate dated June 11, 2020,

7 Letter from IDBI Trusteeship Services Limited plving Its consent to act as
Debenture Trustee dated July 06, 2020,

B Lorter for Reglster and Transfer Agent.

9

Certiffed trite capy of the certlficate of incorporation of the Company.

Cerdifed tuc copy of the tipartite agreement between the Company, the

10 | Repistrar & Transfor Agent and NSOL/CDSL
% 31 Copy of application made to BSE for grant of In-principle approval for llstnp of

Dabentures,

520 Details of Debit Securitics Saught ta be Issued

Under the purview of the current document, the tssuer Intends to raise an amount of Rs.
75.00.00,000/- (Rupees Seventy Flve Crores only) by Issue of 750 (Saven Hundred Fifty) rated,
unsubordinated, senfor, redeemable, taxable, tansferable, listed, non-convertble debentures
each having a face value of INR 10,00,000 ({Indlan Rupees Ten Lakh), on a private placement

basis. %

For further details of the Debentures, please refer to the terms and cond(tions of the debentures
sct out In Section 5.23 of this Informatlon Memorandum.

521  IssueSize

The aggregate Issue size for the Debentures is Rs. 75,00,00,000/- (Rupees Seventy Flve Crores
onlyl.
b

522 Udlizatdon of the Issue Procecds

The proceeds of this Issue shall be utilized for meeting the Issuer’s unding requirements in the
vidinary course of Jts business Including for (I) on-lending to its borrowers/expanding Lhe loan
portfollo of the Issuer, andfeor (H) repayment/relinancing of the existing deb? of the lssuer,
andfor (i) for general corporate purposcs of the Issuer, and/or (Iv) such other purpase as may
beagregd with the Investors

The funds ealsed by the Issuc shall be utllized by the Issuer solely for the Purpose and the fssuer
shall nat use the proceeds ol the [ssue towards:

(i) any capital market Instrument sach as equity, debt, debt Hnked and equity linked
Instruments er any other capital market refated activities:

(i}  onyspeculative purposes;
§

fiN}  Investmentinthe real estate sectors

{lv} any purposc, that Is prahibited for bank Mnance to non-banking financial companics, or.
which rosults in a  breach of the RBlI's  master  crenlar oo

DBREP.BCND.S/21.04.172/2015-16 dated July 1, 2015 on "Bank Finance to Non-Danking
Financial Companles (NBFCs)": or

{v) [nconwavention of any Applicable law ([ncluding but not Umited to the guldellnes, rules

3l




Infermatian Memerandum
Date: Iuly 06,2020

Private & Confidentsa)
For Privzie Gireulztion Oply

{This Inforenation Memorandun is festher aprospretus sor astatement inliev of 3 prnspg_ctus)

or regulations of the RBI applicable to nopsbanking flnancial companies).

523 Issucirewils
DESCRIPTION PARTICULARS
Issucr/Comipany Ess Kay Fincorp Limited
Debenture Trustee 1OBI Trusteeship Limited -
Investor(s) / Pehenture | [0] -
 Holders
Rating Anency CRISIL Limited
Rating CRISILA _
Issuance Rated, Listed, Fully Paid.up, Senlor, Sccured, fedeemable, Taxable,

Non-Convertibls Debentures ("NCDs” or “Dehentures™]

Issuance Size

INR 75,00,00.,000 {Indlan Rupees Seventy Five Croras)

Interest Rate / Coupon | 10.50% per annum payable annuaily and on redemptisn
Coupron/ Interest Annual

1 Payment Frequency
Interest Type Fixed

: Maturity Date
| Ranking

Anril 21,2023

Ench Debenture Issued by the Tssuer will constitute direct, senfor and
secured obligatians of the Jssuer The daims of the Debenture Holders
shall be akin to the clalms of senfor, secured investors / lenders and
shall rank parl passu toall senfor, seeured indebtedness of the Issuer.

[
Each of the Delienture Holders shall inter-se mank part passu In refation
to thelr rights and henefits In relation ta tho Debentures, without any
preference or privilepe.

Replstrar & Transfer KN Technologles Private Limited

Apent

Depasitary NSDL/CDSL

Issuance made Dematerialtzed, Private Placement

Trading mote Dematerialized

Scttlementmode RTGS f NEET

Issie Schedule
Issuc Open Date July 10,2020
Issue Close Date July 10,2020
Pay-ln Date July 13,2020
Deemed Date of Allotment fuly 13,2020

Listing The NCDs are propesed to be listed an the Bombay Stock Exchange

["BSE"} within 20 calendar days of the Deemed Date of Allotment

In case of a delay by the [ssuer in listing the Debentures beyond 20
[Twenty) days [rom the Deemed Date of Allotment the issucr shall
make payment the Debenture Holders of penal Interest cziculated on
the face value of the Debentures at the rate of minlmur of 2% (Two
Pereent) paa. over the Coupon Rate from the expiry of 30 (Thirty)
calendar days from the Deemed Date ef Allatment untll the listing of the
Debentures.

It the event that the NCDs are not listed within 20 {Twenty) days from
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the Deemed Date of Allotment for any reason whatseover, then to the
extent that any Debenture Holders are Forelgn Institutional Investors
or sub-accounts of Forefgn Institutlonal Envestors or Qualifiedt Ferelgn
Investors, the Issuer undertakes to immediately redeom andfor
buyback any and all Debentures within 2 [two) Business Days of the

explry of the Listing Perfod.

Business Days

A day [other than a Saturday, a Sunday or 2 Bank Hellday) on which
banks are open for general business In Mumbal

Business Day
Canvention

. any coupon payment date falls an a day that {s not a working day.
:il::! payment shall be made on the Immediately succeeding working
Y.

« |f the redemption date of the Debentures falls an a day that is nota
working day, the redemption proceeds shalt be pald on the
immediately preceding working day

« Il the Maturity Date (also the last coupon payment date) of the
Bebentures falls on a day that Is net a working day, the redemption
proceeds and coupon payment shall be paid on the Immediately

preceding working day.

|
| Record Date

7 (Seven) Business Days prior to cach coupen payment date and
redemption date,

i IndUse 1

from the Deemed Date of Allotmeny,

The proceeds of the Issuance will be utlized for the followlnp purposes:

*  General corporate purposes

v far the ordinary course of business of the Issuer including
repayment/re-financing af exlsting debt

The Issuer shall not use the proceeds of the Issue towards:

*  any capital market instrument such as equlty, debt, debt linked and

equlty ilnked instruments or any ather capital market related

activities; or

any speculative purposes; or

any activity on the Exclusion List; or

investrient In the real estate sector;

any purpose, that is prohiblted for bank finance to nen-banking

financial companies, or, which results in a breach of the HBi's

master cireular no. DBBRBP.BC.N0.5/21.04.172/2015-16 dated July

1, 2015 on “"Bank Finance to Nen-Banking Financlal Companles

{NBFCs)";ar

= incontravention of any Applicable law (including but not lim(ted ta
the guldelines, rules or regulations of the RBI agplicable to non-
banking financial companfes)

The Issucr shall be entitled to temporarily invoest the funds ralsed by
the Issue in Hould mucten! funds and deposits held with scheduled
commercal banks for a period not exceeding 90 {nincty) calendar days

: Issue price

Atpar

-

Socturity

The Debentures shall be sccured by way of a first ranking, exclusive and
contnuing charge on fdentifled recclvables (“Hypothesated
Recelvables™) created pursuant to the deed of hypothecation te be
executed between the Company and the Debenture Trustce as
deseribed hereln. The Hypothecated Receivables shall at all times be

equal to 133X times of outstanding principal amount (Including
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aceued interest) of the Debentures. The [ssuer undertakes that:

The outstanding Facllity amount, together with interest, default
interest, remuneratlon of the Trustee, charges, focs, expenses and
any otlier charges due from the Company, shall be secured (to the
satfsfaction of the NCD holders)

to maintaln the value of secudty at all times equal-to 1.33x (One
Desimal Point Thirty Three Zero) time or 133.00% [One Hundred
and thirty three Percent) the appregate amount of principal
outstandlng (inctuding acerued Interest) of the NCDs where at Jeast
1.33x (Onc Decimal Polnt thirty three) dmes or 133.00% {Cne
Hundred and Thirty three Percent) of the securlty cover Is from
principal recelvables (“Security Cover™);

to create, reptster and perfeet the security over the Hypotliceated
Assets as contemplated abave ne lfater than 20 (Ninety) calcadar
days after the Decmed Date of Allotment by executing a duly
smmped deed of hypothecation (*Deed of Hypotheentlon®) and
flling CHE-9 within the time period applicable;

to provide a list on a quartedly basls, of specifle loan
recelvables/identificd book debts to the Debenture Trustee over
which the charge Is created and subsisting by way of hypothecation
In favayr of the Debenture Trustee (far the benefit of the Behenture
Holders) (“dMonthly Hypothoeated Assct Repost”)

to add fresh loan assets to the Security Cover to ensure that the
value of the Hypothemted Assets is equal to 1.33x (One Decimal
Point thirty three) times or 132.045 (Onc Hundred and Thirty three
Percent) the apgrepate amount of principal outstanding (including
acerued Interest) of the NCDs where at least 1.33x (One Bedmal
Point thicty three) times or 132.0% (One Hundred and thirty three
Percent ol the sccurity cover s from principal receivables.

to replace any Hypothceated Recelvables that become none
perfarming (90 days overdue) with current recelvables. Such
replacement shall be effected within 15 (Filteen) Business Bays of
the receivables becoming non-performing,

Persona) Guarantes of Promoters

Elirtbllity Celteria for the Hypethecated Regeivables:

the reccivables are existing at the time of selection and have not
been term!inated op pre-pald;

the recelvables are not nan-perferming on the day of selection

the recelvables have not been restructured or rescheduled

all applicable “Knasww Your Customer™ norms have been complied
with as preseeibed by the Reserve Bank of India or the National
Housinp Bank;

All loans hypothecated under the deed of hypothecation comply
with RBI norms and guldelincs

Minimum subscription
amoeunt

Face value por INR 10,00,000 (Incfan Rupees Ten Lakh Only)
Dehenture
Issue Price INR 10,00,000 {Indlan Rupees Ten Lakh Only) *

INR 1,00,00,000 (Indian Rupces One Crore Only)
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Day count basis Actunt/Actual
Principal Amortization | Bullet on redemption
Bebt Service Reserve s The company shall malntain liquidity buffee equivalent to atleast
Accaunt ane third of the total amaunt of Issuance at the end of frst year

which will further go up to two third at the end of second year from
the date of issuance and fitcen days prier to the date of maturity.
the company shall malataln an ameunt equivalent to issue skze In
liquidity buffer to make bullet repayment.

s Tha campany shall provide a certificate duly certified hy an
Independent Chartered A¢countant stting the avallabliity of said
lquidity buifer at the end first year, second year and fifteen days
prior to maturty.

! Befault Interest Rate

* In case of default In payment of [nterest and / or principat
redemption on the due dates, additenal Interest @ 2% p.a, overthe
Coupan Rate will be payable by the [ssucr for the defaulting perind,

« In case of default by thie Issuer in the performance of any of the
covenants of this Issuanee, Including but not limited to the financtal
covenants of this lssuance, additional interest @ 295 pa. over the

Coupon Rate will ba payable by the Issuer for the defaulting period

Prepayment

No prepayment [s permitted,

Redemption Amount

The sum of the princpat outstanding on the Debentures, accrued
Coupon, Befault Interest payable (Il any) and other charges and fees
payalile.

i Interest on application
money

&

The Issuer shall be lishle to pay the Debenture Holders, Interest on
application money at the Coupon Rate for the peried commencing from
the date on which the Debenture Holders have made payment of the
application monles in respect of the Debenture (o the 1ssuer and ending
on one Business Day prior to the Deemed Date of Allatment The
Interest on application monles, IF any, shall be pald by the Issuer to the
Debenture Jolders within 7 [Seven) Business days from the Deemed
Date of Allpiment.

‘Transaction docuinents

e

Tiie Issuer has executed 7 shall execute tie decuments including but not

limited to e fallowing, as requlired, In connection with the Issee as per

latest SEBI guidelines / Companles Act 2013 [as applicable) lor

Issuance of NCDs through Private Plazement:

1. Letierappolnting Trustees to the Debenture Holders;

2. Dehenture Trusteeship Agreement;

3, BDebenture Trust Deed;

4, Beed of Hypothecation;

S, Infermatton Memorandum;

6. Private Placement Offer Letter (Form PAS 4);

7. Board Resolution authorizing this Issuance;

8. Applicable Sharchelder Resolutions under the Companies Act 2013;

9. Rating Agrcement with the aforesald Rating Agencylles) with
respect to this Issuance; and

10, Telpartite Agreements with the Depository{les) 2nd Registrar &
Transfer Agent

Conditions grcccdcnt

The Company shall (ulfil the following Conditfons Precedent the
satisfaction of the Debentere Trustee and submit Conditlons Precedent
documentation where appiicale to the Debenture Trustee, prior to the
Pay In Date:

L._All corporate opprovals from the Beard of Birectors and

L]
v
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.1.

5.

6.

sharcholders of the lssuer, I opplicable, shall liave been recelved
for the Issuance of the NCDs, and the execution, delivery and
performance by the Issuer of the Transactlon Documents In
accordance with the Companfes Act, 2013, the Companles
{Prospectus and Allotment of Securitles) Rules, 2014, the
Companies {Share Capltal and Debenturcs) Rules, 2014 and other
rules preseribed:

Executian of the Debenture Trustce Agreement, {n a form and
manner satisfactory to the Debenture Trustee shall have taken
place;

‘The Issuer shall have submitted to the Bebenture Trustee the rating
letter and rating rationale:

The Issuer shall have submitted to the Debenture Holders /
Debenture Trustee, 2l required documents for the purpose of
satisfylng lts respective KYC requirements;

The Issticr shall have sulimltted to the Debenture Trustee a cectifled
true copy of the constituttonal documents of the Company (the
Memorandum and Articles of Associatlon and the Certlficate of
Incorporation)

The lssuer shall have submitted to the Debenture Trustee fts
audited account statements for the most recent Mnandal year or
andited fnancial balfsyear o

Conditlons Snbsequent

The Issuer shall cnsure that the (ollowing documents are
executed/activites are completed as per the Ume {rame stipulated In
the Debenture Trust Deed

L

3.
4

S.

The Issuer shall immediately on reccipt of funds, take on all
nezessary steps to, including making all applicable filings In the
Reglstrar of Companies and obtalning all necessary approvals
inctuding Rilng Form PAS 5 along with the [nformaticn
Memorandum and Ferm PAS 3 along with requisite fee within
preseribed timekines;

To create, reglster and perfect the securlty over the Hypothecated
Assets no later than 90 (Ninety) exlendar days from the Deemed
Date of Allotment or as applicable under relevant regulation and
Law, whicheveris carlter.

To execule Debenture Trustee Deed and Deed of Hypathesation
within 90 days from deemed date of allotment.

Receive final listing approval from the BSE within 20 calendar days
from the Beemed Date of Allotment ,

The tssuer shall ensure credit of demat account(s) of the allottee(s)
with the number af NCDs allotted within 5 (Flve) Business Days of
the Decmed Date af Allstment

Executfon of the Dehenture Teust Deed fn form and manner
satsfactory to the Debenture Trustee shall have ken place;

The Issuer shall ensure compliance with SEBL / Comipanies Act
2013 (asapplicable) for Issuance af NCDs.

£h




Informstion Memerandum

Frivate & Confldential

Date: Tuly 05,2020 For Privale Qreulston Only
(Thus [olermaban Memarandum 13 nelther A proypoctis eor a Iolieu of 2 prospectus)

Events of Defoult Customacy for finaneings of this nature and others appropriate In
the judgment of the Debenture Holders, induding but not Umited
to:

1. Non-paymentofany of the dues untder this Issuance,

. 2. [Issuer is unable or admits fn wriling Its InabHity to pay (ts debts as
they mature or suspends making paywent of any of its debts, by
reason of actual or anticipated fAnanclal difficultics or procecdings
for taking it into Niguidation have been admitted by any competent

: court or a moraterium or other protection from Its creditors is

| declared or Imposed [n respect of any indebtedness of the
Company;

! 3. Insolvency, winding up, llguidation

I 4. Creditors’ pracesses inftiated ngainst the company

7 a, Ilinitiated by a creditor that Is not a tender 7 debit investor.
cure period ol 90 days

! 5. Repudiation of Transaction Documents by the Issucr

| 6, Cossation of business
7. All or a material part of the undertaking, assets, rights or revenues

of the Company are cendemned, selzed, natonalised, expropriated

I or compulsorily acquired, o5 shall huve assumed custody or control

| of the business or operations of the Company, or shall have taken
any actlon for the dissolution of the Company, or any action that

. ] would prevent the Company, their member, or their officers from

' carrylng on thelr business or operations or a substantal part
thereof, by or under the autherity of any Government or
Governmentauthorlty:

B. Occurrence of a Materlal Adverse Effect as determined by the
Debenture Trustee, acting solcly on the Instructions of the Malority
Dehenture Holders
; 9. Application of [nsalvency petition under bankruptcy code/NCLT by
g the Issuer Including any breach of any cavenants mentloned in the
TS.

' Upon eccurrence of any of the afaresald event af default, the Debenture
Trustee may by a notlce In writing to the Company Initiate actions as
may be contemplated In the Transaction Documents incleding the

' followling:

! 1. require the Company to mandatorfly redeem the Bebentures and

. repay the prindpal amount on the Debentures, along with accrued
but unpald Interest, and ether costs, charges and expenses Incurred
under or In connection with this Deed and ather ‘Ivansaction
Documents;

2. dectare all or any part of the Debentures to be immediately (or on
such dates as the Delionture Trustee may specily) due and payable,

. whereupan It shall become so due and payable.

' 3. cnlorce security

Reporting Covenants 1. Quarterly Reports - within 45 {Forty Five} calender days from tie

end of each financial quarter
a)_Infarmation on (nanclals
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3.

b) Listof Board of Dlrectors

¢) Sharcholding Pattern

d) Finandal covenant compliance certificate signed by a Dircetor
or the Chief Financial Offfcer/Treasury Head T

Annual Reports - within 180 {One Hundred and Eighty) enlendar
daysfrom the end of cach financlal year

a) Audited financial statements

Event Based Reports - Within 15 (Fifteen) Business Days af the
event accureing .

a) Change in Sharcholding structure

b) Change in Board composition

£) Changes fn Accountng Pollcy. which lrave a materfal impact,
and excluding changes required due to complance with
statutory requirements

d) Board approval of annual business plan

¢} Change in the canstitutional documents of the Cotnpany

N Materlal Adverse Effect it

g) Any dispute, Uitigatdon, investigation or other proceeding which
could result fn a Materfal Adverse Effect,

k) Winding up proceedings

i) _IBC refated applicationfpetition

Flnancial Covenants

1

2
3.

4.

The Capital Adequacy Ratic shall be always compliant with
minkmum levels stpulated by the repulator {"RBI™) at all points in
lime

The Gearing ratio shall not be more than 6tdmes =

The Gross NPA shall be [ess than 7%

The Net NPA shall be less than 5%

All covenants would be tested on quarterly basis for the Company, ke,
as on 31% March, 30 fune, 3Gth September and 31+ December every
year, on consolidated and standalene balance sheet tiil the redemption
of the Debentures.

The covenants shall be certifled by the Company within 45 [Forty-Five)
calendar days from the end of each financial halfyear,

Far the purpase of this afaresald clause, the following definitdons nay be
refled upon:

"Debt” shali mean aggregate of

a.
.3

Al leng-term outstanding, whether secured or unsecured, plus

Any short temn debt outstanding whether secured or unsecured,
avatled of In Hew of lang term debt or by way of bridge financing for
fong term debe

Anyp amount rofsed by acceptance under any acceptance credit focility

-
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d. Recelvables sold or discounted {otier chan recefvables ta the extent
they are sold on a non-recourse bosis}

e Any putoption, shortfall / Hquldity support undertaking, debt service
reserve account undertoking, keep fit fetter{s), Letter of Comfart
fssued In favour of any person(s), which give or may give rise to any

Jinancial obligation(s)

£ Any amcunt ratsed under any other transaction {including any

Jonward sale or purchase agreement} kaving the commercial effect of
a barrowing;

“Equity” sholl mean issucd and pald up Equity, compulsarily convertible
Instruments and Compulsarily convertible Preference Share Capital {+) all
reserves {excluding revaluation reserves and pertotning to Instruments
which are not equity or compulsorily convertible) {+) Ticr I Capitai {+)
any dividend declared {+) deferved tox Hability {-) deferred tax assets (=)
intangibies {including but not restricted to brand valuation, goodwili etc)
as per the lotest audited financials of the Issuce,

“Grass NPA (Including write-off}” shall mean the entfre outstanding
principal value of the relevant portfolio of the Issuer that has one or more
Instalments of payments {including principal overduc} for 90 days or
more

“Net NPA® shall mean the difference between {i} on the Company's entire
assets under managenient at any point of time, as the case may be, the
outstanding principal value of the relevant portfolio of the Company that
hes one or more instalments of principal overdue for 90 days or more but
excluding loans that have been written off by the Company and (1} ait
provitions ereoted ogafast standard assets, sub-standord assets, doubtful
assets and loss assols

. Affirmative Covenants
8

§

1. To utilise the proceeds of \his Issue In accerdance with applicable
tawsand regulations

2. To comply with corporate govermance, folr practices code
preseribed by the RBI

3. To comply with latest regulatory puldelines, including on LCR, If
applicable

4. Notfication of any petential Event of Default or Event of Defaule;

S. Obtaln, comply with and malntin 3l licenses £ authorizations

&, Permit visits and inspection of books of records, documents and
accounts to Debenture Trustee as and when required by them

7. Comply with any monitaring and/for servicing requests from
Dehenture Trustee

Representations &
Warrantes

-

1. The Companyisregistered asan NBFC

2. No Event of Default bas occurred and is continuing on the date of
this transaction

3. The Debentures under this Issuance shall rank pari passo amongst
themasclves, and with all other seniar, securcd creditors, Blnding
oblipadon of Transactlon Documents

4, No confllletwith other abligations / canstitutional decuments

5. No Material Adverse Change in business, condition or operations of
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the Issuer

6. Company has the pawer and authority te issue Debentures and such
Transactions Documents are valld and admissible in evidence

7. Absence of any pending or threatened Htigation, [nvestigation or
prozeedings that may have a materal adverse effect on the business
condition (Arancial or otherwise), operatens, performance or
prospects of the [ssuer or that purperis to affect the Facillty

8. Ilegality

Ang as set outin greater detafl in the Transaction Documents.

Indemnification

The fssuer wiil Indemnlfy, and hold harmless the Debiinture Holders
from and against any claim, Habiilty, demand. loss, damage, judgment or
other abligatien or rght of action which may arise as a result of breach
of this Term Sheet by the Issuer or its Promoter/s.

Confdentiality

The terms and conditions deserthed In this Term Sheet, including its
exlstence, shatl be conMdentfal nformatian and shal not be disclosed
to any third party except to cach Party’s advisors and counsel. Provided
however that if any of the Partles is required by law to disclose
Infarmation regarding this Term Sheet or to Nle this Term Sheet wlith
any regulatory body, It shall at a reasonable time afier making any
such disclosurc ar fling. infarming the other Parties.

Governing Law &
Jurfsdiction

This Term Sheet shalt be governed and construed exclusively in
accerdance with the Inws of India and 2ny disputes arlsing there from
shall be subject to the jurisdictlon of appropriate courts and tribunalsat
Mumbat, Indla.

Transaction Costs

The lssuer shall bear all transaction selated costs Incurred by the
Debenture Holders with respect to legal counscl, valuers and auditors /
consultants. Such costs include:

1. Trustec fees

2. Listinpfees

3. Ratinglees

4. Stamping and registration in relation to all Transactien Documents.

Taxes, Dutles, Costs and
Expenses

1. Relevant taxes such as TDS, GST and any other applicable direct
and Indirect taxes for the time boing in force, dutfes and levies are
to be borme by the Issuer

2 'The charges / feesand any amounts payable under this Debeatures
by the Issuer as mentioned hreeeindo not Includeany applicable
taxes, levies ncluding service tax cte. and afl such Impositions shall
bo borne by the Issuer additlonally.

Biigiblc investors

As permitted under Applicable Law

Note:

1. The Hst of documents which has been executed or will be executed in connection with the
tssue and subscription of debt securities shall be annexed.

2. The default/addittonal interest rates mentioned above as payable by the Issuer are
Independent of cach other,

[40)
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SECTION 6; DISCLOSURES PERTAINING TO \WILFUL DEFAULT

In case of listing of debt securities made on private placement, the following disclosures are
required to be made vide SES! {fssue and Listing of Debt Securitfes) {Amondment} Regulfations,
2016 w.ef 25-05-16;

A. ]'\lnmr: of the Bank declaring the entity asa Wilful Defaulter: NIL
H
B. ‘The year in which the entty Is declared as a Wiiful Defaulters NIL
C. outstanding amountwien the entlty is declared as a Wil Defaulter: NIL
D. lgnmc of the entity declared asa Vilful Defaulter: NIL

E Steps taken, [fany, {or the removal from the Hst ol wilful defaulters: NIL

F. Ottier disclosures, ns deemed fit by the Issuer In order to cpable Investors to take
Informod decislons: NIL

G.  Anyolierdisclosure ns specified by the Board: NIL

2
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SECTION 7: TRANSACTION BOCUMENTS ANB HEY TERMS

Transaction Documents

The following documents shalt be exccuted in refatlan to the Issue:

A

Debenture Trustee Apreement, which will confirm the appeintment of Beacon
Trusteeship Limited as the Debenture Trustee (“Debenture Trustee Agreement”);

Debenture Trust Deed, which will set out the terms upen which the Debentures are belng
Issued and shall include the representations and warranties and the covenants to be
provided by the Issuer (“Debenture Trust Deed”);

Deed of Hypotheeation whereby the Issuer will create an exclusive charge by way of
hypothecation over the Hypothecated Asscts {n favour of the Debenture Trustee to
secure Its obligatians in respect of the Debentures {“Peed on{yputhcca}unn"}; and

Such other doeuments as agreed between the Issuer and the Debenture Trustee.

Represcentations and Warrantics of the Issuer

The Issuer makes the representations and warranties set out below to the Debenture
Trustee for the benelit of thie Debenture Holders as on the Effectlve Date, which
representations shall be true and valid until the Final Settlement Date.

¢}  Stalus

()] It {s a company, duly Incorporated, registered and valldly existing under
Applicable Law.

()] It is o non-deposit accepting or holding non-banking Rnanclal company
registered with the RBI.

(i) It has the power to cwn its Assels and qurry on Its business as 1t is belng
conducted.

(v)  Ginding obligetions

The obligations expressed ta be assumed by it under the Transaction Dacuments
are legal, valld, binding and enlorceable obligations,

{)  Non-conflict with otherobligations i
The entry Into and performance by it of, and the transactions t‘:ontemp!ated by
the Transaction Documents do not and will not canfilct with:
) any Applicable Law;
{il  itsConstiwtlonal Documents; or

(i)  anyogreement orinstrument binding upon It or any ef {ts Assets,
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Powerand authority

it has the power to eater Into, perform and dellver, and has taken a1l necessary
acten to authaorize kts entry into, performance and dellvery of, the Transaction
Documents to shich it is a party and the transactlons contemplated by such
Tronsaction Documents.

Validity and admissiblifty {n evidence

All approvals, authorizatians, consents, permits (third party, statutory or
othenvise) required ar desirable:

[£3) to enable it lawduily to enter into, excrelso its cights and comply with its
abtlgations under the Transaction Decuments to whichitisa party;

(1)  tomake the Teansaction Bacuments to which it is a party admissible in
evidence inits Jurisdlcton of Incorporation; and

(i)  forittocarcy onitsbusiness, and whichare material,
kave been obtained or effected and ave in full force and effect.
No default

{i) No Event of Default has occurred and Is continuing or would reasanably
be expected to result from the execution or performance of any
Transaction Dacuments or the jssuance of the Debentures.

fii) No other event or circumstance is autstonding which constittes {or
which would, with the fapse of time, the glving of notice, the making of
any determination under the relevant document or any combination of
the foregoing, constitute) a default or termination event {however
described) under any ether agrecinent or Instrument which is binding on
the Issuer or any of its Assets or which might have a Materlal Adverse
EiTect.

Pari passu renking

Commencing from the Inital Sccurty Creation Date, its payment obligatiens
under the Transacon Documents shiali rank at least porf poss with the claims of
all of s other senlor secured creditors, cxeept for cbligations mandatorily
preferred by Applicable Laty applying to companles generally, Cemmencing fram
the Deemed Date of Alletment untit the Inftial Security Crealion Date, its payment
oblipations under the Trznsaction Pocuments rank at least par passy with the
claims of ail of {ts other unsecured creditars, except for obligations mandatorily
preferred by Applicable Low applylng to compantes generally.

No procecdings pending

Except as disclesed by the Issuer In the Debt Disclosure Dotuments, annual
reports and fnandal statements, no litigation, arbitration or administrative
proceedings of or before any court, arbltral body or ogency have been
commenced sgalast the [ssuer, which If determined adversely, may Jave 2
Materlal Adverse Effect.
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No miisleading Information

All Infarmatdon provided by the Issuer to the Debepture Trustee/Debenture
Holders Is true 2nd accurate i all material respects as at the date it was provided
or as at the date (If any) at which it Is stated and Is not misleading due to
amisslon of material fact ar othenwise.

Compliance
()] The Issuer has complied with Applicable Law,

(it}  There has not been and there {5 no Investigation or enqulry by, or order,
decree, declslon or judgment of any Governmental Authority {ssued or
outstanding ar to the best of the fssuer’s knowledge (alter making due
and eareful enquiry), anteipated apainst the Issuer which would have a
Material Adverse Effect.

{flil No notice or other communication (official or nthcfivlso] from any
Governmental Authority has been Issued ar [s outstanding or to the best
of the Issucr's knowledge (after making duc and careful enquiryl,
anticipated with respect to an alleged, actual or potential vielatton andfor
faflure to comply with any such Applicable Law or requiring them to take
or amit any action.

(iv) The lssuer shall complete alt necessary formalitles including all flings
with the cefevant regulatory autharities, Including but not litmited ta the
SEBI, the BSE, CERSA! and the ROC and ebtaln ol consents and approvals
required far the completion of the Issue,

Asscls

Except for the sccurity Interests and encumbrances created and recorded with
the ROC, the Issuce has, free from any sccurity Interest or cacumbrance, the
absclute legal and henefieial title to, ar valid leases or licenses of, ar is othenwvise
catltded to use {In each case, where relovant, on arm's length terms), all materfal
Asscts necessary for the conduet of fts business as it Is belng, and is proposed to
be, condutted

Financial statcments

4] Its Buancial statements moest recently supplied to the Debenture Trustee
as of March 31, 2019 were prepared in accordance with Indian GAAP
consistently applled save to the extent expressly disclased in such
financlal statements. .

(i)  1ts financial statements as of March 31, 2019 pravided to the Debenture
Trustec, glve o true and falr view and represent Its financlal condition and
operations during the Flnancial Year save to the extent cxpressly
disclosed in such inancial statcments.

Solvency

(] “The lesuer I8 able to, and has not admitted its nability to, pay its debts as
they mature and has not suspended making payment on any of its debts

2]
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and it has not been decmed by a coust to be unable to pay its debts for the
purposes of Applikable Law, nor will it become unable to pay its debis for
the purposes of Applicable Law as a conscquence of entering into the

> Teansaction Documents, PROVIDED THAT the forcgalng shall notapply to
any moratorium previded to the lssuer or resschedullng pursuant to the
doratorlum Directiens (COVID-19).

{fiy  Thelssucr, by reason ef actual or anticipated financial difficlties, has net
commenced, and does not Intend to commence, negotiations with one or
maore of {ts credltors with a view to rescheduling Its Financial
Indebtedness. PROVIDED THAT the foregoing shall not apply to any
moraterium provided to the Issucr or re-scheduling pursuant to the

4 Moratoriupm Directions (COVID-19),

{li)  The value of the Assets of the Isseer Is more than its liabilities [taking Into
aeeount contingent and prospective Habilities) and it has sufficient capital
to carry on Its business,

(v}  The tssuer has not teken any corparate action nor has it taken any legal
proceedings or other pracedure or steps In relation to any bankrupicy
procecdings.

(v)  Noinsolvency or bankruptey process has commenced under Applicable
Law in respect of the Issuce (Including pursuant to the (Indizn)
Insolvency and Bankiuptey Code, 2016, the Insolvency and Bankruptey
(Insalvency and Liquldation Proceedings of Financial Service Praviders
and Applicatfon to Ad[udicating Authority) Rules, 2019, and any other
rules and repulatdons made theceunder (rom Ume to time),

[vi} No reference has been made, or enguiry or proceedings commenced, in
? respect of the Issuer, beforo the National Coinpanles Law Trilunal or
under any mechanlsm or prescription of the RB! In respect of
resolutlon/frestructuring of stressed assets {Including without Himitatian,
under e RBI's circular no. DBRNo.BP.BC45/21.04.048/2018-19 dated
June 7, 2019 on “Prudentlal Framewotk for Resolution of Stressed

Assots”),

{(n)  Hypothecated Assots

i) The Hypotheeated Assets are the sole and absolute property af the [ssuer
and are free from any other montpage, charge or cacumbrance and arc nat
subject to any Iis pendens, attachment, or other order or process Issucd by
any Governmental Autharity.

()  None of the Cllent Loans comprising the Hypothecated Assets have beont
previously hypothecated, sold, transfecred or assigned to any other bank
or financtatinstitution.

iy

(1}  The Transaction Documents exceuted or 1o be executed constitute Yegal,
valld and enforcenble sceurity Interest In favour of the Debenture Trustee
and for the beneflt of the Dehenture Holders on all the assets thercby
secured and all necessary and appropriate consents for the creation,
clfcetiveness, priority and enfarcement of such serurity have been

. obtained.
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7.3 AFFIRMATIVE COVENANTS OF THEISSUER

‘The Issucr shall

{a) Usa of Procecds
Use the procecds of the Issuc only for the Purpose; .

(b}  Netice of Winding up or other Legal Process

promptly, and in any case not later than 10 (ten) Business Days of oceurrence,
{nform the Debenture Trustee iFithas received:

1] any natice of any application for windlag up or Insolvency process oF any
statutory notce of winding up or insolvency process under the provisions
af the Act or any other Applicable Law (Including the (Indlan) Insolvency
and Dankruptcy Code, 2016, the Insolvency and Bankruptey (Insalvency
and Liquidotion Proccodings of Flnancal Service Providers and
Application to Adjudicating Autherity} Rules, 2019, and any other rules
and reputations made thercunder from time to Hme); or

(1} ony other notike under any other statute relating to the
commencement/finitiation of windlng up or Insolvency process or
othenvise of any sult or other legal process against the Issuer

(¢} ZessorDamage by Uncovered Risks

promptly inform the Debenture Trustee ant the Debenture Holders of any
material loss or significant damage which the Issuer may suffer due to any lorce
majeure circumstances or act of God, such as carthquake, Mood, tempest ar
typhoon, ete apainstwhich the Issuer may not have insured its propertes;

{d}  Costsend Expenses

pay all reasonable costs, charges and expenses in any way IncnTed by the
Debenture Trustee towards protection of the Debenture Holders® interests,
In¢luding traveling and other allowances and such taxes, duties, costs, charges
and expenses In connection with or relating to the Debentures subject to such
expenses, costs or charges belng approved In wiiting by the Issuer before they
are incurred and shall not Include any forelgn travel costs;

{¢)  PaymentofRents etc

punctually pay all rents, royaltes, taxes, rates, levies, cesses, assessments,
impositions and outgalngs, governmental, munlcipal or otherwlse Imposed upon
or payable by the Issuer as and when such amounts are payable;

(41} Proserve Corparate Status
((}} dlligently preserve and maintain {ts corporate existence and status and all
riphts, privileges, and concessions now held or hereafter acquired by It In
the conduzt of its business; B

((33] comply with all acts, authorizatlons, consents, permissions, rules,
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regulatlions, orders and directions of any Governmental Authority; and

(i) notdo or volunmrily suffer or permit te be done any act or thing wherchy
its ripht to mnsact its business might or could be terminated ar wherchy
payment of the Outstanding Amounts might or would be hindered or
delayed;

Pay Stamp Duty

pay all such stamp duty [including any additdonal stamp duty), other duties, taxes,
charges and penalties, iFfand when the Issuer may be requlired to pay according to
the appliceble state laws. In the event the Issucr fatls to pay such stamp duty,
other duties, taxes and penaltdes as aforesaid, the Dehenture Trustee shalt be at
liberty {but shall net be hound) to pay such amounts and the Issuer shall
relmburse the aforementioned amounts to the Debenture Trustee ondemand;

Furnish Informatien to Debenture Trustee

0]

)

(D]

(iv)

)

provide to the Debenture Trustee or Its nomincc(s)/ agent(s) such
Information/coples of relevant extracts as they may require on any
matters relating to the busTness of the Issuer ar to Investigate the affalrs
of the Issuer;

allew the Debenture Trustee to make such cxamination and Investigation
as and when deemed necessary and shall furnish the Debenture Trustee
with alf such Informatlon as they may require and shall pay all reasonable
costs, charges and expepses Iacidental to such examination and
investigation;

provide te the Debenture Trustee or fts nominee(s)/agenk(s) such
informaton/coples of relevant extracts as they may require for the
purpose of fling any relevant forms with any Goveramental Authority
(Includipg but not limited to the CERSAI and an Information Utility) In
relation to the Debientures and the Hypothecated Assels;

furnish quarterly reports to the Debenture Trustee (as may be required in
accordance wwith Applicable Law) contalning the following particutars:

(A)  updated list ofthe names and addresses of the Debenture Holders;
(B) detallsof the interest due, but unpald and reasons thereol;

{C)  the numberand nature of grievances recelved from the Debenture
Holders and resolved and unresolved by the Issuer along with the
reasons for the same; and

(D) @ statement that the Hypothecated Assets are sullicient to
discharge the clalms of the Debenture Holders as and when they
become due; and

{nform and provide the Debenture Trustee with applicable documents in
rospect of the follawing:

[A)  notice of any Eventaf Befault or potental Event of Default: and

67




Infermatien Memorandum Private & Canlidentis
Dates luly 06,2020 For Private Clrvulinen Only

{Thls Information Memerandurm ks nithera prospectus ner a sotement ia Reu of aprespesius)

(B)  anyand all Informatien required to be provided to the Debenture
Holders under Applicable Law and the listing agreement to be
entered into between the Issuerand the BSE;

) Redressal of Grievances

promptly and expeditiously attend to and redress the grievances, if any, of the
Debenture Holders. The Issuce further undertakes that it shalt prompily comply
with the suggestions and directions that may be glven In this regard, from time to
time, by the Debenture Trustee and shall advise the DPebenture Trustee
perlodically of the compliance:

n Comply with Investor Education and Protectlon Fund Requirements

comply with the provisions of the Act relating to transfer of unclaimed/ unpaid
amounts of interest on Debentures and redemption of Debientures to Investor
Educattan and Protection Fund {"IEPF™), If applicable to It The Issucr hereby
further ageees and undertakes that untll the Finol Settement Date It shall ablde
by the reguladons, rules or guldefines/Hsting requirements {f any, (ssued lrom
tUme to time by the Ministy of Corporate Affalrs, RB), SEB! or any other
competent Governmental Authority;

{k)  Corporate Governance; Folr Practices Code k

comply with any corporate governance requirements applicable to the Issuer (s
may be preseribed by the RBI, SEBI, any stock cxclange, or any Governmental
Authority) and the fafr practices code prescribed by the RBI;

i FurtherAssurances

)] provide details of any Ntigation, arbitratlon or administrative proceedings
that If determined adversely could have a Material Adverse Eflect on the
Issuer;

{lf)  comply with any monitoring and/for serviclng requests fram Debenture
Holders;

{l)  execute andfar do, at Its own expense, all such deeds, assurances,
decuments, instruments. octs, matters and things, In such form and
atherwise as the Pebenture Trustee may reasonably ar by Applicable Law
require or consider necessary in relation to enforeing or exercising any of
the cights and autherities of the Delsenture Trustee;

(lv)  abtain, comply with the terms of and do all that Is necessary to malntain
in full force and effect all authorisations nccessary to enable It to lawlully
enter into and perform its obligations under the Transaction Docunients
or to cnsure the legality, valldity, enforceabillty or admissibility in
evidence int Indla of the Transaction Documents;

{v) complywith: H
{A)  all Applicable Law (including but not lImited to enviranmental,

socfal and mxation related Jaws and all directions Issued by the
RBI to non-banting Mnanclal companles), as applicable in respect

6%
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of the Bebentures and obtaln such vepulatory appraovals as may be
requived from time to Hme;

(B)  the Debenture Trustees Repulations as In farce from tUme to time,
in so far as they are applicable to the Debentures and furnish to
the Debenture Trustee such data, Informadon, statements and
reports as may be de¢med necessary by the Debenture Trustee in
order to enable them to comply with the provisions of Repulation
15 of the Debenture Trustees Regulations thereof In performance
of Use!r dutfes In accordance therewvith to the extent applicable to
the Debentures;

[C]  theprovisionsof the Actin relation to the Issus;

(D)  procurc that the Pebenweres are rated ard continue to be rated
\ until tie Final Settlement Date; and

(E)  cnsure that, at Ume of making any payment of interest ar
repayment of the princlpal amoaunt of the Debentures in fullor In
part, the Issuer shall do so In the manner that is most tax e/Mident
for the Delenture Holders but without, in any way requiring the
Issucr to incur any additional costs, expenses or taxes and the
Issuer shall avall of all the beneflts avaflable under any treaty
applicable to the lssuer and for the Debenture Holders;

(m) Coltateral

the Issuer heveby further agrees, declares and covenants with the Debenture
Trustee that:

{i) . the Debentures shall be collateralised by a first ranking exciuslve
continuing security by way of a first ranking exclusive ¢harge on the
Hypothecated Assetsin Favour of tie Debenture Trustee for the beneflt of
the Debenture Holders;

o=y

(i} all the Hypotheeated Assets that will be charged to the Debenture Trustee
under the Deed of Hypotheeattan shall always he kept distinguishable and
hield as the exclusive property of the Issuer specificlly appropriated to
this Security and be dealt with only under the directions of the Debenture
Trustee;

{{li]  the Issuer shal not creats any charge, lfen or other encumbrance upon or
? over the Hypothecated Assels ar any part thereof except in {avour of the
Debenture Trustee nor will It do er allow anything that may prejudice this

Securlty;

{Iv)  the Dehenture Trustee shall be at liberty to incur all costs and expenses as
may be neeessary to preserve this Seenrity and to matnain the Sceurity
undliminislsed and claim refmbursement thereof;

(v) o create the security over the Hypothiecated Assets as contemplated in

% the Transaction Documents an or prior to the Initial Secutity Creation
Date by exceuting the duly stamped Deed of Hypothzcation;

0
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(vil)

(v}

{ix)

[x)

(x0)

(xIN

{xif}

{xlv)

(xv)

to reglster and perfect the securlty Interest ereated thereunder by Ring
Form CHG<D with the concernicd ROC and ensuring and procuring that the
Debenture Trustee files the preseribed Form | with CERSAI veporting the
chiarge created to the CERSAL In relatfon thereto, a5 soon as practicable
and In any case no later than 30 (thirty) calendar days from the date on
which such gecutity over the Hypothecated Assets is eveated in
accordance with the Deed of Hypothecation;

commenting from the Initfal Sccurity Creatien Date until the Final
Scrlement Date, the Issuer shall, at the time perfods set cut kn the Devd uf
Hypothecation, provide a list of specific loan recelvables/identificd book
debts to the Debenture Trustee over which charge Is created and
stibsisting by way of hypothecation In favour of the Debenture Trustee
{for the beneflt af the Debenture Holders) and sufflefent to maintaln the
Securlty Cover;

to keep the Application Money in 3 separate bank account {n the event the
DTD and the ether Transaction Documents are nat executed on or before
the Deemed Date of Allotment:

the tssuer sholl, on cach Top-up Date (as defined in the Decd of
Hypothecation), add fresh recelvables to the Hypothecated Assets soas to
ensure that the Security Cover !s malntalned or to replace such
Hypotiecated Asscts that do nat satisfy the cligibitity eriteria prescriber
hs the Transaction Documents. Without prefudice to the foregoing the
Issuer will replace all Client Loans comprising the Hypothecated Assets
that are overdue by 90 (nincty) days or more with fresh Cllent Loans that
ful] the oligibllity criteda preseribed In the Transactien Documents
promptly and In no case later than 15 [(iMteen) Business Days of any Client
Loans becoming overdue by 90 {ninety) days or more:

the Issuer shall, on a half yearly Dasls, as and when required by the
Debenture Trustes, glve full partienlars to the Debanture Trustee of all
the Hypothecated Assets from time ta time;

fuenlsh and verily all statements, reports, returns, certilicates and
Information from Hme to time and as requlred by the Debenture Trustee
In respect of the Hypathecated Asscts;

fumish and execute all negessary documents to give cffect to the
Hypothecated Assets;

the scrurity interest created on the Hypothecated Assets shall be a
continulng seourity;

the Hypothecated Assets shall fulfll the elipibllity criteria set out in the
Deed af Hypothecation: .

nothing contained hercin slialk prejudice the riphts or remedies of the
Debenture Trustee and/ or the Debenture Holders In respect of any
present or future security, guarantee oblization or decree for any
indebtedness or Nability of the Issucr to the Debenture Trustee and/f or
the Debenture Holders;

k)
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{xv]) the Dcbenture Holders shall have a beneflelal interest in the
Hypotheeated Assats of the Issuer which have been charged to the
Debenture Trustee to the extent of the Outstanding Amounts of the
Dabentures under the DTD; and

{xvil) to forthwith upon demand by the Debenture Trustee, relmburse to the
Debenture Trustee all amounts paid by the Debemture Trustee to
ceasonably protect the Hypotheeated Assets and such amounts shall be
deemed to be secured by the Hypothecated Assets;

(23

(n)  Filings; Compliance with BSE Requircments

the Issucr hereby further aprees, declares and covenants with the Bebenture
Trustee thiat:

n while submitting kalf yearly/annual financial results in accordance with

Regulation 52 of the LODR Regulations, the Issuer shall file with the BSE

. for dissemination, along with a noting certifleate of the Debenture
Trustee, contzlnlng, Inter alfg, the following Information:

(A)  credicrating [and any change thereto);

{B]  asset cover, if required, accompanied with a hall yearly certificite
regarding maintenance of 100% asset cover In respect of the
Debentures, by clther a practieing company secretary or 2
practicing chartered accountant, within one month [rom the cnd
t of the half year:

(C)  debt to equity ratio accompaniad with a certillcate of a practicing
chartered accountant confirming such debt to equity ratlo;

(D) previous Due Date for the payment of interestfprincipal and
whather the same kas been paid ornot;

(B}  nextDue Bate for the paymemt of Interest/principal;

-ya

[F}  debtscrvice coverage rato ((frequired});
(G}  interestservice coverage ratio (il required);
(H) outstanding redeemable preference shares (quantity and value);
(n debenture redemption reserve;
4 1)} net worth:

()  netprofitaftertox; and
(L)  carnings pershore;

{1}  1n accordance with Regulation 52 of the LODR Regulations, the Issuer
shall file with the BSE the prescribed statements, financial statements and

noting certificate of the Dehenture Trustee within the timellnes
preseribed thereln;

"
L
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(1)  In accordance swith Reputation 56 of the LODR Regulaflons, the Issuer
shall submit the following to the Debenture Truster:

(A)

(8)

Icl

(0)

a copy af the annual report at the same time as 1t is ssucd and a
copy of the cerdffeate from the Issuer's auditors in respect of
utilisation of funds raised by the Issue of the Delentures, at the
same time or at the cnd of each Finanelal Year untll such funds
have been fully utilized or the purpose for which such funds were
intended has been achieved;

2 copy of all notices, resolutions and dreulars relgtlng to any new
issue of non-convertible debt securities (at the same time as they
are sent to sharcholdersfliclders of non-cenvertible debt
stcurities}, the meetings of helders of non-convertble debt
securities (at the same thme as they are sent to the holders of non-
convertible debt securfties or advertised In the media Including
thase relating to proceedings of the meetngs);

Intimations regarding any reviston in the rating pr any default in
tUmely payment of interest or redemption ar both in respect of the
nan-convertthle debt securites Issucd by the Issuer or any fallure
ta create chirge on the assets; and

a copy of the statement, if any Nlled with the BSE in campliance of
Regulation 52(7) of the LODR Repulations Indicating materlal
deviatens, If any, in the use of funds ralsed by die Issue of the
Debentures from  the object stated in the Information
Memorandum. n

(¥} in accordance with Regulation 58 of the LODR Regulations, the Issuer
shall furnish the following to the Debenture Helders In the manner
prescribed thereln:

)

(8}

©

physical coples of full annual reports to those Debenture Halders
who request the same;

notice of all meetings of the Bebenture Holders specifically stating
that the provisians for appointment of proxy n accordance with
Section 105 of the Companies Act, 2013 shall be applicable for
suchmeeting and

proxy forms for the Debenture Holders clearly providing the
Debenture Holders to vote for each resclution In such a manner
that they may vote clther for or agalnst each resolution;

Executlon of Transaction Dotuments *

in the event of any deolay in the executfon, or dellvery of, any Transaction
Document ((ncluding the DTD or the Deed of Hypothecatlon) In accordance with
the terms sct out hiereln, the Issuer will, at the aptlon of the Debenture Holders:

{}] refund the Application Maney as set out in the Transaction Documents, to
tha Debenture Holders: or
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(ii} pay to the Debenture Hoelders penal interest at the rate of 2% (two
pereent) per annum charged on the Cutstanding Pringipal Amounts in
addition to the Interest Rate untll such Transaction Decument (including
the DTD or the Deed of Hypethecation) is duly executed and dellvered;

(p) Internal Control
the tssuer shall malnwin internal control for the purposc of:
()] pereventing fraud on amounts lent by the 1ssuer; and
({}  preventing money being used far money laundering ar illegal purposes:
(g}  Auditand Inspection
the Issuer shall permit visits and Inspection of books ef recards, documents and
accounts to the Debenture Trustee and reprasentatives of Debenture Helders as
and when requived by them;
(r]  Bocksand Records

the Issucr shall maintaln Its accounts and records in accordance with Applicable
Law; and

{s)  Access; Periodlc Portfollo Manltoring

the Issuer shall provide tie Debenture Trustee and the Debenture Holders and
any of thelr representatives, professtonal advisers and contracters with access to
and/for permitthem to, at the cost ol the Issuer:

()] examine and inspect the hooks and recards, offlce premises, and the
premises of the Issuer;

()  portfollo data In the format preseribed by the Debenture Holders from
tme to time; and

(lif)  discuss the affalrs, finances and nccownts of the Issuer, and he
' advised as to the same, by the relovant officers,

NEGATIVE COVENANTS

The Issuer shall not take any action In relatlon to the items set out below witliout the
prior written consent of the Debenture Trustee. The Debenture Trustee shall endraveur
{but is not bound to) to provide Its prior written consent/dissent within 15 [[ftecsn}
BusIness Days after recelving a request to provide its consent. PROVIDED THAT such
Fequest must be accompanted by all relevant information substantiating the request to
enable the Debenture Holders to make a reasoned decislon. Tho Debenture Trustee
reserves the ripht to wke the consent of the Majority Debenture Holders prier to any
such approval/dissent, IT it decms necessary.

[a) Chenge of Business  /Constitutional Bocuments

] change the general nature of fts business from that which is permitted as

n
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a non-deposit accepting or holding non-banking financlal company
vegistercd with the RBI;

(i)  any diversification ofits busincss outsfde from that which {5 peemitted as
a nen-deposit accopting ar holding non-banking fnanclal cempany
replstered with the RBL; or

()  any chanpes to its Constitutional Bocuments ether thap in respect of an
Increase in Its authorized capltal for any cquity raise by the Issuer [n the
ordinary course af business which daes not result in a Change of Control;

)  Dividend

)] declare ar pay any dividend to its sharcholders (Including holders of
prefercnce shares) durlng any Financlal Year unless It has paid or made
arrangements to pay (to the satisfaction af the Debenture Trusteg) all the
dues to the Debenture Holders/ Dehenture Trustee upto the date on
which the dividend is propased to be declared or paid ar has made
satisfactory provisions thereof; or

[f)  if an Event of Default has occurred and Is continuing, declare or pay any
dividend to Its shareholders:

(€}  Merger, Consolidation, elc.

in any Financlal Year:
¥

[{}] undertake or permit any merger, acquisition, investment, re-structuring
or amalgamatian In excess of 10% (ten percent) of the Net Worth of the
Issucr;ar

{1}  enterinte any merger. de-merger, consolidatlon, re-organization, schempe
of arvangement or compromisc with Its creditors or shareholders or cifect
any scheme of amalgamation or reconstruction.

PROVIDED THAT the feregolng shall not apply In case where the Issucr
not entering Into any such any merger, de-merger, consolidation, re-
arganizatlon, scheme of arrangement or compramlse with its creditors or
sharcholders or effect any scheme of amalgamation or recanstruction,
may resultin 2n Event of Default ar potendal Event of Defauly:
{dj  ChangeofControl
permit the occurrence of any Change of Control, or any Change of Control Event:
L
{e} Loansand Guaraitees
the Issuer shall not:

n provide any loan or any other form of Flnanclal Indebredness to any
Person in excess ol 10% (ten percent) of the Nt Worth of the Issucr;

(i)  give orissuc any guarantee, Indemnity, bond or letter nf credit to or for
the benefit of any person: or

M
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()  permit to subsist any puarantes In respect of any Ejnandal Indebtedness
of any other person;

Related Party Transactlons
enter into any bansactions with any Related Party or any transactions that are
classlfied as "related party transactions” far the purposes of Indlan GAAP except
inaccordance with Applicable Law;
Promoter Sharchelding

issue any additional shares or equity interests or permit any of its existing shares
or equity interests to be transferred, sold, pledged or otherwise encumbered
which would lead to the Promoters, directly or Indirectly:

)] ceasing to malntaln thelr current shareholding (as of the Effective Date} o
the Issuer: or

{1}  ceasing to Control the Issuer;
Role of Promnater

the Promoters ceasing to be knvolved In the management of the Issuer or the
Promaters ceasing to direct the management or pollcy decisions of the Issuer

Disposal of Assets

sell, transfer, or ctherwise dispose of In any manner whatsoever any material
Assets of the [ssuer (whether In a single transaction or in a sories of transactions
{whether related or not) or any other transactions which cumulatively have the
same effect) other than 2ny securitlzation/portlolio sale of assets undertaken by
the Issuer In its ordinary course of business that has the clTect of exliing the
current business of the Jssueror re-structuring of the existing business;

Anti-money Laundering

permit any of the Debenture proceeds to bie used to fund any form of viclent
politeal activity, terrorists or terrorist argantzadons, nor any money laundering
process op scheme to disgulse iBepally obtzined funds, nor any other criminal
activity including arms sales, drug traflicking, robbery, feaud or racketeering:
Change In Copital Structure

{}] permit or undertake any change In capital structure that would lead to 2
reduction In the pald-up capital ar autharized capital of the Issuer;

(1)  purchase, redeem buyback, defease, retire, return or pay any of Its Issued
shares or reduce its share caplital or resolve to do any of te foregoing:

thange in Finenclal Year

change Its Finanelal Year end from Mareh 31 of each year to any other date; or

Busfpe:s
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undertake any new major new businesses exeept in relatlon to {inancial services
or diversify its business outside the financial services sector.

REPORTING COVENANTS

The Tssuer shall provide or cause to ke provided to the Debenture Trustee and ta the
Dehenture Holdars (fncluding on any online reporting platform notifled by the Bebenture
Trustee or any Debenture Holder), (n form and substance reasonably satisfactory to the
Debenture Trustee, each of the following items:

(a}

(b)

(£)

{d)

{c)

prlor to the Decmed Date of Allotment, all decuments and Infermation and
confirmatians comprising the CondItlons Precedent:

as soon as available, and in any event within 180 {one hundred and eighty)

calendar days after the end of each FInanela) Year of the Issuer:

L} certified coples of its audtted conselidated and non-censolidated (if 2ny)
financlal statemests for Its ntost recently completed fiscal year, prepared
in accordance with Indian GAAP Including its balanee sheet Income
statement and statement of cash flows

All such information shall be comp!ete and correct in afl material respects
and shall Bairly represent the financfal condition, results of operation and
cltanges In cash flow and a list comprising all material financial llabilitles
of the 1ssuer whether absolute or contingent asof the date thereof; and

(i1} a certificate from an authorized officer of the Issuer confirming that there
15 no extsting patential Event of Default or Event of Default;

within 60 (sixty) ealendar days after each Quarterly Date:

() ccrtifled coples of Its un-audited consolidated and non-consolidated (if
any) quarterly finandal statements for the preceding fiscal quarter,
prepared In accordance with indlan GAAP including its balance sheet,
{ncome statement and statement of cash fow;

{I)  details of opecations, portfolio growth and asset quallty {including static
portfolio cuts, collection eflciency and portfello at risk data). funding
data, and asset liability management (ALM) data, in such form and
manner as may be acceptaz to thie Debenture Holders;

(i) coplesof the quarterly returns fled with the RBI and SEBI; and

v}  acertificate signed by a divector or the chief financial officer of the Issuer
stating that the Issuer Is In compliance with alt (lnanclat covenants;

as sopn as practicable, and In any cvent within 30 (thirty) Business Days after the
Issuer obtaips or reasonably should have obtained actual knowledge thereof,
notice of the accurrence of any event or circumstance that could reasenably be
expected to result in a Material Adverse Effect;

as soon as practicable, and in any event within 30 (thirty) Dusiness Days after the

Jssuer obtains or raasonably should have obtained actual knawledge thereof,
natice of any dispute, litipaton, Investigation or ather procecding affecting the

?‘l
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Issuer or its property or operations, which, Il adversely determined, could result
ina Matertal Adverse Effect;

a5 soan as practicable, and In any event within 30 (thirty) Business Days after the
Issuer obtains ar reasonahbly should have obtained actual knawledge thereof
obtalns or reasonably, notice of the cocurrence of any Bvent of Default or
potential Event of Default Including any steps taken to cure such event;

as soen as practicable, and in any event within 30 (thirty) Business Days, any
prepayment, or the receipt of natice of any Finandal Indebtedness of the Issuer
declared to be due and payable or required to be prepald other than by a
regularly scheduled required prepayment, prior to Lhe stated maturity thereof;

as soon a$ practicable, and In any event within 30 (thirty) Business Days alter
such default, notice of any default In the gbscrvance or perfopmance of any
agreement or condition refating to any Financizl Indebtednass by the Issuer or
contained in any Instrument or agreement cvidenzing, sceurlnp or relatng
thereto or any other event shall occur or condition exist, the eflect of which
default or other event or condltisn £5 to cause ar to permit the holder or holdors
of such Flnancial Indebtedness to cause (determined without cegard to whether
any nettce Is required) any such Financal Indehtedness to hecome due prior ta
Iws stated maturity In respect of the Issuer:

as sopon as practicable, and In any event within 30 {thirty) Dusincss Days of
recelving any notice of any application for winding up/finsolvency having been
madet or any notice af winding up or insolveney under the provisions of the Act or
the (Inélan} nsolvency and Bankvuptey Code, 2016 or any other statute relating
ta winding up/insolvency or otherwise of any suit or other legal process Intended
to be fled or inftiated agalnst the Issuer;

as soon as practicable and In any cvent within 30 (thirty) Business Days of the
pceurrence oft

m any change in the board of directors of the Issuer:
{t)  any changein the accounting policy of the Issuer:
(i) * any change In the shaceholding in the Issuer;

{lv) any change in senlor management officals of the Issuer being the chief
excculive afficer or any other official discharging simitar functions and
responsiblllties;

{v)  approval by the board of directors of the annual business plan of the
Issuer, a snapskot {In a form acceptable to the Debenture Trustee and the
Debenture Holders) of the approved annual husiness plan;

(vi)  detalls of the occurrenze of any fraud ameunting to more than 1% (one
pereent) of the Gross Loan Portlolie;

(vii) any change In the Constitutional Doruments of the Issuer other than in
respect of an Increase In {ts authorized capital for any equity ralse by the
Issuter In the ordlnary course of business which does not result in a
Change of Control;

7
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{(vlil) new products fntroduced or change in existing product features by the
Issuer;

(ix]  new business correspondent relationships or d[scnntlnuancc of extsting
rclationships by the Issuer;

(x)  geographical expansion to any new statc/city/district/locatien by the
{ssuer;

{x1} malerial changes to any information technology syster or monthiy
reporting/Information systems used by the Issuer;

{xit) any change In credit bureaus used by the Issucr; and
{xil} any revistons in business plansofthe Issuer;

without prejudice to any ather provision set out hereln, within 60 (sixty)
calendar days from each Quarterly Date, a certification from an authorized
slgratory or director or the Chief Financial Officer conflrming compllance with
the financial covenants;

within such timelines as may be preseribed by the Debenture Trustee, provide all
relevant Information required by the Debenture Trustee for the effective
discharge of {ts dutfes and abllgations under the Transaction Document, Including
but not I'mited to the copies of all reports, balance sheets and the profit and loss
accountof the Issuer;

on a quarterly basis (and within such days from each Quarterly Date as may be
prescribad by the Debenture Trustee), provide to the Delienture Trustee:

(i) a certificate from the Issuer's directar or the managing dlrcc:or certilying
the value of the book debts/recelvables; and

() a  cortificate from an  Independent chartered  accountant
providingfconfirming the value of the book debits/recelvables;

(if so required by the Debenture Trustee and within the timelines agreed with the

Debenture Trustee) provide to the Debenture Trustee a certificate from the

statutory auditor of the Issuer providingfconfivming the value of the book

debts/reccivables andfor the ubllisation of the proceeds of the Dcbentures

'[rtogcthe]r with such details and informatian as may be required by the Debenture
rustee);

without prejudice of {o) below, as sann as practicable and in any eveat within 30
(thirty) calendar days of recelpt of a request, such additfonal documents or
information as the Debenture Trustee or the Debenture Holders, may reasanably
request from tme to Hne; and

25 soon as practlcable and In any event within the dmelines preseribed by the
Dcbenture Trustee {and Applicable Law), such other information, notifications,
detalls, documents, reports, statements and certificates (Including from chartered
accountants, auditars and/for directors of the Issuer) as may be required by the
Debenture Trustee from time to Hme, ta ensure compliance with the provisions of
the Applleable Law, Including but nat limited to the Debenture Trostees
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Regulations and the Cempantes (Share Capltal and Debentures) Rules, 2014,
1.6 PINANCIAL COVENANTS

Until the Flnal Settfement Date, the [ssuer shall comply with such (nancial covenants as
may be agreed etween the Issuerand the Bebenture Holders (rom tme to time.

A EVENTS OF DEFAULT
{a)  PaymentDefauits

The Issuer does not pay on the Due Date any amaunt payable pursuant to the

DTD and the Debentures ar the place and In the currency in which it Is expressed

to be payable, unless {ts failure to pay is caused by technlead error and payment Is
. made within 3 (three) days of such Due Date.

(b)  Insolvoncy/Mmability to Pay Debts

The Issueris unable or admits inability te pay its dehis as they fall due, suspends
making payments oa any of its debts or, by reason of actual or anticipated
financtal difficultics, commences negotiations with one or mare of its creditors
with a view to reschedullng 2ny of Its Financial Indebtedness, PROVIDED THAT
the foregaing shall nat apply to any moratorium provided to the Issuer, er

? Financial Indebtedness of the Issuer rescheduled, pursuant to the Moraterium
Directions (COVID-19).

{c) Business

The Issuer without obtalning the prior consent of the Special Majority Debenture
Holders ceases to carry on fts business or gives notice of its Intention to do so.

(Y Misrepresentation
%

Any representation or wasranty made by the Issuer in any Transacton Becument
or in any certileate, finandal statement o ather document delivered to the
Debenwre Trustee/Debenture Holders by the lssucr shall prove to have been
Incorrect, false or misteading In any moaterial respect when made or deemed
made.

(¢)  BMaterinl Adverse Effect

3 Tie occurrence of @ Matertal Adverse Effect, in the sole determination of the
Debenture Trustee (acting on the instructlons on the Debenture Helders).

(0 Cross Default
The }ssucr.
{a defaults in any payment of any Financfal Indebtedness beyond the perlod
of grace {nat to exceed 30 (thiety} days), §f any, previded in the

o Instrument or agreement under which such Financial Indebtedness was
created:

)

u
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defaults In the ebservance or performancee of any agreement or condition
refating to any Financlal Indebtedness or contalned In any Instrument or
agreement evidencing, securing or relating thercta or any other event
shall gecur o candition exist, the cffect of which default or other event or
condition Is to c3use or to permit the helder or holders of such Finandal
Indebredness to cause [det=rmined without regard to whether any notice
fs required) any such Flnancial Indelitedness to become due prior to its
stated maturity; or

any Financial Indebtedness of the fssuer shall be declared to be due and
payable, or required to be prepatd other than by a regularly schieduled
required prepayment, pelor to the stated maverity thcrca‘l:.

Liquiatlen, insolvency or Bissolution of the Company / Appointment of
Rccelver, Resolutlon Professional or Lightdator

Any corparate actlon, lege] praceedings or ather procedure or step s taken in
relation to:

0]

)

{]tH]

{iv)

v}

(vi}

(vil)

the suspension of payments, 3 moratorum of any Financlal Indebtedness,
winding-up, dissolution, administratlon or resorponisation (by way of
valuptary arranpement, scheme of arrangement or otherwise} of the
Issuer. PROVIDED THAT the foregeing shall not apply to any moraterium
provided to the Issuer pursuant to the Moratorium Directions (COVID-
19);

a compositon, compromise, assignmetit or drrangement with any
cretlltor of the Issuer;

the appolntment of a liquidator, receiver, administmtive recelver,
administrator, compulsory manager or other simitar officer In respect of
the Issuer;

the Issuer. it respect of any reference or enquiry or procecdings
comimenced, before the Natlonal Compantes L Tribunal oy uader any
mechanlsm  or  prescription  of the RBI in  respect  of
resalutionfrestructuring of stressed assets {Including without [imitation,
under the RBI's circular no, DBRNo.BP.AC45/21.04.048/2018-19 dated
june 7, 2019 on "Prudential Framework for Resoluton of Stressed
Assets®); '

the commencement of an Insolvency resolutfon precess under the
(Indian) Insolvency and Bankruptey Code, 2016 read together with the
Insolvency ard Banlouptcy (Insolvency and Liquidaton Proceedings of
Financial Service Providers and Application to AdJudlcating Anthority)
Rules, 2019, and any other reles and regulations made thercunder from
time to time, or under any other Applicable Law, in respect of the lssuers

enforcement of any sccurity over any Assets of thé Issuer or any
analopous provedure or step is wken [n any juclsdiction; op

any otlier event ocours or praceeding instituted under any Applicable Law

that would have an effect analogous to any of the events listed [i) to {vi)
above.

B
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[il} Creditors" Process and Expropriation
Any cxpropriation, attachment, gamishee, sequestration, distress or execution
affects any materdal Assets of the Issuer and Is not discharged within 30 [thirty]

calendar days or as othenwise provided In any order of any competent court or
tribunal relsting to the aforementioned actions.

Judgment Defauits

- —
(=

One o more judgments or decrees entered apalnst the 1ssuer Involving a liabllity
(not pald or not cavered by a reputable and selvent Insurance company),
Indlvidually or in the apgregate, excesding 10% {ten percent) of the Towr) Assels
af the Issucr provided such judgments or decrees are elther final and non-
appealable or have not been vamated, discharged ar stayed pending appeal ferany
period of 30 [thirty) calendor days.

(1)} Transaction Decuments

The DTD or any other Transacton Documant (in whole or in part), is terminated
or ceases to be effective or ecases to be In full force or no longer constitutes valld,
binding and enforceable oh!igations of the issuer.

{k} Unlawfuiness

1t Is or becomes untaswfu! for the Issucr to perform any af its obligations under
the Transaction Documents and/or any obligation or obligations of the Issuer

' under any Transaction Dpcument are not or cease to be valld, binding or
enforceable.

)] Repudiation

The Issuer repudlates any of the Transaction Documents, or evidences an
intenton ta repudfate any of the Transaction Documents.

[?] Security in Jeopardy

In the opinion of the Pebenture Trustee any Hypotheeated Assers] are {n
jeopardy.

(n}  Security

) - The Istuer falls to ereate sccurity within the dmellnes prescribed in the
Transactien Docements andfer In the manner prescribed in the
Transaction Documents.

() The value of the Hypothceated Assots is Insufficlent to malntaln the
Socurlty Cover or the Issuer fails to maintaln the Securlty Cover (including
by way of providing addltianal falternate security to the satisfaction of the
Debznmire Trustee) within the tUmelines preseribed in the relevant
‘Transaction Documents.

(i)  Any of the Transaction Dacuments falls to provide the security interests,

rights, title, remedles, powers ar privileges Intended to be ereated thereby
L (Including the priority intended to be created thereby), or such sccurity

81
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Interests [all 10 have the priority contemplated under the Transaction
Documents, or the sccurity Interests become unlatviul, invalid or
unenforeeable.

(iv] The Issuer creates or attempls to create any mortgage, charge, pledge.
licn or ather security Interest securing any obligation of any person or
any othcr agreement or arrangement having similar effect, over the
Hypotheeated Assets, without the prior consent of the Debenture Trustee.

Breach of Other Cavenants
]

Any breach of any covenant or undertaking of the lssuer in the Transaction
Documents {other than (3} to (n) above) which Is not cured within 30 {thirty)
dnys of ocourrence or such other time period as may be prescribed by the
Debenture Holders in thelr sole discretion.

CONSEQUENCES OF EVENTS QF DEFAULT

if one or more cvents specified below aceur, the Debenture Trustee may, In its discretian,
and, upon request, in writing, of the Special Majorlty Debenture Holders or by a Special
ftesolutlon duly passed at the meeting of the Debenture Holders by a siotice fn writing to
the Issuer Inftiate the followlng course of action:

(a}

()

(©)

(d)

{e)

tn
(®)

subject to Applicble Law, require the Issuer to mandatorly redeem the
Dehentures and repay the principal amount an the Debentures, aleng with
accrued but unpaid {nterest and other costs, charges and expenses incurred
under or [n connection with the DTD and the other Transaction Documents;

sublect to Applicable Law, declare alt or any of the Debentures and/or Secured
Obligations to be immediately due and payable, whereupon it shall become
tmmediately duc and payable;

appelntany independent agency to Inspect and examine the working of the Issuer
andl give a report ta the Debenture Holders/ the Debentitre Teustee. The Issucr
shalt to glve full co-operation and provide necessary assistance to such agency
and bearall costs and expenses of the examination Including the prafessional fees
and travelling and other cxpenses;

take all such ather actlon expressly permitted under the Transactian Documents
or In the ather Transaction Documents or perinitied under the Applicable Law;

excrcise such other rights as the Debenture Trustee may decm (it under
Applicable Law to pratect the interests of the Debenture Holders:

accelerate the redemption of the Debentures;

enforce the security interest created under the Transaction Documents in
accordance with the terms of the Transaction Dacuments: andfor

exerdse any other fight that the Debenture Trustee andfor the Debenture
Holder(s) may have under the Transacton Documents or under Applicalile Law,
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SECTION 8: OTHER INFORMATION AND APPLICATION PROCESS

The Debentures being cifercd as part of the Issue are subject to the provisfons of the Act, the
Memorandum and Articles of Association of the lssuer, the terms of this Informaton
Memorandum, Application Form and other terms and conditions as may be incorporated in the
Transaction Documents.

81  Mode of Transfer/Transmission of Debentures

The Debentures shall be transferable freely in whole or In part without the prior consent of
the [ssuer. The Debenture(s) shall be transferred and/er transmitted In accordance with the
applicable provisions of the Act and other applicable laws. The Debentures held in
dematerialized form shall be transferred subject to and {n accordance with the rules/procedures
as presceibed by NSDL/EDSL and the relevant DPs of the transferor or transferee and any other
applicable Inws and rules notified in respect thereol. The transferce(s) should ensure that the
transfer farmalities are completed prisr ta the Record Date, In the absence of the same, amounts
due will be paid fredemption will be made to the person, whose name appears In the reglster of
debenture liolders maintained by the R&T Agent as on the Record Date, under all elrcumstances.
In cases where the transfer formallties have not beer completed Ly the transferor, claims, If any.
by the transferees would need to be settled with the tronsferor{s) and not with the Issuer. The
normal proceduce fellowed for transfer of securitles held in dematedalized form shall be
fellowed for transfer of these Debentures held In dematerfalised form. The seller should plve
delivery instructions contalndng detalls of the buyer’s PP account to his DP,

B2 Debentures held In Dematerialised Form

The Debenvures shall be held in dematerlalised form and no action Is required on the part of the
Debenture Holder(s) for redemption purposes and the redemption proceeds will be pald by
cheque/fund wansfer/RTGS to those Debenture Holder(s) whose names appear on the list of
beneficfaries malntained by the R&T Agent. The names would be as per the R&T Agent's records
on the Record Date fixed for the purpese of redempdon. Al such Debentures will be
simultaneously redeemed through appropriate corporate action.

The list of henellctaries as of the Record Date setting cut the relevant beneflcardes’ name and
account number, address, bank detalls and DP’s Identification number will be given by the R&T
Agent to the Issuer, If permitied, the Issuer may tansfer payments required to be made in any
relation by EFT/IVTGS to the bank account of the Debenture Holder(s) for redemption payments.

83  Trusteefor the Debenture Holder{s)

‘The Issuer has appolnted IDB! Trusteeship Services Limited to act as trustee for the Debenture
Holder{s), The Issuer and the Debenture Trustee fntends to enter into the Debenture Trustee
Apreement and the Debenture Trust Deed inter affa, specifying the powers, authorities and
obligations of the Debenture Trustee and the [sswer. The Debenture Holder{s) shall, without
further act ar deed, be decmed to have irrevocably glven thelr consent to the Debenture Trustee
or any of its agents or authorized ofifclals to do all such acts, deeds, matters and things in respect
of or relating to the Debentures as the Debenture Trustee may [ its absolute discretion deem
necessary or require to be done In the Interest of the Debenture Holder(s). Any payment made by
the Issuer to the Pebenture Trustee on behalf of the Debenture Holder(s) shall discharge e
Issuer pro tante to the Debenture Holder{s). The Debenture Trustee will protect the Interest afl
the Debenture Holder(s) in regard to the repayment of principal and coupon thercon and they
will take necessary actlon, subject to and [n accordance with the Debenture Trustee Agreement
and the Debenture Trust Deed, at the cost of the Issuer. No Debenture Holder shall be entltled to

4]
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proceed divectly agalnst the Issuer unless the Debeature Trustee, having become so bound to
praceed, falls to do so, The Debenture Trustee Aprecment and the Debenture Trust Deed shall
mare speeillcally set out the rights and remedies of the Debenture Holder(s) and the manner of

enforcement thereof.
84  Sharing ofInformation

The ssuer may. at {ts option, but subject to applicable Iaws, use an its own, as well as exchange,
share ar part with any financlal or cther information about the Dehenture Holder{s) avallahle
with the Issuer, with its subsidiaries and affiliates and other banks, financial institutions, credit
bureaus, apencics, statutory bodles, as may be required and neither the Issuer nor its
subsidiartes and affillates nor thelr 2gents shall be llable for use of the aloresatd Information.

85 pebenture Holder not a Sharcholder

The Debenture Holdzr(s) shall nat be entitled to any right and privileges of shiarcholders other
than those avallzble to them under the Act. The Debentures shall nat confer upon the Debenture
Hofders the right to racelve notice(s) er to attend and to vote at any gencral meeting{s) of the
shareltolders of the Issuer.

8.6 Modifteation of Debentures

“the Debenture Trustee and the Issuer will agree to make any modiflcations [n the Informatian
Memorandum which i the oplnfon of the Debenture Trustee Is of a formal, minor or technical
nature ar I to correct a mantfest ervar,

Any ather change or madification to the tarms of the Debentures shall rcqulre'apprnval by the
Malarity Debenture Holders In the manner as provided for n the Debenture Trust Deed.

For the avoldince of doubt, the following matters require the consent of Majority Debenture
Holders, olther by praviding thele express consent In writing or by way of a reselution at a duly
convencd meeting of the Debenture Holders:

A Amendment to the terms and conditions af the Debentures or the Transaction
Documents.

87  Righttoacceptorveject Applications

The Board of Directars/Committee of Dircetors resetves its full, unqualified and abselute right to
accept or reject any application for subscription to the Debentures, in part or in (ull, without
assipning any reason thereof.

38  Notlges

L]
Any notlee may be served by the Issuer upan the Debenture Holders/Debentare Trustee in
accordanice with the terms of the Transaction Decuments, Untll the exceutlon of the DTD, such
natice may be served thraugh reglstered post, recognized overnight courler service, hand
dellvery or by facsimile transmission addressed to suclt Debenture Holder at its/his reglstered
address, e-mall or facsimile number.

All nottee(s) to be piven by the Debenture Holder(s) to the Issuer/ Debenture Trustee shall he

seat by registered post, reeognized svernight courder service, hand delivery, email or by facsimlie
transniission to the Issucr or to such persons at such address/ facsimile number as may be
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notifled by the Issuer from time to tme through sultable communication. All correspondence
regarding the Debentures should be marked “Private Flacement of Debentures™

Notice(s) shall be deemed to be effcctive (a) in the case of registered mall, § (Flve) Business Days
after posting via certified or registered mall, return recelpt requested; (b} 1 (Ong) Business Day
alter delivery by recopnized evernight coutfer service, i sent for next Business day delivery [(c)
In the cose of facsimile at the time when dispatched with a report confirming proper
transmission; (d) in the case of personal dellvery, at the Ume of delivery or (e} or in case of c-
mall at the time of the sendlng thereaf (provided no delivery faflure notification is reccived by
the sender within 24 hours of sending such email}.

89  IssucProcedure

Only Eligible Investars as givan hercunder may apply for the Debentures by completing Uie
Application Ferm in tha prescribed format In block letters In English as per the instructions
contained therein, The minimum nomber of Debentures that can be applled for and the muitiples
thereol shall be set out fn the Application Form. No application can be made for a fraction of a
Dehenture, Application Forms should be duly completed in all respects and applications nat
campleted bn the safd manner are Hable to be refected. The name of the applicant’s bank, type of
aecount and zecount pumber must be duly completed by the applicant. This Is required for the
applicany's own safety and these detdils will be printed on the refund orders and for
redemptions warrants. All payments in respect of the Debentures shall be made by the Issuer
Into the bank account so specified by the applicant.

The subscription to the Debentures shall be made by the Eliglble Investors through the electronlc
book mechanism as preserlbed by SEBI under the EBP Guldelines by placing blds on the EBP
Platform during the Issue period. In case the Eliglble Investors are not reglstercd on the EBP
Platfarm, they will have to register themselves as lnvestor on the sald platform {as a onc Ume
excreise) and also complete the mandatory KYC verillcation process. The Eligible Investors
should also refer to the operational guldelines of the EBP In this respect The disclosures
required pursuant to the EBP Gukdelines are setoutherelnbelow:

Detalls of size of the Issue Including green | 750 (Seven  Hundred  Fifty)  rated,
shoe option, if any, and a range within | unsubordinated, senfor, redeemable, taxable,
which green shoe may be retained (If | transferable, listed, non-converdble debentures
applicable) each having a face value of INR 10,00,000
{Indian Rupees Ten Lakl) and aggregating to a
face value of INR 75,00,00,000/- {Indlan Rupees
Seventy Five Crore)

£

Green Shaa Option: NLA.

Bid opening and closing date

Bid opening date: July 10, 2020; and
Bid closing date: july 10, 2020

Bid Timings

10:00:00 to 14:00:00 {IST)

Minimum Bid lot

750 (Seven Hundred Filty} Debentures
ageregating to a face value of INR 10,00,000/-

i {Indian Rupees Ten Lakh )
Manner of biddIng In the Issue Closed Bidding
Manner of allotment in the [ssue Untform Yield

Manner of setttement In the Issue

The pay-in of the Application Money for the
Debentures shall be made by way of transfer of
funds from the bank sccount{s) of the Elipllle
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Investors [whose blds have been accepted) as
replstered with the Electronic Book Provider
Snta the account of the ICCL, as specified In this
regard below.
Settlement cycle T+1,

where T refers to the date of bid opening date /
issue opening date S

Settlement of the tssue will be on July 10. 2020

Process flow el settlement:

Eliglble Investors whase blds have been accepted by the Issuer and to whom a signed copy of
this Information Memorandum alonp with the Private Placement Offer Letter have been issucd
by the Issuer and wita have submitted/shall submit the application form ("Successful Bidders®),
shall make pay-In of subseription monles in respect of the Debentures towards the allocation
made to them, Into the bank account of the 1CCL, the detalls of which arc as set out below, anor
before 10:30 am. on the Decmed Date of Allotment:

Name of Bank HDFC BANK
IESC Code HDFCODDAO0GO
Account number ICCLEB
| Nome of benelficdiary INDIAN CLEARING CORPORATION LIMITED
]
. Name of Bank CICI Bank Ltd,
| IFSC Code £1C0900106
Account number CCLEB
[ Name of heneficlary INDIAN CLEARING CORPORATION LTD
Name of Bank YES BANK
IFSC Code YESROCMSNOC
Account number ICCLER
Namne of beneficlary NDIAN CLEARING CORPORATION LTD

The pay-in by the Successful Bidders will be made oaly fram the bank account(s), which have
been provided / updated by them [n the EBP system. Any amount recelved (rom thied party
accounts or from accaunts not specifled in the EBP system will be refunded and no allotment will
be made against such payments. Upon the mansfer of funds Into the afaresald account of ICCL
and the Issuer confirming its decision to procead with the allotment of the Debentures in favour
of the Successful Bidders to the ICCL, the R&T Agent and the EBP and Initlating the requisite
carporate actian for allotment of Debantures and credit of the demat letter of atlotment into the
relevant demat account of the Successful Bidders through the R&T Apent, the RE&T Agent shall
provide corporate action file aleng with all requisite documents to the Depositorios by 12:00
hours and also intimate the EBP of the afaresald actlons. Upon the Depositorics confirming the
allotment of the Debentures and the credit of the Debentures Into the demat account of the
Suceessful Bldders to EBP, the subscription monies In respect of the Debentures from the
aforesald account of ICCL shatl be released into the Issuer’s bank sccount, the details of which are
as set out helow:

HAME ESS HAY FINCORP LTD
ACCOUNT NO. 409001042376
1FSC CODE_ RATNODGODBE

&0
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BANK NAME RAL BANK LIMITED
BRANCH Lower Parel (West)
ACCOUNT TYPE CURRENT ACCOUNT

Tt must be noted that 2li funds pay-In obligations need to be fulfilled in totality. Partlal fund
recelpt against any given obiigation will be treated as a default and debarment penaltics will be
applicable as specified by the EBP Guldelines,

810 Application Procedure

Ellgible tnvestars will be Invited ta subscriie by way of the Application Form preseribed In the
Information Memarandum durlng the period between the Issue Opening Date and the lssue
Clasing Date (both dates Inclusive). The Issue will be open for subscription during the banking
hours oxf cach day during the period covered by the ssue Schedule, and the procedure shall be In
accordance with the EBP Guidelines.

8.11 FicHtious Application
All fievitious applications will be rejected.
8.12  Bosls of Allotment

Namlth;mnd[ng anything stated clsewhere, Issuer rescrves the fght to accept or refect any
appllcation, In part ar in full, without assigning any reason. In case of over subscription,
allotment shall be made on a "yield tme priority basis” in accordance with the EBP Guidelines.
The Investors will be required to remit the funds in the account of the ICCL as well as submit the
duly campleted Application Farm atong with other nccessary documents to the Issuer by the
Deemed Bate of Allotment.

813 PaymentInstructions

§
The Application Farm should be submitted divectly. The amount of Rs. 10,00,000/- (Rupees Ten
Lakhs only) per Debenture Is payable along with the making of an application, Applicants can
remit the application amaunt through RTGS on Pay-in Date in the ICCL account set out in Section
B.9 above.

8.14  Eliglble Investars

The fallowling categories of Investars, who have been specifically approached and have been
identified wpfront, are eligible to apply for this private placement of Debenturcs subject to
fulfllling their respective Investment norms/rules and compliance with laws applicable o tiem
by submitting all the rclevant documents along with the Application Form (“Eligible
Investors™):

A Mutval Funds

B. Non-banking fInancial companies

C. Provident Funds and Penston Funds

D. Corporates

E Banks

F. Forelgn Portfallo Investors (FPIS)

G. Foreipn Institutional Investors {Flls}

H. Qualificd Forelgn Investors (QF(s)

I Insurance Cempanles

). Investment itolding companles of high net worth individuals

L] .
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K. Any other person {not belng an individual or a group of Individuals) eligible to Invest in
the Debentures

AH potentinl Investors are required to comply with the relevant repulations/guldclines
applicable to them for Investing In this ssua of Dehentures, including with the EBP Guidelines,

Note: Participatan by potential Tnvestors In the Issue may be sublect to smtutory and/ar
repulatory reguirements applicable to them in connection with subscription to Indian securities
by such categorics of persons or entitios, Applicants are advised to ensure that they comply with
all reguiatory requirements appllcable to them, Induding exchange controls and other
requirements. Applicants ought to seel independent Tegal and regulatory advice in relatian to the
Iawvs appticable to them.

B.15 Procedure for Applying for Dematerlalised Faclilty '

A, The applicant must have at least ane beneficdary accaunt with any of the DMs of
NSDL/CDSL priorto making the application. .

B. The applicant must necessarily fill in the detalls (including the benefictary account
number and DP - )D} appearing in the Application Form under the heading “Details for
Issue of Debeatures In Electronle/Dematerfalised Form®,

C. Pebentures allotted to an applicant will be credited to the applithat's respective
beneficiary account{s) with the DP,

D. For subserlbing to the Bebentures, names in e Application’ Form should be identlcal to
those appearing in the details in the Bepository. In case of joint holders, the names
should necessardly be In the same sequence as they appear in the account details
maintalned with the DP.

E. Non-transferable allotment advlce/refund orders will be directly sent to the applicant by
the Registrarand Transfer Agent to the Jssue.

F. If incompletefincorrect detalls are given under the heading "Detalls for fssue of
Debentures in Electronic/Dematerialised Form® in the Applicatlon Form, it will he
deemed to be an Incamplete application and the same may Le held liable for rejection at
the solc discretion of the [ssuer.

G. For allotment of Dehentures, the address, nomination detalls and other details of the
applicant as registered with his/her BP shall be used for all correspandence with the
applicant. The applicant is therefare responsible for the correctriess of hisflier
demographie detalls given in the Application Form vis-a-vis those with his/lier DP. In
case the Informatlon Is Incorrect or Insuflicient, the Issuer would not be Ilable for the
lasses, Ifany.

H. The redemption amount or other benefits weuld be pald ta those Debenture Holders
whose names appear on the Ust of beneficial owners malntalned by the RET Agent as on
the Record Date. In case of these Debentures for which the bencficial owner [s not
identfled [n the records of the R&T Agent as on the Record Date, the Issuer would keep
tn abeyance tiz payment of the redemption amount or other benefts, until such ime that
the henefldal owner Is tdentiffed by the R&T Agent and conveyed to the lssuer,
::hel;ic;pdt:n the redemption amount and benefits will be paid to the beneficlaries, as

on ud
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8.16 Depositary Arrangements

The Issuer shall make nesessary arrangement with COSL or NSDL for fssuc and holding of
Debenture In dematerfalised formt.

8.17 Listof Beucllchnries

The Issuer shall request the R&T Agent to provide a list of beneRdaries as at the end of each
Record Date. This shall be the list, which will be wsed for payment or repayment of redemptlon
monles.

818  Applcation under Power of Attorney

A certifizd true copy of the power of attorney or the relovant autherity as the case may be along
with the names and spedmen sighature(s) of all the nuthorized signatories of the Investor and
the tax exemption certificate/document of the Investor, IF any, must be lodged along with the
submlission of the campleted Application Form. Further modificationsfadditions in the power of
artarney or authority should be notified to the Issuer or to its agents or to such other persan{s)
at such other address(cs) a5 may he specified by the Issuer from time to time through a suitable
communication.

In case ‘of an application made by companies under a power of attorney or resolution or
authority, a certifle:l true copy theresl along with memorandum and ardcles of assaciation
and/er bye-laws alenpg with other constitutional documents must be attached to the Application
Form at tlie time of making the application, falling which, the Issuer reserves the full, unqualificd
and absolute right to accept or refect any application in whole or [n part and In elther case
without assipnlng any reason thereto. Hames and specimen signatures of all the avthorized
signateries must also be lodged along with the submission of Uie completed Application Form.

8.19 Procedure for application by dutual Funds and Multiple Applications

[
In case of applicstions by murual funds and venture capital funds, a separate application must be
made In respect of each scheme of an Indian mutual fund/fventure capltal fund registered with
the SEBI and such applications will not be weated as multiple application, provided that the
appilcation made by the asset management company/trustec/custodian clearly Indicated their
Intention as to the scheme forwhich the application hasheen made.

)
The application forms duly Alled shall clearly Indicate the name of the concerned scheme for
which application Is belng made and must be accompanied by cortified true coples of:

b
A. SEN] reglstration cortificnte

B. Resolution authorizing Investment and contalning operating Instructions
C. Spedmaen signature of authorized signatories

820 Paocuments to e provided by Investors

Investors nead to submit the following documents, as applicable

Memerandum and Articles of Assaciatien or ather constitutionol documents
Resolution autherising investment

Power of Attorncy to custedian

Specimen signatures of the authorised signatories

SEBI repistration certificate {for Muteal Funds})

A,
B.
C.
D.
E
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F. Copy of FAN card
G. Application form (Including EFT/RTGS detalls)

331  Applications to be neeompanied with Banfc Account Betails

Every application shall be required to be accompanted by the bank account details aof the
applicant and the magnetic ink character reader cade of the bank for the purpase of availing
direct credit of redemption ameunt and all cthier amounts payable to the Debenture Holder(s}
throuph EFT/RTGS.

822 Succession

In the event of winding-up of the holder of the Bebenture(s), the Issuer wiit recopnize the
liguldater or such other lagal representative of the Debenture Helder(s) as having dtle to the
Debenture(s).

The Issuer may, in its absolute discretion, where it thinks fit, dispense with praduction of such
other legal representation, In order to recognize such holder as being entitted to the
Debenture(s) standing In the name of the concerned Debenture Helder on productien of
sufMclent dorumentary praof and/er an Indemnlty.

823 BMode of Payment 2

All payments must be made through EFT/RTGS,
824 Effectof Holidays

(a)  Ifany Due Date on which any Interest or additional Interest is payable falls on a day
wihicli s nota Business Day, the payment to be made on such Due Date shall be made on
the succeeding Business Day and to the extent not contrary to Applicable Law, the
Company shall be liable to tie pay the Interest or additional Interest tlll such succeeding
Dusiness Day.

()  fany Due Date on which any Qutstanding Principal Amaunts are payable falls on a day
whlch Is not a Business Day, the payment to be made on such Due Date shall be made on
the preccding Business Day.

{¢)  Ifthe Redemption Date falls on a day which Is not a Business Day, the payment of any
amounts in respect of any interest and the Outstanding Principal Amounts to be made
shalt be made on the preceding Business Day.

825 TaxDeductionatSource

Tax a¢ appllealle under the Income Tax Act. 1961, or any other statutory modification or re-
enactinent thereof witl be deducted at source. Far seeking TDS exemption/lower rate of TDS,
relevant certifleate/document must be lodged by the Debenture Holder(s) at the office of the
R&T Agents of the Issuer at least 7(Seven) Business days before the relevant payment becoming
due. Tax exemption cerdficate / declaration of non-deduction of tax at source on intersst on
application money, shauld be submitted along with the Application Form.

826 Lettersof Allotment
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The letter of allotment, Indlcatng atlotment of the Debentures, will be credited In dematerialised
form within 2 (Tvwo) Business Days frem the Deemed Date of Allotment. The aforesald letter of
allotment shall be replaced with the actual eredit of Bebentures, in dematerlalised form, within 3
{three) Business Days from the Deemed Date of Allotment.

327 Deemed Date of Allotment

All the benellts under the Debentures will accrue to the Investor from the specified Deemed Date
of Allatment. The Deemed Bate of Allotment for the Issue Is July 13, 2020 by which date the
Investors would be Intimated of allotment.

8§33 Record Date
The Reeord Date will be 7 {(Seven] Business days prior to any Due Date.
.10 Refunds

For applicants wiiose appllcations hove been rejected or allotted in part, refund orders will be
dispatched within 7 (seven) days from the Deemed Date of Allotment of the Debentures.

In c@se the Issuer has recefved money from applicants for Debentures In excess of the aggrepate
of the applicaitton money relating to the Debentures In respect of which allotments have been
made, the R&T Agent shall upon recelving fnstrections In relatien to the same from the Jssuer
repay the meneys to the extent of such excess, il any.

]
830 Intereston Application Moncy

Interest shall be payalde on all application monles recelved at the Coupon Rate. Such Interest
shall be payable from the from the credic of subscription monles in respect of the Debentures
until the Deemed Date of Allotment and tie sante shall be paid to the relevant Investors within 7
[Seven) Business Days from the Deemed Pate of Alletment.

431 PANNumber

Every ap'pIIcam should mention its Permanent Account Number ["PAN"} allotted under Income
Tax Act, 1961, on the Application Form and attach a sell-attested copy as evidence, Application
forms without PAN will bz constdered Incomplete and are lable te be refected.

832  Paymenton Redemption

Payment on redemption will be made by way of cheque(s)/redemption warmant(s)/demand
dralt{s)/credit through RTGS system/funds transfer fn the name of the Debenture Helder(s)
whose names appear on the list of beneficial owners given by the Depository to the Issuerason
the Recerd Date.

The Debentures shall ke taken as discharged on payment of the redemption smount by tha Issuer
on maturdty to the replstered Debenture Helder(s) whose name appears in the Reglster of
Debenture Holder{s) on the Record Date. On such payment being made, the [ssuer will Inform
NSDL/COSL and accordingly the account of the Debenture Holdor(s) with NSDL/CDSL will be
adjusted.

On the lssuer tispatching the amount as specified above In respect of the Debentures, the
Ifability of the Jssuer shall stand extingulshed.

n
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Disclalmer: Pleasa note that only those persons to whem thls [nformation Memerandum
Ias been specifieally nddressed ars cligible to npply. However, an appllcation, cven If
complete in all respects, is Hable to be rejected without assigning any reason forthe snme,
The list of documents provided above is enly Indicative, and an investor Is required to
provide afl those docuntents / autharizations / Information, which are likely to be
required by the Issuer, The Issucr may, but is not hound to revert to any Investor for any
additfenal dacuments / Informatlon, and can accept or refect an applicatien os it decms
fit Investment by Investors faliing in the categorles mentioned above are moerely
fndlcative and the Issuer does not warrant that thtey are permitted to Invest as per extant
Inws, regulations, ctc, Each of the above categorles of fnvestors is raquired to checl and
comply witht extant rulesfregulations/ guldellnes, ctc. governing or vegulating thelr
tnvestients as applcable to them and the issuer is not, In any way, directly or Indircctly,
responsille for any statutory or regulatory breaches by any Investor, nelther Is the Issuer
requited to checkor confirm the same.

LY
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K SECTIONY: BECLARATION

The Issuer declares that all the relevant provisfons In the regulations/guicdeline issued by SEBI
ard other applicable faws have been complied with and no statement made In this Infermatlon
Memorandum IS contrary to the provisions of the regulations/puldelines Issued by SEB! and
ather appliceble laws, as the case may be. The Informmation contalned In this Infarmation
tiemorandum Is as applicable to privately placed debt securities and subject to Information
avallable with the Issuer. The cxtent of disclosures made In the Informadon Memorandem |s
conslstent with disclosures permitted by regulatory authotities to the Issue of securities made by
the companies fn the past.

Authorised Signatory,

Mame: Mr. Devendea Sharma
Title: Assisant Manager Treasury
Date; July 06,2020
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ANNENURE | TERM SHEET

As sctout in Secton 5.23 (fssue Detalls) above.
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ANNEXURE II: RATING LETTER & RATING RATIONALE
(Attached Separately)
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ANNEXURE iI: CONSENT LETTER FROM THE DEBENTURE TRUSTEE
{Attached Separately)
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ANNEXURE 1V; APPLICATION FORM

I{AY FINCONP LIMITED
(Erstwhile Ess Kay Auto Finonte Private Limited)
Apublic limited company incerparated under the Companles Act, 1956
Date of Incorporation: November 21, 1994
Reglstered Office: G 1-2, New Market, Khasa Kothl, [alpur, Rofasthan - 302001
Telephone Nos +91 141 4734016

Website: ywnwsklindy
[DEGENTURE SERIES APPLICATIONFORMSERIALNO, [o]9] 7T 2]l z]o] 21}

ISSUE OF UPTO 750 (SEVEN HUNDRED FIFTY} RATED, UNSUBORDINATED, SENIOR,
REDEEMABLE, TAXABLE, TRANSFERABLE, LISTED, NON.CONVERTIDLE DEBENTURES DF
FACE VALUE OF INR 10,00.000/- (INDIAN RUPEES TEN LAIGMS ONLY) EACH AND
AGGREGATING UPTO RS, 75,00,00,000/- (RUPEES SEVENTY FIVE CRORES ONLY):

DEBENTURE SERIES APPLIED FOR:

Numbier of Debentures nwords

Amount Rs /- in words Rupees Qrores anly
BETAILS OF PAYMENT:

RTGS

No.__________ Drownom

finds transferred to Ess Kay Fincorp Limited

Dated

Total Amount Enclosed

{IlnFlgres) _________ {Inwords) __

APPLICANT'S NAME IN FULL {CAPITALS]  SPECIMEN SIGNATURE

APPLICANT'S ADDRESS
ADDRESS

FiN | PHONG =3

0
Sy




Infecration Memcrandem PavatebCanfidenta]
e pdy 00,2070 For Privite Greulyven Ooly

(This Information Memcrandom & nesher aprospecus par 3 sulement I Rew of 2 praspecius)

APPLICANT'S PAN/GIR NO. IT CRCLE/WARD/DISTRICT

WEARE() COMPANY () OTHERS () SPECIFY -

We have read and understoed the Terms and Conditlons of the Issue of Debentures Including the
Risk Factors described 'n the Memorandem and have consldered these in oaldnp our dedsion to
2pply. We bind ourselves w these Terms and Condltians and wish t apply for allotment of Uiese
Debentures, We request you © please place our name(s) on the Reglster of Holders.

Name of the Authorised Designation Signature
Signatacy(ies}

Applicant’s
Stgnature

We thic endersipned, are agreeable to holding the Debentures of the Company i1 dematerialised
form. Detalls of my/our Beneflclal Qwner Account are giiven belov:

DEFOSITORY NSPL [)_CDSL [ }

DEPOSITORY PARTICIPANT NAME

DP-10

BENEFICIARY ACCOUNT NUMBER

NAME OF 'THE APPLICANT(S)

Appiicant Banlc Account:

(Settlement by way of Cheque / Demand Draft
/] Pay Opder f Direct Credt / EG /
MEFT/RTGS{ather permitted mechanisms)

FOR OFFICE USE ONLY
DATE OF CLEARANCE

DATE OF RECEPT

{Note: Cheque and Drafis are subject to reslisation)

We understand and confirm that the Information provided in the [nformation Memerandum &
provided by the Tssuer and the same hias not been verifted by sy legal advisors to the Issuer and
other intermediaries and thelr agents and advisors assoclated with this [ssue. We conflrm that
we have for the purpase of investing in these Debentures carricd out our awn due dilfgence and
made our own declslons with respect to Investment in these Debentures and have not relled oo
any representations made by anyone other than the lssuer, ¥ any.

We understand that ) i case of allotment of Debentures to us, our Beneficiary Account =
mentieried above would pet credited to the extent of allotted Debentures, §i) the Applicant must
chsure that the sequence of names as mentioned i the Appllctien Foon matches the sequence




Infermation Memorandam Brivate &Confldrnual
Date: hiy DG 2020 For Private Qreulibon Onldy
+ [THs Wformation Memersodum & neither 2 prospectus nor 3 sttement b il of aprospectus)

of name held with our Depositery Partlcipant, U) ¥ the names of the Applicant In tis applicaton
are not Identical and also not In the same order o5 the Beneflciary Account detalls with the abave
mentioned Depository Particpant o If the Debentures comnot be eredited to our Beneflclary
Account for any reason whatsoever, the Company shall be entitled 2t Its sole discretion to reject
the application or [ssue tie Bebentures by physical form.

Applcant’s
Slgnature
FOR OFFICE USE ONLY
DATECFRECEIPT. .. DATE OF CLEARANCE
{Noee : Cheque and Drofts are subfsct m reniisotion)
- {TEAR HERE)
- ACKNOVWLEDGRMENT SLIP -
(L{Tobe filled inby Applicont) SERIALNG, Jolo J/)2[o j2[0]2 J1]
Received from
Address.
Cheque/DraftfUTR # Drawn o for Bs on
aceount of opplleation of Debenture
P
INSTRUCTIONS

) Application ferm must be completed b full, N ENGLISH,

2 Sigmatures must be made in English o b any of the Indlan lLanpuages. Thumb
Impressions must be atested by an awthorized offielal of the Pank o Iy o
Magistrate/Notary Publlc under his/her offidal seal.

) Applicatlon form, duly completed bt all respents, must be submitted with the respeciive
Collecting Bankers. The payment ks required to be made o the followlng account of ICCL
by woy of an electranic transfer, bt accardance with the terms of the EOP Guidelines:

Name of Bank HOFC BANK
IF5C Code HDFCO000060
Account number ICCLEB _
Name of beneflciary INDIAN CLEARING CORPORATION LIMITED
4,
Name of Bank [CIC] Bank Lid.
IFSC Code CIC0000106
Account number CCLEB
Name of beneldary INDIAN CLEARING CORPORATION LTD
3.
| Namie of Bank YES BANK
IFSC Code YESDOCMSNOC
Account number ICCLEB

9%



4o

tnformaticn, Metarandutn PavateLCanfidernal
Datz: oy 06, 2020 Fer Private Grodauen Oaly

[THs Information Memorandum b REther 3 proshectus ror astkement 1 Iat of 3 praspectus)

[Name of benefidary [INDIANCLEARINGCORPORATIONLTD —

6 The Company undertakes that the application maney deposited & the above-mentioned
banls account shall not be utilized ferr any purpose otlier than

{a)  for adjustment agalnst allotment of securitles; or
)  for the repayment of monles where the company k unable @ allot securities.

17 Recelpt of applicants will be acknowledged by the Company in the "Acknawledgement
Slip* appearing below the application form. No separate recelpt will be lssued.

R Al applicants should mention their Permanent Actount No. or thelr GIR Ro. aflotted
tmder Income Tax Act, 1961 and the Income Ta¢ Clrele/Ward /District, In case where
nelther the PAN nor the GIR Na. has been allotted, the fact of non-allotment should be
mentoned b the application form & the space provided. Income Tax 2s applicable will
be dedected ot source ot the time of payment of Interest Including Interest payable en
application money.




lefermaton Memorandum Private&Confid cotsal
Pate: kdy 06, 3020 Fer Private Qrevlauon Ooly
{Tbis Information Memorandum B neither 3 prospectus nor 3 statement 5 liou o aprospeeius)

ANNEXUREV: LAST AUDITED FINANCIAL STATEMENTS
(Attached Scparately)

¥

-

-

m




Informmticn Memorandum

Daie: hidy 06,2020

PavatelLanhdenyat

Tor Prtvate Clroutation Oy

ANNEXURE Vi ILLUSTRATION OF BOND CASH FLOWVS

(This Informmeion Memarardum b nelther aprospecus roc astatement b heu of 3 peospectus)

Jllustensto
Company Ess Kay Fincorp Limited
Farp Value frer securityl Rs 10,00,000/+ {Rupees Ten Lakhs onlyy

Issue Date/ Date of Allotment

Issue Opening Date: July 10, 2020
Isste Closing Date: huly 10, 2020

Deemed Date of Allotments July 13, 2020

Maturity Date April 21, 2023
Frequency of the Coupon Payment with | Coupon payabie Annually and & redemption.
specliied dates
Day Count Convention ActualfActual
Payout Date ] Days Principle 0S Principle Interest
Payment Payment
13-Jul-20 0 75.00,00.000 0 0
13.Jul21 | 365 75.00,00.000 o] B1750000
13.Jul.22 365 75.00,00.000 0 8.17.50.000
21-Apr-23 ' 282 75,00,00,000 75.00,00,000 6,31.60.274
Total | 1012 -] 750000000 ] 22,660,274

n
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CEP R A N A T e L D
b R e R L L e T A,

IDBI Trusteeshlp Scrvices Ltd
QR 2 U6S35IMH2001GOU31154

16595/TTSLIOP R/CLA20-2 1/DEB/309
Date: July 6, 2020

Ess Kay Fincorp Limbted
B-1} Adarsh Plnzg
Khasa Kothi Jaipur

Kind Attn: e Anagha Bangue

Dear Sir,

Subjects Consent tongtns Dehenture Trustecfor Rated,bisted, Fullv Pald-wp, Senfor, Sccured,

Redeemnhle, Taxable, Non.Convertthle Bebentures{NCDs) ngpregating up to Rs., 75.00,00,000/~( Runges
Seventy Five Crares Onlv),

This & with reference 1o the email dated 06% July, 2020 from you regarding appointment of IDB]
Trusteeship Services Limited os Debenture Trustee for the proposed Rated, Listed, Fully Paid-up,
Scnior, Seeured, Redeemnble, Taxable, Non.Convertible Debentures (NCDs) apprepating up to Rs
75,00,00,000/- (Rupees Seventy Five Crores Only), In this conncetion we confirm our acceptance of the
asslpnment,
¥

We o agreeable for inclusion of our mame as trustee bt the offer document/diselosure document os
required sebject 1o the following conditions:

. The Company shall enter fnto Wrilten Debenture Trustee Agreement (DTA) for e s issue
before die opening of Subscription kst for fssue of debentures

2. The Company agrees and widertakes to create the securities over such of its immovable and
mavesble properties and on such terms and conditions as ngreed by the Debertture holders and
disclose i the Information Memorandum o Disclosure Document and execute, the Debenture
Trust Deed {DTD) and other necessary szetity documents fix each series of debentures o
approved by the Debenture Trustee, within a peried as agreed by us in the Informalion
Memorandum or Disclosure Document in any case not exceeding thvee months of closure of
the issue or offi.

3. The Coqpany aprecs & wundertakes o pay to the Debenlure Trustees so long as they hold the
office of the Debenture Trustee, remuncration as stated above for thelr services 25 Debenture
Teustee 1 additlon to ol kepal, traveling ond olher costs, charges and expenses which the
Debenture Trusiee or their officers, employees or agents may Inetr in relation o execation of
the Debenture Teust Deed and oll other Documents afficting the Secrity Gl the monies n
respect of the Debentures lave been fully pald-off end the requisite formalilies for satisfction
of clarge i all respeets, have been complied with,

4. The Company agrees & underiakes o comply wilh the provisions of SEB! (Debenture
Trustees) Regubitions, 1993, Issuance of Non-Convertible Debenlures (Reserve Bank)
Directions, 2010, SEBI (Listing Obligations Discdosure Requirements) Regulations, 2015, the
Companics Act, 1956/the Companies Act, 2013 and the Rules thereunder as amended from
time to time and other applicable provisions and agree to fumish o Trustees such informalion
i terms of the same o regular basls,

Repd, Gifice $Asin BuTdng, Grotnd Floo; I R Kamadl Marg, Balard Estets, Hhambal - 400 001,
T 2 0224080 00 = Rix $ (R2:6531 1776 » Emal ¢ WsiSidbitrusteacom = responseSidhinustas com
. Wiebste & vivwldbitrustea.com
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BT vpTel g el e Y Ly R

YT,

1DBI Trusteeship Services Itd
CIN 3 UEST511HR001GOH 31854

5. Any payment & respect of Debentures required to be made by the Debenture Trusiee % a
Debenture Holder (wWho & o FIT Entity) ot the time of enforcement would, if required by
applicable kv, to subject to the prior approval of RBI for such remittance through m
Authorized Dealer. The Company/investor shall obtain all such approvals, if required, to
ensure prompt and timely payments 1o the said Debenture Holder, Such romittance sholl nat
exceed totd investment (and mterest provided for herein) made by the Ecbenture Holder (whe

B aFl.
Looking forwaad 1o a fruitful association with you and assuring you of our best services of all times.

Yourz CittAy,
For 1001 Trusteestyp Serviees Llaked

{AuTherlecdSignatony)

Piagd Offlcs £ Astn BUTEng, Ground Floos, T, R. Kamant b, Balyd Extate, Mumbal - 430 COL.
ol 20324080 7000 « Rt § 0226631 1776 = ETell 3 RetSidbltruston.com » response@idbiinusten.com
Webste 3 winvddbitrustencom

-




Ratings CRISIL

AnSEP Glabal Company

CONFIDENTIAL
ESKAFPL240523MCD/062054598
Jumo 24, 2020

i Vivek Skngh

Vice Prestdent

Ew Kay Fincorp Limiled
G.1 & G-2, New Markes
Adarsh Plaza Building
Riasa Kothl Clrele

Jaipur - 302001

Bear Mr. Vivek Siagh,
Re; CRISIL Rnting on the Rs.100 Crore Non-Convertible Debentures of Ess Kay Fincorp Limited

We refer © your request for o rating for the captioned Debt Instrument.

CRISIL kas, afler dee consideration, nssigned o "CRISIL A/Stabk® (pronounced os CRISIL A miing with
Stable outlook) rating o e captioned debt Instrument, Instruments with this milng are considered © have
sdequate degree of safely reparding Umely servicing of fnansizl obligntlons, Such instruments comy low credit
sk 5

As per oir Rating Agreement, CRISIL would disseminaie the milnp along with outlook through is publications
ard other mediy, and keep tic ratinp elong with outlook under survellfance for the llfe of the Instrument.
CRISIL rescrves the right © withdimw, or revise the ruing 7 outlook nssigned 1o the caplioned Instrument ot any
time, on ke basis of rew Informotion, o unavallobiilly of informallon, o other clrcumstances which CRISIL
believes may have a3 impact on (e rting,

Further, b view of ypur decislon b aceept the CRISIL Rating, we request you b appeise 15 of the instrument
detalls {in the enclosed format) os soon ns R has been phiced. In the cvent of your compony nol making the
Issus within @ perfod of 180 days from the above date, or in the cvent of any change b the size o structure of
your proposed Issue, o fresh letter of revalidation from CRISIL will be necessary,

As per the fotest SEDI ciraulnr (refercnee numbers CIRAMDMEF/IRZ013; doted Oectober 22, 2013) m
centmlized datobase lor corpornte  bonds/debentures, you are required o provide Internatfonal sccurities
tdentlfientlon number (ISIN; along with the reference mumber and the dafe of the rating leiter) of all
bond/debenture Issunnces made agalnst this rating lelter © us The circular oo requires you o share (his
Informailon with us9vilhin 2 days nfler the olloiment of the ISIN. We request you b mall us el the neeessary
end relevant Information o debiissus@erisileom. This will enable CRISIL b vexilly and confim b the
depositories, including NSDL ond CDSL, Uy ISIN detnils of debt raied by s, ns required by SEDL Fecl frec 0
contact 15 for any clarifications you may have 2 debifssue@erisileom

Should you require eny clarifieations, plase Ieed fre © get n touch with us
With warm regords,
Yours sincerely, ¢

Aft Velonis
Director - CRISIL Rotings
.'.

A RIS oy eheels CIUSILS CTeit ogreoa o Un Lizliood of Lrdly poyment of Ua chlgalians Leter U2 faled insnanent e
dmmmamamd:mmmzwm.mmmmﬂmu&mmﬁmrymmwc&m
ty CRISIL from sourcos & considers redadle, does mot guarariea (ho compleleness o eccurncy of te Infermaion en which Unt
fiting i$ bated. A CRISIL raiing Is nat o recommendtion b buy, Sof ool I roled instrumert; H dons ndt camment on lhe mukel
pite or suiolty for o prticudy Ineder A CRISL rligs are uer survelience. CRIIL or I3 essocates may hova clier
commercial ransastiens w2h the companylatily. Rilegs arerovissd 03 &rd when cleumslances so wowrnl CRISIL K rol mspinsitis
Ar tny oot ood eepoclily sioles that £ hat ro i mody Balifty whtsoaver b Un subsgnders Juters / bansm¥ers / cisifulors of
s procid. CRISH, Retnge ring eniery oo avalable withou! chage i tha bl on fn CRISIL ueb s, wwwedsllcon Forlin
fytest rrting nfxmaion gn eny kstament of iy compiny teed by CRSIL plaxes contct Cuxnmer Sovics Holpdesk of 1600-267-
1301, :

crelit. Limlied
Crrparazs Jdinoy P bar LA TIZCAOLIPETLCOA ST

: Tuainass Parke. Peoal, Mumbal- 400 U744 PLece: —=RE 2% 3347 F0CO sFax =91 I2 40462 3100
Arziitared OfTica; CRISIL Jlouse, (Comral Aveous, Hinmmdeel 83 e



Ratings CRISIL

Jn GOP Glabal Company

Detnils of the 5100 Crore Non-Converiible Debentures of
Ess Kay Fincorp Limited

’ 15t tranche 2 tranche 3rd tranche

Inttriment Serles:

Amount Placed:

Alcturlty Perlod:

Put o Cedl Options (§f axpk

Corpon Rase:

Irterest Paynient Dates:

Principal Repaymient Detatls: Date Amount Daie Amounl Date Ampunt

Imvestors

Tirustees:

b

] Incasetherels an offer doctunent for the capitoned Debtissueplease send us acopw of i, |

k3

CRISIL iy enetlt CRISILS Crord Opnan I eiood O Lol 1 oF U0 CHGEUonS Unner 19 red BGLme
coes not constida o ot of it rmird onidy by CRSIL CRISIL rlings ae mwmfmmdtymmuoaaﬁ
by CRISIL rom sowsces i oonskiers rellabis, CRISTL doet ol guartalod tha complatanast or arcurmsy of (ha ffannetlon o whish o
ridtlng E dased. A CREN, niting is it precommendsion to iy, soll orioid the rsd hstument; 2 does pot commen! on the mode!
gie o sullhdey (o o pedicilor fivesfor. AR CRISL roings oo undir suveyfance. CRIST or Rs essociales poy bave cler
commercal imnsattiony with U compenyfenty. Rasings org rovised o5 ot when clrumslantes 50 womdnt CRISHL it ool ros

CRIZL Lt
Camperata Idnotny Shom tenr LARAH IS L T7LC04 0

Reghiternd OMcar CRISIL Honpe, Cacnral Avece, lwnmsgﬁmumw.qumamu DL 343 JO0Q ez =PI 20 K43 35a
TUTETY 1 )




ESS KAY FINCORP LIMITED

G 1.2, NEW MARKET, KHASA KOTHI, JATPUR, RAJASTITAN - 302001
Emall & Info@skfindn [| Phone : 01414161300

- CIN : UG5223RJ1994PLCO0DDS5L
’ Dalance Sheet ay af March 31,2020

fAmaunt In R, [n lakhs)
Tartlculars Asil’ Asat
“Mlareh 31, 2020 - Mareh 31,2019
ASSETS
Finacelal nxscts
Cash and cash equivalents 623685 740639
Honk balance other than cash and cash equivalents 3704498 - 21,988.88
1Rue{vnhlcs
Other receivables 030 2.65
Loans 1.85001.03 1,79337.97
Investments 13.836.90 1,594,60
Other financial pesats R 31451.28 441131
Tolal firancial astets 3A557L.35 2,14,741.70
Non-financlal azseis H
Curreatiax psscts {Net) 93.09 3133
Defermed tax atsets (Met) 1.931.92 75642
Property, plant and equipment 4.210.18 321259
Capital work-ln-progress 2656.72 6.0
Intangibles under development 2.50 -
Qther intangible osse1s 5055 5943
Qther non-fingncial assets 41738 367.69
Total non-fTnanclal assets 107264 4,433.76
Total nesets 1,52,643.99 2,19,17546
LIABILITIES AND EQINTY
LIABILITIES
Flnancial labilitles
Derivatives Bnancia) Instniments . 545.00 250.90
Poyables -
Trade paysbles -
{7} 1ota] outstanding dus of micro enterprises end smsll enterpeises - -
(i) totol outstanding dues of ereditors other than micro enferprises and . -
small enterpriscs
Debit securities 1,26014.13 71,492.05
Domowings tother than debt secunitics) 1,25,571.17 78,520,582
Suberdinated lichilities 4047.72 404579
Gther finsncial lishilitles 7.200.67 7.607.07
Tatal financlal Kabititles 2,63,372,69 161,663
Non-Mraacial Hablllifes %
Cutrent tax ligbilides (et} 30068 6.15
Provisions 740,03 57385
Defesred 1ax Jabilities (Net} . -
Other nen-financial lobilities 349.84 33938
Tetal non-financial talilites H 139155 92338
EQUITY
Equiry share capital s £03.00 460,32
Orhee equity §7.368.85 55,874.13
Total equity 8737275 5633345
Totat Habllliles and equity 3,54643.95 L15,17546




ESS IAY FINCORP LIMITED
G 1-2, NEW MARKET, KITASA XOTIII, JAIPUR, RAJASTIIAN - 302001
Email : [nfo@skfin.in | Phonc : 0141-1161300

CIN : U65923RI1924PLCO0INST
Statement of proflt & Joss for the year eaded March 31,2020

N

. {amount fn R kn lakhn)
e Far ‘E:::‘"'”" For “;i;‘:;’ YA | por th‘:dyar For the year
Partleutars end eaded
March 31,2010 March ), 2012 |
(Mefer nota 4) (Refer note 4) L March 31,2020 | March3?,2012
Revenue from aperations ,
Interest Income 3D 46748 21,25896 54,544,50 34,698.92
Fezs ond commission income 913.03 617.1% 195052 95834
Het pain on fafrvalue chanpes 75628 .. T50.94 -
(I [Total revenue from operailans 32,136.79 21,876.15 57,248.96 37,657,26
{11} |Other Inzome 399,63 1109 891,31 433,00
{110 | Total Income {(1+11} 3253642 21,93%.24 _ 58,240.27 JBR90.29
Expenses
Finonce costs 12,619.27 B,154.72 2324845 14.331.63
Net loss on fair value chanpes . B 1§ - 2061
fmpalrnent o Mnanclal fnstenients 4062.76 1,24542 899798 4402.56
Employee benelit expentes 585574 3.986.69 10.571.01 713697
Depreciation end amortization 539.60 345.69 21753 60435
Other expenses 2,560.71 1,552.10 4,054.23 264027
{1V} [ Total exjienses 25,462.08 15,282.73 n 47,680.E0 29,188,.39
(V) [M'rofit hefore tax {II1.IV) G,574.34 6,697,51 10,550.47 §,901.50
{¥I |Taz expense
. {13 Current tax 287139 144143 387432 2.516.68
{2) Deferred tox {1,050.83) 199,52 {1,172.52) 17.54
Tain) tax expensc 1,816.56 1,005 2,695,850 2,554.62
{VII} Profit for the year (V=V} 5 HLTE 4,050.56 7,553.67 634018
[VILI§Other comprehensive Income / {expenses)
ltems that wilk not be reclossified to profit o loss
« Remeaserements of the defined benefit plans {38.68) {16,32} 8.04 {10.43)
Suli-latal {23.554 {16.32) 8.01 {10.43)
‘lncome tax relating 1 ftems that will not be reclassified to 1012 4.75 {2.02) 8.es
profit or foss —
Other comprehensive Incomef{expenses) {28.56}] {11.57) 6.00 {21.57)
[IX) | Total compreliensive incame for the year (VIIFVIID 501922 4,944.99 7,850.67 63151
{comprising profit and other comprehensive
{ncomef{espenses) for the year)
tX) |Earnings per equity sharct
Basic {Re) 20.81 24,05 33.00 kL]
Eiluted (Re.) 0.4% 11,69 32,48 31.62

# Camings per share for the Intedm period is not annualized,

Ik
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Ess Kpy Fincorp Limited

Statement of Crsh Flow
Sor the yduar ended March 31, 2020

{Amount jo B et lakhs)

Tarticulars

Cuh Mosy

From operating setivities

Lol befare fax

Adjustments far %

ilrdaly bk om sale af ned arsel

timince that incurred

InzeTest Lxcone accived

Inpact o Jesecogrition of Joans sobd under dis ool e4lprunent ansaction

et [ain

Toaa on FYTPL tovestments and denvatines

Inxpasrmeit oa flnanetal shstnsnents

Employed share based payment expenscs

Depteciagon and pmartization

Operatink cash Mevw belore worklag capital changex

AdJusingats far warking caplial chanpes:
Thorcare In irmda receivables
Trcrease uy kaas

eercase

Incicase) en other financizl asscts

Ingrease i1 olbes non-financial ayscty
Increase Qecicaseh in other finanest lubilites
Increase I (s IHons y
Iencrcase i okt non-flnancial labeliies
Frrance cpat pand

LIETEN e s iR A

Carvh gererated from operationy

Drrea s tawes paud (et of relunds)

Net ewah pved [ operating activities (A)

Cashi Ry

Trwm by esing detivitles

Puigluse pf propeity plant and equepnient, camta? work 1 peogress and other inungible wacts

P Yioun 1312 of o

plant xind cquapiacnt

mvessnept i Fived depostts

broceeds fiom redanplionpf fivel depasis
Purclase P Imvestinents

Privecds freen redamptions of nnestments
el cavh usent In [nyesalng actlvitles {H}

Cash oy From finan¢ing activities
oveeds Yiom tysue of sares and securitics premium

Detn m'r
Debit seatr

ities [1sued
es repald

Horrawarls other 1len ekt secuntes taken
Nongwings other than dely secuntics repaud
Med covh peneraled from Ananclag oeilvitles (€9

No epctchse {deeriase) th cash and cash cqunalenis (A« C)

Add - cardiand cuh eq

a3 11 1he beginiung of1he year

Canlandicash equivalents s at the end of ihe year®

*Comporgents of cash and ¢ash equavalenyy
Balaneea hith banks '

Finved degpu

it on hand

Cashionand

i

For the year ended Far (ke year eaded
March 31, 2020 March 31, 107
10,550,47 840190
[{:800] 0as
2],821.69 1184503
{52.03),53) [R2.205.28)
(1LA37.21) 11301 06)
[F5190) 06l
579793 3407 S0
178.6) 1292
A8 S04 35
{11.504.74) 15.311.00}
38 aw
(103,346.15) 170.230.063)
696,18 12423.06)
(69.69) (152.93)
{40540) 25630
169.20 159 3b
1046 11652
(2512244 {9.428.6%,
1R160.26 039492
[96,169.97) 161,269,14)
(3.640.55) 286149,
{1D0,1152) (64,1 30.04)
{2.163.44) (1363 30y
1434 %1
{88,022.01; (LR L]
7541789 MR
{41.110.004 [N IRLIF]
29.255.00 11
(26.598.21} £20.64h.24)
23,500,009 19063
90,250,00 0,000 o0
{33]16.66} t14,154 43
17.230,0] JS.Ru7 Uk
{10.124.05) L3 UMK
125.5)9.29 Ui 2111
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Notes:

n

2}

3
L]

5

6)

)

8

9}

10)

)]
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The Company is o systemleally Important non-depasit taklig Non-banking finaicial Comgany (*"NBFC’) s defined under Scction 45-IA of the
Reserve Bank of India (REI) act, 1934,

The financial resulls for'the year ended March 31, 2020 have been raviewed by the cudit committee end appeoved by the Boerd of Directozs at
i1s meeting held on June 16, 2020, The report ks belng Rled with the Bombay Stock Exchange ("BSE*) and Is also cvaifuble on the Company’s
website wwnw.skfin b

The finencial results for the halfyear end yeor ended March 31, 2020 have been nudited by the Statutory Auditors of the Company.

The Rgures for the [ast half year of the cument year end of the previous year are the bajancing figures between pudited figures In respect of the
[l finznetal year and the published year-to-doe unmedited figures up to first half year.

The transition ta Ind AS hat been carrizd out fram the erstwhile accounting $tondards notified under the Act reod with Rule 7 of Companies
(Accounls) Rules 2014 (es amended), guldelines issued by the RBI and ollier generally aceepted accaunting principles in Indin (colleetively
referred to as 'the previous GAAP),

These financiol results have been drawn up on the basis of Ind AS that are spplicable to the Company &3 8t Mateh 31, 2020 based on the press
refease issued by the Minlsiry of Cerpornte Alffuirs on Sanuncy 18, 2016, Any application guidance / clorifications / directions fssued by RBI ar
alher regulntors are implemented ns end when they are issucd / app)icable,

In pecordauce wilh he Boord opproved marztorium peliey read with the Reservo Bank of Indla (RBI) guldelines dated March 27, 2020 and
Apdl 17, 2020 relating 10'COVID-1D-regulstory packoge’, the Compony has greated momtorium up to three months ot the payment of
Insteliments flling due between March 1, 2020 and May 31, 2020 o il eligible borrowers. In respect of accounts over due but steandard o
Februacy 29, 2020 where morateriem benefit hoy been geanted, the stoging of those accounts at March 31, 2020 is based on the days past dus
status a3 vn February 29, 2020, The Company continizes fo necognize Inferest income during the moretoriem periad end in the ohserce of other
ecedit ritk indicators, the granting of » moraterivm petiod does not result in sccounts becoming past due and automatjeally tripgering siage 2 of
siape 3 classification eriteria.

In terms of the requirensent &s per RBI notification ne. RBL2019-20/170DORMBFCLCC.PD.NG.109/22.10.106/2019-20 dated March 13,
2020 on Emplementation of Ind AS, Non-Banking Financial Cotmpunies GYBFCs) ure required to create mn Impalment reserve for any short fall
in impairment ellowances under Ind AS 109 and income recopnition, nsset classifeetion and provisiening JRACP) norms (including provision
on standzrd assets), The impaiment allowanees under Ind AS 109 made by the Company exceeds the total pravision sequired under IRACP
{including standard assefprovisioning), as ot 31 March 2020 and recordingly, no 2motnt ks required to be tmnsferred to impaimment reserve.

All secured non-conventible debentures (NCDs) issired by the Compony are secured by pari-passu charges on property at Chennak ond exclusive
eharge on recelvebles under [oan contracts, owned assets ond book debts to the minimum extent of 100% of gulstanding secured NCDs,

The Company has adopled Ind AS 116, leases, effectlve Apsil 1, 2018 using modified retraspective method of transition, Adoption ol this
stundand did not have 5 material effect on audited financial results for the half year tnd yeor ended March 31, 2020, As per the requirements of
this standard, ripht-ol-use pssets ematnting to Re.2,517.35 kekhs and lease Jiabilities amounting 1o Rs.2,368.33 lakhs have been included within
the linc items "property, plant and equipment® ond "other Hnaneinl Jiabilities® reepeciively.

The Company hes elected to exerclse the aption permitted ender Section 115BAA of the Incame-tax Act, 1951, os introduced by the Taxation
Lnws (Amendment) Ordinance, 2019, Accordingly, e Company has recognlzed provisten for Ineome tax for the year ended Mareh 31, 2020
and re-mensured {ts deferred tax asss1s basis e rate preseribed in Lhe said section,

Provislon forimpzet of COVID-19
13

The *severe aeule respiratory syndrome coronavirus 2 (SARS-CoY-2), geacrally known aos COVID-19, which was declared ar a plobal
pandemic by World Health Grganitation an 11 Mareh 2020, continues 1o spread soross globe end in Indiz. Globally countries end businesses ane
under lockdown, On 24 Marel 2020, the Govemment of India anneunced a 21 days lockdown initially, which was extended by 19 days seross
the country to contein the spread of the virus, Conslderdng the severe lealih hazard pssoclated with COVID-19 pandemie, certain pasts of the
cottntey have further extended the lockdawn, Thers is o high lavel of unceralnty about the duration af the lockdown and the time required to
returm to normaley, The extent to which COVID-19 pendemic will impaet the Company’s provision on assels is dependent on the future
developments which ore highly uncertain. The Impact of the glebal health pandemlic may be differznt from thet estimated ot Ui date of approval
of these (ingncial resulls and the Comp'nny wilk continue to closely monitor any material changes to future economic conditions.

The Company Is engeged in the business of finonelng, and necordingly, there 2re 1o separnte reportable segmients os per Ind AS 108 on operating
scpment.




13)  Asreqtiired by Porograph 32 of Ind AS 101, net profit reconcilintion between the figures reported under previous GAAP and Ind AS §s as under,
for lhe year ended March 31, 2019 s as under:

fAmount fn Re. inTalkhs)
For the year ended
Parilzulars March 31,2019
Net prefit after tax for the year as per Previaus GAAP - 5123.02
Ind AS adiuctmenty
Impact on recognition ol Arancist essets and Rranctal lisbilities ot amontised cost by spplication al EIR (2681
L Fipanelal pasats
[, Financis] Hability
Income aterued on Staga H (Impaired) nssets 32456
(1.835.19)

tmpaet en application of Expacied Credit Loss methed for Toan loss pravisions

Tatal compreliensive income for the year as per Ind AS

Impaet on Berecognition of keans s6)d under direct sssignment transaciion and recagniifen of financlal pasets transfermed undes 175440
securitisation tronsaction =
Aceneal of Income, earller reeognised at cash basls £624.03
Fait valve measurement of derivatives classificd o3 FVTPL {7.48)
Falr value mezsurement of investments elassificd 28 FVTFL {1712}
Reversal ofuncmertised Incomes on derceognised nsspts 1256.16)
Security depasiis Inftlally recogniscd ot nmortised cost &35
Mteversal ol simight ning of leasz rentels t112.98)
Tax Impact on abowe adjustments {20.18)
ESOPs recognised ot grant date falr value y 182.92)
Peofit for the year 632573
Other cempichensive Incamo (net ol 12x) -
632571

4] The Company is large corporate as per the criteria given under SEBI clreufor SEBIHO/DDHS/CIR/P/2018/144 doted 26 Noveinber 2018 ond
the disclosure fn respeet of said clrcular is s belaw,

Disclosure persuant to SEBI clreular SEBUHO/MDIS/CIVIYI018/144 dated 26 November 2018
Jorthe year ended March 31, 2020

{Annexure A)
St. No Particulars Detalls
| Name of the Compony Ess Koy Fincorp Limited
2 CN JUE5923RI1594PLCA0S05 -
3 Oulstanding borrowing of Campany as on 31st Merch (Rs in crore) 255633
Highest eredit rating during the previous FY aleng with name of the eredil
4 rating company CRISIL "A"] CARE "A*| BWR "A*
We canfirm (hat we ore a Lacge Corporats es per the applicabifity criteria given under the SEBI cireulor SEBVHC/DDHS/CIR/P2018/144 dated
26 November 2018
{Annexure Bt})
Sr.No Particntars Details
1 Neme of the Compuny Ess Koy Fincorp Limited
3 CiN UES923RS94PLCODS0S]
3 Report filled for finanelal yzar 2019-20
q Detalls afthe bomrawings:
{Artount In Rs. In fakhis}
Sr.No Particulars Details
{i} Tneremental borrowing done in FY {a) 1.77.450.01
Mandatory borrowing to be dene through issusnes of debt seevrifies
i) {b) = 25% of (0} 44.370.00
(i) Actual barrowing done through debt sceurilies in FY (¢} 90.250.00
Shortfall in the mendatery borowing through debt securities, ifany
(iv} {d)=(b )= () NIL
Reasan fer shortfall, if eny, in mandatory borrewings through debt -
v} securitics B NA




5} Infonnation under regulation 52(4) of SEBI {tsting obligations and diselosure requirements) regulations, 2015 is as follows;

(3}

Credit raling ond change in credit reting:
The Credit Analysis & Research Limited (CARE), Brickwork Rotlngs (BWR) & Credit Ruting Information Servlees of India Limited
{CRISIL) have assigned following rotings to the Company:

Facllity S BIncch 35, 2020 Mareh 31, 2019
(0} Seeurcd debentures CRISILAJCAREA|BWR A CARE A-]BWR A
() Unsecured debentires CRISIL A]CARE A ( Tier- [} | CARE A CARE A- ( Tier-IF[ CARE A-
{¢} Subordinnted term loan CARE A CAREA-
{d} Bank; facilltles CRISIL A|CAREA|BWR A CARE A-1BWR A
(1 Infopnation regarding inlercst and principal payable on non convertible debentures are diselosed at Annexure B, .
{c} As ot March 31, 2020, the Company has ontstanding securcd redeemable non-convertible debentures eraounting to Rs. 120,704.00 kakhe,

)]

‘The said non-convirtible debentures are secured by an adequate nssct cover by way of creation of exclusive charge by hypotheestion on the
receivables of the Company. Tiie Compnny olso has unsecured redeemable non-convertible debentures smounting to Rs.5,310,13 lakhs as
ot e peod end,

0]

Debt equity rutio : Debt [including interest accrued but not due] / Equity [pafd up equity share capita) and rescrves end surplus)
. Asat
Puriiculars Mnreh 31,2020
Debt cquity roila 299
Nevworth ¢ Equity'shars espital + other exuity « deferred 1ax assets - deferred expenses - ntangible pssets
{Amount n Rx. In Inkhs)
' Asat
Pasliculars March 31,2020
Net worth_ 85,601.51 |

®
h)

U
U
(k)

W

[}
Capital redeniption reservef debenture redemption reserve as ot March 31, 20203 Not applicabla, since, debenlure redemplion reseeve Is not
required in respect of privately placed debientures In terms of rule 18 (7) {b (i) of Cotnpasies (Share Capits! and Debenture) Rules, 2014.

X

Qustanding redeematile preference shares (quantity and value) es at March 31, 2020; Not applicable

Debt service covernge ratio: Not appllcabie
Interest service covernge ratlo: Not epplleable

Asset cover avail nhile: Notepplicable

Net profit alter tax: 7,853.67 lakhs

Eormings per shore {of Rs. 2/- cach):
Basie (Rs.) 3300
Diluted {Re.) . 32.68

For and ea behn!f of the Borrd of Direclors of
Ess Kay Fincorp Limited 5

RAJENDRA KUMAR Ceghaly suned by RAINCZA

SETIA

Dale 20000414 212431 40530

Rajendra Kemar Setia
Aanaging Director
DR : 609571374

Plage ; Jatpur

Date : 16 June 2020
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BSR&Co. LLP

Chartered Accountants
Bth Floor, Lodha Excalus, Telephqno +91 {22) 4345 5300
Apalie Mills Compaund Fox +91 {22} 4345 5339
N. M. Joshl Marg,Mabhalaxml]
Mumbal ~ 400 111
India

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Ess Kay Fincorp Limited

Report on the audit of the Annual Financial Results

Opinion

$
We have audited the accompanying annual financial results of Ess Kay Fincorp Limited (hereinafter
referred to as the **‘Company™) for the yeor ended 31 March 2020, attached herewith, being submitted
by the Company pursuant to the requirement of Regulation 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, es amended ("Listing Regulations”).

in our opinion and to the best of our Information end according to the explanations given to us, the
aforesaid annual fipancial resutts;

a. are presented in accordance with the requirements of Regulation 52 of the Listing Regulations in
this regard; and

b. give a true and falr vilew in conformity with the recognition and measurement principles laid down
in the applicable Indian Accounting Standards, and other accounting principles generally accepted
in Indin, of the net profit and other comprehensive income and other financial information for the
year ended 31 March 2020,

®

Rasis for Opinion

We condusied our audit In accordance with the Standards on Audlting (“SAs™) specified under section
143(10} of the Companies Act, 2013 (“the Act”). Our responsibilities under those SAs are further
described in the duditor's Responsibilitles for the Audit of the Annual Financial Results section of our
report. We are independent of the Company, in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are refevant to
our audit of the financial statements under the provisions of the Act, and the Rules thereunder, and we
have fulfilled our othter ethical responsibilities in accordance with these requirements and the Cede of
Ethics. We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis for our opinion on the annual financial results,

.

Emphasis of Matter

We draw attention o Note 6 to the annual financial results, in respect of accounts overdue but standard
at 29 February 2020 where moratorium benefit has been granted, the stoging of those secouats at 31
Murch 2020 is based on the days past due status as on 29 February 2020 in accordance with the Reserve

Bank of India COVID-19 Regulatory Package,

We draw attention to Note 11 to the annual financial results, tie extent to which the COVID-19
pandemic will impact the Company's financial performance is dependent on fumre developments,
which are highly uncertain,

K
Our opinion Is not modified In respect of the above matters.

8 3R L Co [ porteczhip ferwith Pegatered  Officr
Regitvration Ne, BASIYY] conmveried Inta B2t Floor, Lodha Excelog

B 5 R Co. LLP [x Limited LibLty, Parinanbip Apoda MA's Cormpound
with LLP Aupgiatrasion No, AAR-R13L] H WL el A, Mataloord
writh affget froem Octaber 14, 2012 Rucribial =400 0y bty
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Management’s and Bonrd of Directors’ Responsibilities for the Annual Financinl Results
These annual financial results have been prepared on the basis of the annual finaricial statements,

The Company's Management and the Board of Directors are responsible for the preparation and
preseniation of these annual financial results that give a true and fair view of the net profit and other
comprehensive income and other financial information in accordance with the recognition end
measurement principles laid down in Indian Accounting Standards prescribed under Section 133 of the Act
and other accounting principles generally accepted in India and in compliance with Regulation 52 of the
Listing Regulations, This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting fravds and other irregularities; selection and application of appropriate accounting policies;
meking judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the annual
financial resuls that give a true and fair view and are free from material misstatement, whether due to fraud
OF CTTOr. X

In preparing the annual financiel results, the Management and the Board of Directors are responsible for
assessing the Company®s nbility to continue as a going concern, disclosing, as applicable, matters related
to gaing concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responslible for overseeing the Company’s linancial reporting process
Auditor’s Responsibilitics for the Audif of the Annual Financial Results

Qur objectives ars to obtain reasonable assurance about whether the annual financial results as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually ar in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these annual financial results,

As part of an audit in accordence with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the annual financial results, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from crror, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion through a separate report on the complete set of financial statements on whether
the company hes adequate internal finencial controls with reference to finaneial statements in place and
the operating effectiveness of such controls.



BSR&CO.LLP‘_.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the financial results made by the Management and Board of
Directors.

*  Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the appropriateness of this assumption,
If we conclude that a materinl uncertainty exists, we are required to draw attention in our auditar’s
report to the related disclosures in the annuval financial results or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as
a poing concern.

= Evaluate the overall presentation, structure and content of the annual financial results, including the
disclosures, and whether the annual financial results represent the underlying transactions and events
in 2 manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
conirol that we identify during our audit,

A T
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matters

The annual financisf results include the vesults for the half year ended 31 March 2020 and the corresponding
half year ended in the previous year being the balancing figure between the audited figures in respect of the
full financial year (including Ind AS adjustments) and the published unaudited year to date figures up to
the half year of the relevant financial years which were subject to limited review by us.

L

. For BSR & Co, LLP
Chartered Accountanis
Firm's Registration No. 101248 W/W-100022

ASHWIN § Distalysignedby
SUVARNA Jisainse

Ashwin Suvama

¥ . Pariner
Place: Mumbai (Membership No, 109503)
Date: 16 June 2020 UDIN: 20109503AAAAART490
v
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F-mail : delhi@sskmin.com

Independent Auditor’s Report

To

The Members

Ess kay Fincorp Private Limited

(Erstwhile Ess Kay Auto Finance Prlvate Limited)

Report on the Financlal Statements

We have audited the accompanying financlal statements of Ess Kay Fincorp Private Limited
{Erstwhile Ess Kay Auto FInance Private Limited )(“the Company”), which comprise the Balance
sheet as at March 31, 2017, the Statement of Profit and Loss, Cash Flow Statement for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibllity for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these fnancial
statements, that give a true and fair view of the financial position, financlal performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014 and the Companies { Accounting Standards} Amendment rules
.20186. This responsibllity also includes maintenance of adequate accounting records In accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities, selection and application of appropriate accounting
policies, making judgments and estimates that are reasonable and prudent, and design,
implementation and maintenance of adequate internal financlal controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Audltar’s Responstbility
Our responsibility is to express an opinion on these financial statements based on our audit,

We have taken Into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
the Rules made thereunder,

———— —We conducted our audit.in.accordance with_the Standards_on_Auditing specified_under Section.
143(10) of the Act, Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the f‘nanclal statements are free
from material mlsstatement, '
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures In the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financlal
control relevant to the, Company’s preparation of the financlal statements that give a true and falr
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We belleve that the audit evidence we have obtalned Is sufficient and appropriate to provide a basls
for our audit opinion on the financial statements.

Oplnion

In our opinion and to the best of our information and according to the explanations given to us, the
-aforesald financial statements glve the information required by the Act in the manner so required
and give a true and falr view In conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2017, and its profit and its cash flows
for the year ended on that date.

Report on Other Legal and Regdlatory Requirements

1. Asrequired by the Companies {Auditor’s Report) Order, 2016 {“the Order”}, as amended, issued
by the Central Government of Indla in terms of sub-section (11) of section 143 of the Act, we give
in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

{a) We have sought®and except for the matter referred to in para g (iv) below, and obtained all
the information and explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit,

{b} In our opinion proper books of account as required by law have been kept by the Company
sofarasit appeags from our examination of those books,

{¢) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with
by this report are in agreement with the books of account.

(d) in our opinion, the aforesaid financial statements comply with the Accounting Standards
speclfied under section 133 of the Act, read with Rule 7 of the Companties (Accounts) Rules,
2014 and the Companies { Accounting Standards) Amendment rules ,2016;

777777 7(e} On the basis of written representations received from the directors as on March 31, 2017~
taken on record by the Board of Diractors, none of the directors is disqualified as on March
31, 2017 from being appointed as a director In terms.of Section 164 {2) of the Act.
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*

(f) With respect to the adequacy of the Internal financlal controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”,

(g) With respect to the other matters to be included In the Auditor’s Report In accordance with
Rule 11 of the Companies {Audit and Auditors} Rules, 2014, in our opinfon and to the best of

a

fil,

ivl

ur information and according to the explanations given to us:

The company has disclosed the impact of pending litigation on its financia! position In Its
financial statements — Refer note 28 to financlal statements;
<

The Company did not have any fong-term contracts including derivative contracts for
which there were any materfal foreseeable losses; and

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

The Company has provided disclosures In Note 40 In the financlal statements as to the
holding of Speclfied Bank Notes on November 8, 2016 and December 30, 2016 as well
as dealings In Specified Bank Notes during the period from November 9, 2016 to
December 30, 2016 read together with point a &b mentloned below. Based on our audit
procedures and relylng on the management representation regarding the holding and
nature of cash transactions, Including those In Speclfied Bank Notes, we report that
these disclosures are In accordance with the books of accounts malntalned by the
Company and as produced to us by the management.

(a)As stated in note 40(1) in the flnanclal statements, the Company has maintained
Information of various denomination into two category namely ‘SBN’ and ‘Other
Denominatlon’, Separate denomination wise detalls under each category Is not available
for the period 8th November, 2016 to 30th December, 2016.

(b) Further, as stated in note 40(2), the customers of the Company have directly
deposlted cash In the Company's bank accounts and we report that we were not made
avallable sufficient and appropriate audit evidence to report on the matter of
denomination wise detalls of such deposits, the details of which, as represented to us,
are not avallable with the Company.

For S.5. KOTHARI MEHTA & CO. ’
Chartered Accountants

Yoge

Partner

K. Gupta

Date:/y:y /Z 20/;
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"Annexure A” to the lﬁdependent Auditars’ Report

The Annexure as referred In paragraph (1) ‘Report on Other Legal and Regulatory Requirements of our
Independent Auditors’ Report to the members of Ess Kay Fincorp Private Ltd {Erstwhile Ess Kay

_Auto Finance Private Limited). on the financlal statements for the year ended 31 March 2017, we
report that:

i (a)The Company has maintalned proper records showing full particulars Including
quantitative detalls and situation of fixed assets,

{b)The Company has a phased programme of physical verification of its fixed assets which
In our opinlon, Is reasonable having regard to the size of the Company and the nature of
Its fixed assets. In accordance with this program, certain fixed assets were physically
verified by the Management during the year and no material discrepancies were noticed
on such verification as compared to the books of accounts.

(c)According to the Information and explanations given to us and on the basls of our
examinatlon of the records of the Company, The Company does not hold any Immovable
properties. Accordingly, the provisions of clause 3(il) (c) of the Order are not applicable,

H.  The company does not have any inventory. Accardingly, the provisions of clause 3{ii} of the
order are not applicable.

. (a) According to the Information and explanations glven to us and on the basis of our
examination of the records of the Company, the Company has granted unsecured loans to the
parties cavered in the Register maintained under section 189 of the Act.

{b) In our opinion, rate of Interest and other terms and condition on which the loan had been
granted to the partles covered in register maintained under section 189 of the Companies
Act, 2013 were npot prima facle, prejudicial to the interest of the Company.

(c) The loans were repayable on demand, Accordingly, the provisions of clause 3(iil} (b) &{c)
of the order are not applicable.

v.  According to the information and explanations given to us, the company have complied with
the provisions ofisection 185 and 186 of the Companies Act, 2013 with respect to the loans,
investments made.

v. According to the informatlion and explanations given to us, during the year the Company has
not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 {as amended). Accordingly, the provisions of
clause 3 (v} of the Order are not applicable to the Company.

vli. To the best of our Knovﬂrl_éag_;e' a;d_ as explalned, the central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect of
Company’s services. Accordingly, the provisions of clause 3(vi) of the Order are not
applicable.
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vil,

vilk.

xi.

xil

xiil.

{a} According to the information and explanations given to us and on thé basis of examination
of the records of the Company, the company Is generally regular in depositing undisputed
statutory dues including provident fund, employees’ state Insurance, sales-tax, wealth tax,
income tax, service tax, custom duty, excise duty, value added tax, cess and any other material
statutory dues with the appropriate authorities to the extent applicable and further, there are
no undisputed statutory dues payable for a period of more than six months from the date they
become payable as at 31 March 2017,

{b) According to the records and information and explanations glven to us, there are no dues
in respect of income tax, sales tax, service tax, duty of excise, duty of custom, or value added
tax which have not been deposited on account of any dispute except as given below:

Name of the | Nature of [ Amotnt Period to which | Forum where dispute Is
Statute the dues (Rs.) the amount | pending
relates
Finance Act ,1994 | Service Tax | 53,037,596 | December 2010 ] Joint
Service Tax and Penalty to March 2015 Commissloner{Appeals),
Jalpur

In our opinion, on the basis of audit procedures and according to<the information and
explanations given to us, the Company has not defaulted in repayment of loan or borrowing
to any banks and financial Institutions and dues to debenture/bond holders. The Company
does not have any loans or borrowings from the government,

According to the information and explanations given to us, the company has not ralsed
moneys by way ofinitlal public offer or further public offer {including debt instruments) during
the year. Further, monies ralsed by the Company by way of debt Instruments and term loans
were applied for the purpose for which those were ralsed, though idle/surplus funds which
were not required for immediate utllizatlon were gatnfully invested in llguid assets payable
on demand

During the course of our examination of the books and records of the Company carrled
out In accordance with the generally accepted auditing practices in India, we have neither
come across any instance of fraud on or by the Company, noticed or reported during the
year, nor have we been Informed of such case by the Management

The Company Is a private limited company and section 197 Is not applicable on private limited
company. Accordingly, paragraph 3(xi) of the Order is not applicable.

In our opinion and according to the Information and explanations given to us, the Company is
not a Nidhi Company. Accordingly, paragraph 3(xli) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the record of the company, transactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 where applicable and details of such transactions

have been disclosed In the Financial Statements as required by the applicable accounting
standards.
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xiv.  According to the information and explanations glve to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3(xiv) of the Order is not applicable.

xv.  According to the Information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered Into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3{xv) of the Order Is not
applicable.

xvl. The Company is required to be registered under Section 45-1A of the Reserve Bank of india
Act, 1934 and such registration has been obtained by the company.

-

»

For 5.5. KOTHAR]I MEHTA & CO.
Chartered Accountants
Firm Reg. No. : 000756N

) /&

Wl kg
R

Yogesh/KY Gupta
Partner
Membership No.:0932

1

Place:_V;%M

Date; /n_\y ‘///’ Zg‘r/;,
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"

“Annexure B” to the Independent Auditor’s Report of even date on the Financial Statements of
Ess Kay Fincorp Private Limited(Erstwhile Ess Kay Auto Finance Private Limited),

Report on the Internal Financlal Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companles Act, 2013 (“the Act”) as referred to In paragraph 2(f) of ‘Report on Other Legal and
Regulatory Requirements’ section r

We have audited the internal financial controls over financial reporting of Ess kay Fincorp Private
Limited (Erstwhlle Ess Kay Auto Finance Private Limited ){“the Company”} as of March 31, 2017 in
conjunction with our audit of the financial statements of the Company for the year ended on that
date,

Management’s Responsibility for Internal Finandal Controls

The Company’s management s responsible for establishing and maintalning internal financlal
controls based on the internal contro! over financial reporting criteria established by the Company
considering the essential compenents of internal control stated in the Guldance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities Include the design, Implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficlent
conduct of its business, including adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013, B

Auditors’ Responsibility

Our responsibllity is to express an opinton on the Company's internal financial controls over
financlal reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10]) of the Companles Act, 2013, to
the extent applicable to an audit of Internal financial controls, both applicable to an audit of Internal
Financial Controls and, both Issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintalned and if such controls operated
effectively in all material respects.

Qur audlt involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financlal reporting and their operating effectiveness. Our
audit of Internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the

- —___assessed_risk. The .procedures_selected depend_on_the auditor’s Judgement,_including_the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error,
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide 2 basls
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financlal Reporting

A company's internal financlal control over financial reporting Is a process designed to provide
reasonable assurance regarding the rellabllity of financial reporting and the preparation of financlal
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial contro! over financial reporting includes those policies and procedures
that (1) pertain to the malntenance of records that, in reasonable detall, accurately and fairly reflect
the transactions and dispositions of the assets of the company; {2) provide reasonable assurance
that transactlons are recorded as necessary to permit preparation of financlal statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorlsations of management and directors
of the company; and (3} provide reasonable assurance regarding preventlon or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the Inherent limitations of Internal financial controls over financial reporting, including
the possibllity of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls aver financial reporting to future periods are subject to the risk that the
Internal financial contro! over financial reporting may become inadequate because of changes in
conditions, or that the&degree of compliance with the policles or procedures may deteriorate.

Oplnlon

in our opinion, the Company has, in all material respects, an adeguate internal financial controls
system over financial reporting and such internal financial contrals over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financlal Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For §.5. KOTHARI MEHTA & CO.
Chartered Accountants

Yogésh K, Gupta
Partner .
— . _Membership.No.:093214="" - _ . - S N

Place: /’2-;;4-4
DatE:/‘V‘—‘7 42(/}



ESS KAY FINCORP PRIVATE LIMITED, JAIPUR

{ Erstwhilo Ess Kay Auto Finanece Private Limited)

BALANCE SHEET AS AT 31st MARCH 2017

=

KOTE AMOUNT AS AT AMDUNT AS AT
S.Ne. |Parmcuiars Xo. 31ar17 31Han1B
] AR
. :
EHARE CAPITAL 3 27070800 2223500
RESERVES AND SURPLUS 4 835041022 0,74,92.272
MONEY RECEIVED AGAINST SHARE WARRANTS . :
TOTAL{1} 08,27,11.922 139727172
2 | SHARE APPLICATION 1ONEY. PENDING ALLOTMENT . .
3 | HON-CURRENT LIABRLTIES
LONG TERM BORROWINGS 5 309150623 2201469212
DEFERAED TAX LABR ITIES (NET) . .
OTHER LONG-TERM LIABILITES 8 81289257 5051377
LONG-TERA PROVISIONS 7 321008 1,88,80,083 |
TOTALY) 3.41,14.83.916 2,28 61,00,652
« | CURRENT LABNITES &
SHORT TERM BORRCWINGS s 45,97.47.039 13052710
TRADE PAYABLES . .
OTHER CURRENT LIABLLITIES 9 3227015025 1457184302
SHOAT TERM PROVISIONS 7 93427855 25382877
TOTAL() 3,;78.10.55.71% 232,50 58,708
TOTAL{T+42#2¢4) ¥,76,8235 857 525 17.208132
" ASSETS )
1 . \
FIXED ASSETS
PROPERTY PLANT & EQUIPMENT 11 {a) 101825911 45773248
NINTARGIBLE ASSETS 11{b) 21,71,405 18,351,401
) CAPITAL WORK IN PROGRESS - -
1) INTANGIBLE ASSETS UNDER DEVELOPMENT - .
HOM-CURRENT INVESTMENTS . -
DEFERAED TAX ASSETS (NET) 10 43272947 1.76,57.256
LONG-TERM LOANS AND ADVANCES 18 2.£0.80.50.201 2434457203
OTHER NON-CURRENT ASSETS 12 14.08.78 550 13087974
TOTAL{1} 39838.04 634 2637557680
2 | CURRCHT ASSETS
CURRENT tNVESTMENTS " 18,50,50,163 .
INVENTORIES . .
TRADE RECEIVABLES 13 1,80,24511 1.2248,105
CASH AND BANK BALANCE 15 854257843 265124078
SHORT-TERM LOANS AND ADVANCES 16 2885042993 221,808,809
OTHER CURRENT ASSETS tH] 345154353 22.08.22.002
TOTAL{Z} 3711430283 | 2714231052
TOTAL{i+3) 7188235557 6.35,47,65.132 |
Ovendew and signiean BooUNEng pobicies 1812

The sccompaying noles are an lniegral parts af [ha financial Statements
A por our report of von daty

For5.5. Kathad Mshtz & Ca .
Charternd Ascounianty
Firm Rep_Ho. DOOTSEN

DGESH GUPTA]
PARTNER
{BL No + 093214 }

Placa: Jalpur
Date 1 16th May 2017

For and on behalf of the bozrd of Directors of
Ess Ky Fincorp Private Limlted

)\

cee .

{RAJENDRA KUMAR SETIA)

{DIN-

NG DIRECTOR
QETaT4)

CIAL OFFICER

{3l SETIA)

DIRECTOR
(DN -0231T824)

{ANAGHA BANALR)
COMPANY SECRETARY
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{Erstwhiis Exs Kay Auto Finance Srivats Limitod)

?

STATEMENT OF PROFIT & LOSS FOR THE YEAR ERDED QN 3157 MARCH 2017

NOTE AMOUNT AS AT AMOUNT AS AT
S. No. PARTICULARS NO, 31-Mar-17 M.Mar-16
REVENUE
1 Revanua from Oparations 18 1,40,97,22,355 1,10,52,72.613
n Other Incoma x 18 7,23,38,478 52576317
m TOTAL REVENUE(I)]) 1,51,20,60,833 1,15,7848,930
v EXPENSES;
Employes Benelil Exponsos 20 31,67,12,858 179541912
Flnanes Cost 21 68,155,368 50,23,21,495
Depreciation And Amortization Expenses 22 1,81.32,369 86,B4,425
Provisions and bad debls written off 22 5,59.92,900 4,3682,174
Othor Bxpensos 2 30,34,48,838 23,78,18,714
v TOTAL EXPENSES 1,38,38,38,152 97,19,66,720
v PROFTT BEFORE TAX, {lli-V) 18,82,22,681 19,68,82,210
v TAXEXPENSE  _
{1). CURRENT TAX' 9,08,04,602 7.18.44.5T7
{2). EARLIAR YEARS TAX 2,07,280 -
{3}, DEFERRED TAX {2,55,74,691) {58,71,484)
vl PROFIT AFTER TAX 12,29,85,600 12,01,09,117
Xvi EARNING PER EQUITY SHARE 25
{1). BASIC ' 608 £93
{2). DILUTED A54 444
Homina) Valua of Egifty Shares 100 100 |
Ovendew and significan! accounling policles 142

The accompanying noles are an integeal parts of the financial Statements

A3 per our repord of even dato
For 8.8, Kothar Mnl’.';ta &Co. For and on bahalf of the board of Dlrectors of
Chastersd Accountanis Esa Kay Fincarp Private Limited

Firm Reg. No, 0D0756N

(YQBESH GUPTA)
PARTNER
(M.No-08324) o

Placa: Jalpur
Daota: 19 th May 2017

e

&"\ LI

{RAJENDRA KUMAR SETIA)
ING DIREGTOR

( DIN-

!

A57374)

HIEF FINANCILAL OFFICER

(SHALINI SETIA}
DIRECTOR
(DIN-02817524 )

(ANAGHA BANGUR}

COMPANY SECRETARY




ESS KAY FINCORP PRIVATE LIMITED, JAIPUR

{ Erstwhila Ess Kay Auto Flnance Private Limited)

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 34, 2017

AMOUNT AS AT AMOUNT AS AT
S-Ko PARTICULARS ~31MarAT IMacA8
1 | CASH FLOW ARTSING FRDM DPIRATING ACTTVTIES:
Prodt Batora Tax 128222 681 16,58.82210
ADJUSTMENT FOR: -
Dogreciaton 2380 BB 425
Provisons eref bad catts wisen of £.£0,02.900 43602174
Lo on Sele of FRoed A3 s JB3.457 11060
Oprrating Proft bafors working capital Changes 2,070,427 DASAIATE
MOVEMENT tH WOIMING CAPITAL CHANOES
(Ierease) F Decreats in Trads Reccivables (58.78,248; (TS5 351}
({laqrase} # Decrease i1 Short term Loans and Advanees {46.53,43.010 (53.20.25.729)
{(locrease) s Decrease fa Long tzrm Loany sad Advasees (1261572078, (FS.8737.27%)
(Increase} # Decresse in Other Noo -Cument Assets (10.50.88,576) o001
{Increase) F Dearease [n Other Curment Asscls (14.43.2235%) {2122
Increase § (Desrease) in Other Corrent Liability R TREY-- 1,10,40,020
Ioerease  (Decrease) i Ocher Loag term Liabilities 55137580 (tss2eem)
Increase § (Decreasz) in Other Short term provisica [1,28.835)| B4
Increase £ (Dearasc) n Other Loag term provixien: LLEP AL AT24.10
IncreaseX Decrease) in Bank Deposits{ Having Manurity more
than three moeths shown in Cush end Bank Balasce) 5.00,54 009 [Tk ]
Cath generated from Opecations before tax (1205034477 (1.14.25.20.528)
Hot Taxes Pad 18,85,06,083)] 10,65,00,08Y) (13416479} FA10,170)
Het Cash Flows frem Operaiing acthitles [A) HASABAL61E) [t21,E248.10T)
1 | CASHILOW ARISING FROM INVESTING ACTIVITVESY
Purchase of Irvaitmania (lumﬁﬂ.lﬂll F2.B0,850
Purthate of Fixad Assety M54 f2rsaesen
Sale of Ftood Assata 9.54,000 1887201
Kot c2ah (e in cases of tnvesting Activides{B) {23361000N {1.8011475)
3 | CASHILOW ARISING FROM NYANONG ACTIVITILS
Ao receined koen Bsuance of Hon Convacshis Cebentures Q4471500
Rapayrmmnt of Hon Comnbla Debertures 1141.55.5405) (1241856, 7E8)
Amourd received Erom long tem bomowings 3.70.27.84,000 2.76.1400000
Regupymant of bormoeings RO0T7.X2405) 2.04.5231,250)
Sherl Taen Barrowing () (27,)3.85.650) S8.00,43,480
Corponats dvidend Lax pald {251} (251}
Het Cash Baw In canes of Financing Acthritfen {c) 1952510098 T2HATIIST
Kt increasafDecaaata) Iy Cath and Cash squiva'ert [AB+C) 47208408 11185089
csh are] cach squivalacl 21 81 tha bepinring of e year 53425 408 42480347
Canhand Cash Equivilent withe End of the yuur as par boaks 4009.21,842 53625438
Hate Cash and cxsh pquivalents inchuded in the Cauh Fiaw ST prise of the
i
3 Ciah Batercy oo Hand L5150 424 LR LY
By Balance with Banks:

“In Qurrent Accounts M LAAQTOT 19130795
-In Fired Depositsf Hindng Maturity lest than 3 Months) 14258621 -
[Fosud £0,09.23,842 £38.25408

Nen Cnh [teme
Duﬂng'lflyur mmmmmma{m1w were hrued and allotted by the company to preference share bolden 3t s premium of Re 75621 /
per equity shaty on ceeraidon of 1,19.590 compulsery preh shares, Conequent’y Rs 1500 have been tancfemmed In Security Premium
Aeroyet
& y o 8350 £ng pecess FR
Tha accompanying rotes are k0 intsoral pacts of B frurctl Statenents
Al pac our reper? of sven dite
For 5.5, Kotharl Mehia & Co.
Forand on behalf of the Beard af Dleectors of
Exa Hay Fintorp Private Limitsd
\& "ot o=,
RA KUMAR SETIA) s 1 SETIA)
MANAGIHG DIRECTOR . DIRECTOR
[ DIN- 09 5TaT4} {DIH - 02817824 )
Place: Jalpur ; i AHAGHA AR}
THIEF FINANCIAL OFFICER COMPANY SECRETARY

Daie1 18 th May 2017
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‘CHARTERED ACCOUNTANTS Phone :+91-11-4670 8888
E-mail :dethi®@sskmin.com
t _ Websile: wwaw.sskmin.com

Independent Auditor’s Report

To

The Members

Ess kay Fincorp Limited

{Erstwhile Esskay Auto Finance Private Limited})

Report on the Financlal Statements

We have audited the accompanying financial statements of Ess Kay Fincorp Limited ((Erstwhile
Esskay Auto Finance Private Limited) (“the Company™), which comprise the balance sheet as at
March 31, 2018, the statement of profit and loss, cash flow staternent for the year then ended, and
a summary of significant accounting policies and other explanatary information,

Management's Responsibility for the Financial Statements
L

The Campany's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation and presentation of these financial
statements, that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accoupting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014 {as amended) and the Companies (Accounting Standards}
Amendment Rules,2016. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other frregularities, selection and application of
appropriate accounting policies, making judgments and estimates that are reasonable and
prudent, and design; implementation and maintenance of adequate internal financial controls, that
were aperating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion en these financial statements based cn our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and

the Rules made thefeunder.

S

i\

-
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We conducted our audit in accordance with the Standards on Auditing specified under Section
143(20) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
diczlosures in the financial statements. The procedures selected depend on thé auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor ¢considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in arder to design audit procedures that are appropriate in the circumstances, An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting. principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2018, and its profit and its
cash flows for the year ended on that date.

Renort on Other Legal and Regulatory Reguirements

1. As required by the Companies {Auditor’s Report) Order, 2016 ("the Crder”), as amended, issued
by the Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the *Annexure A" a statement on the matters specified In paragraphs 3 and 4 of the Order, to
the extent applicable,

2. As required by section 143 (3) of the Act, we report that:

{-) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

{b) In our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books,

\.
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i)

(d)

(e)

4

(9)

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with
by this report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 (as amended) and the Companies (Accounting Standards) Amendment Rules, 2016,

On the basis of wiitten representations received from the directors as on March 31, 2018
taken on record by the Board of Directors, none of the directors is disqualified as on March
31, 2018 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B",

y
With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

I. The company has disclosed the impact of pending litigation on its financial position in
its financial statements - Refer note 28 to financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

fii. There werg no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company.

For §.5. KOTHARI MEHTA & CO.

Harish Gupta \"':__\.___.,/. K

Partner T
Membership No.. 098336
Place; Jaipur

Date: Naa‘ 08 }5“9]6

i
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“Annexure A” to the Independent Auditors’ Report

The Annexure as referred In paragraph (1) ‘Report on Other Legal and Regulatory
Requirements of our Independent Auditors’ Report to the members of Ess Kay Fincorp Limited
{Erstwhile Esskay Auto Finance Private Limited) on the financial statements for the year ended 31
March 2018, we report that:

io

.

(a)The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b)The Company has a phased programme of physical verification of its fixed assets which in

our opinion, is reasonable having regard to the size of the Company and the nature of its
fixed assets. In accordance with this program, certain fixed assets were physically verified by
the Management during the year and no material discrepancies were noticed on such
verification as compared to the boaks of accounts.

(c)According to the information and explanations given to us and on the basis of our
examination of the records of the Company, The Company does not hold any immovable
properties. Accordingly, the provisions of clause 3(ii) (c) of the Order are not applicable.

The company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the
order are not applicable.

{a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has granted unsecured loans to
the parties covered in the Register maintained under section 189 of the Act.

{b} In our opinion, rate of interest and other terms and condition an which the loan had been
granted to the parties covered in register maintained under section 183 of the Companies
Act, 2013 were not prima facie, prejudicial to the interest of the Company.

(c) The foans were repayable on demand. Accordingly, the provisions of clause 3(jii) (b) &{c)
of the order are not applicable.

According to the information and explanations given to us, the company have complied with
the provisions of section 185 and 186 of the Companies Act, 2013 with respect to the loans,
investments made.

According to the information and explanations given to us, during the year the Company
has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 {as amended). Accordingly, the provisions
of clause 3 (v) of the Qrder are not applicab!e.m’(fiecér{]pany.

=
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vi. To the best of our Knowledge and as explained, the central Government has not specified
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect of
Company’s services. Accordingly, the provisions of clause 3(vi) of the Order are not
applicable.

vii. (3) According to the information and explanations given to us and on the basis of

viii,

examination of the records of the Company, the company has been generally regular in
depositing undisputed statutory dues including provident fund, employees’ state insurance,
sales-tax, wealth tax, income tax, service tax, custom duty, excise duty, value added tax, cess
and any other material statutory dues with the appropriate authorities to the extent
applicable, though there has been a slight delay in a few cases and further, there are no
undisputed statutory dues payable for a period of more than six months from the date they
become payable as at 31 March 2018,

{b} According to the records and information and explanations given to us, there are no dues
in respect of income tax, sales tax, service tax, duty of excise, duty of custom, or value added
tax which have not been deposited on account of any dispute except as given below:

Name of the | Nature of | Amount Period to | Forum where dispute is
Statute the dues {Rs.) which the | pending
amount
] relates
Finance Act | Service Tax | 53,027,956 | Decemnber 2010 | Joint
, 1994 and Penalty to March 2015 | Commissioner(Appeals),
Jaipur

In our opiniog, on the basis of audit procedures and according to the information and
explanations given to us, the Company has not defaulted in repayment of loan or borrowing
to any banks and financial institutions and dues to debenture/bond holders. The Company
does not have any loans or borrowings from the government.

According to the information and explanations given to us, the company has not raised
moneys by way of initial public offer or further public offer {including debt instruments)
during the year. Further, monies raised by the Company by way of debt instruments and
term loans were applied for the purpose for which they were raised, though idle/surplus
funds which were not required for immediate utilisation were gainfully invested in liquid
assets payable on demand.

During the cc:urse of our examination of the books and records of the Company carried out
in accordance with the generally accepted auditing practices in India, we have neither come
across any instance of fraud on or by the Company, noticed or reported during the year, nor
have we been informed of such case by the Management .
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xi,

Xil.

xiii.

Aiv.

1

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has paid/ provided for managerial remuneration
in accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act.

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable,

According to the information and explanations given to us and based on our examination of
the recard of the company, transactions with the related parties are in compliance with
section 177 and 188 of Companies Act, 2013 where applicable and details of such
transactions have been disclosed in the Financial Statements as required by the applicable
accounting standards.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has made private placement cum preferential
allotment of equity shares for R$,.9999.99 Lacs during the year under review and has complied
with the provisions of the Companies Act 2013, The funds raised have been utilized for the
purposes for which they have been raised.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Qrder is not
applicable,

The Company is required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934 and such registration has been obtained by the company.

For 8.5, KOTHARI MEHTA & CO,
Chartered Accountants
Firm Reg. No. : ooops;qﬁ

Harish Gupta \:: e
Partner '
Membership No.: 098336
Place: Jaipur

Date: Ma’d 08 /}'O’%
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“Annexure B” to the Independent Auditor's Report of even date on the Financial Statements
of Ess Kay Fincorp Limited (Erstwhile Esskay Auto Finance Private Limited)

Report an the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”) as referred to in paragraph 2(f) of ‘Report on Other
Legal and Regulatory Requirements' section

We have audited the intemnal financial controls over financial reporting of Ess Kay Fincorp Limited
(Erstwhile Esskay Auto Finance Private Limited) ("the Company”) as of March 31, 2018 in
conjunction with our audit of the financial statements of the Company for the year ended on that
date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of intemal controf stated in the Guidance Note on Audit of
Intemal Financial Tontrols over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting recordsﬁand the timely preparation of reliable financial information, as required under
the Companies Act, 2013,

Auditors’ Responsibllity

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit, We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10} of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit
of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects,

Our audit invalves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting.included obtaining an understanding of
internal financial controls over financial reporting,_asé,esslng the risk that a material weakness exists,
and testing and evaluating the design and operating eff ctivené;s of Internal control based on the

)
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assessed risk. -The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud

Qr error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial

reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of mana'gement and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, ar disposition of the company’s assets that could have a material
effect an the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of a'ny evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate,
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

F¢ 5.5, KOTHARI MEHTA & CO.

Chartered Accountants

Firm Reg. No, : 0007560 -
4

Harish Gupta .

Partner
Membership No.: 0%8335
Place: Jaipur

Dste: Maa 03,2017
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New Delhi-N 0?-240 ;
CHARTERED ACCOUNTANTS B & o oD

Website: wwaw.sskanin.com

Report in terms of “Non-Banking Financial Company’s Auditor’s Report (Reserve Bank)
Directions, 2016”

To

The Board of Directors
Ess kay Fincorp Limited
(Erstwhile Esskay Auto Finance Private Limited)

We have audited the accounts of the Ess Kay Fincorp Limited (Erstwhile Esskay Auto Finance
Private Limited) ("the Company”) for the year ending 31st march, 2018 andwe report in respect
of the matters specified in "Non-Banking Financial Companies Auditor's Report {Reserve Bank)
Directions, 2016" issued by the Reserve Bank of India to the extent they are applicable to the
company as follows:

a. The company is engaged in the business of Non-Banking Financial Institutions and is
registered with the Reserve Bank of India as provided in section 45!A of the Reserve Bank
of India Act, 1934 (2 of 1934) and it has obtained the registration certificate from the
Reserve Bank of India.

b. The company is entitled to continue to hold the certificate of registration in terms of its
assets/income as on March 31, 2018.

¢. The company has been correctly classified as asset Management Company.

d. The board of directors of the company has passes resolution on May 8, 2018 resolving not
to accept any deposit from public.

e. The company is meeting the required net owned fund requirement as laid down in master
direction ~ Non-Banking Financial Company - Non-Systemically important Non-Deposit
taking company (Reserve bank} directions, 2016 and master direction - Non-Banking
Financial company ~ Systemically important Non-Deposit taking company and Deposit
taking company (Reserve Bank) directions, 2016,

f.  As perthe certificate received from the practicing company secretary, the company has not
accepted any deposits from public during year under audit.

g. According to information and Explanation given to us, the company has duly compiled with
prudential norms relating to the income recognition, Accounting Standards, assets
clarification and provisioning for bad and doubtfu! debts.
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h. In respect of Systemically important Non-Deposit taking NBFCs as defined in paragraph
2(1) {xix) of the Non-Banking Financial {Non-Deposit Accepting or Holding) companies
Prudential orms (Reserve Bank) Directions, 2015.

e The capital adequacy ratio as disclosed in the return submitted to the Bank in form
NBS-7, has been correctly arrived at and such ratio is in compliance with the minimum
CRAR prescribed by the Bank.

* The company has furnished to the Bank the annual statement of capital funds, risk
assets/exposure and risk asset ratio (NBS-7) within the stipulated period.

For 5.5. KOTHARI MEHTA & CO.
Chartered Accountants
Firm Reg. No. :

Harlish Gupta
Partner .
Membership No.: 058336
Place: Jaipur

Date: H% 08}29}’5’

o
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ESS KAY FINCORP LIMITED, JAIPUR
CIN - U65923R.J1994PLC009051

( Erstwhile Ess Kay Auto Finance Private Limited)
BALANCE SHEET AS AT 31sT MARCH 2018

AMOUNT AS AT = AMOUNT AS AT
S.No.  PARTICULARS NN%TE MMaris 3. Mar-17
1 EQUITY AND LIABILITIES
1 SHAREHOLOER'S FUNDS
SHARE CAPITAL 3 3,50,91,000 2,70,70,900
RESERVES AND SURPLUS 4 2,02,79.16.175 83,56,41,022
MONEY RECEIVED AGAINST SHARE WARRANTS - .
TOTAL{1) 2.06,30,08,076 86,27.11.922
2 SHARE APPLICATION MONEY PENDING ALLOTMENT - .
3 NON-CURRENT LIABILITIES
LONG TERM BORROWINGS 5 4,28,15,15.840 3,01,97,50,623
OTHER LONG-TERM LIABILITIES -] 11,53,28,821 6,13,69,357
LONG-TERM PROVISIONS 7 557,268,200 3.03,23.925
TOTAL{3) 4,45,25,72,570 3,11,14,63,916
4 CURRENTLIABILITIES
SHORT TERM BORROWINGS 8 85,22,07.204 45.97,17.039
OTHER GURRENT LIABILITIES 9 4,68,31,95.114 3,22,78,15,025
SHORT TERM PROVISIONS 7 15.88.33,642 9,34,27,6855
TOTAL(4) 5,69,44,40,220 2,76,40,69,749
TOTAL{1+2+3+44) 12,21,00,21,165 7,75,52,35,557
1 ASSETS -
1 NON-CURRENT ASSETS
FIXED ASSETS
) PROPERTY PLANT & EQUIPMENT 11(a) 12,29,858,722 10.18,25.311
i} INTANGIBLE ASSETS 11 (b) 27.03.701 21,711,405
iy CAFITAL WORK IN PRCGRESS 11 {C) 06,686,434 .
Iv) INTANGIBLE ASSETS UNDER DEVELOPMENT - -
NON-CURRENT INVESTMENTS 14 (a) 4,66,68,788 .
OEFERRED TAX ASSETS (NET) 10 8,23,63,085 4,32,72147
LONG-TERM LOANS AND ADVANCES 16 8,69,689,98,237 3.69,60,69,2681
OTHER NON-CURRENT ASSETS 12 9,70,51,357 14,08,78.550
TOTAL{1) 7.04,04,57,232 3,90,30,04,694
. 2 GURRENT ASSETS
CURRENT INVESTMENTS 14 (b} - 16,50,50,163
INVENTORIES - -
TRADE RECEIVABLES 13 23,684,911 1.89.24,511
CASH AND BANK, BALANCE 15 29,37,15.247 55,42,57,843
SHORT-TERM LOANS AND ADVANCES 16 4,40,35,78,200 2,66,50,43,893
OTHER CURRENT ASSETS 17 48,898,86,375 36,51.54,353
TOTAL{2} 5,16,95,63,933 ,77,14,30,863
TOTAL{1+2) 12,2&00.21.1 E5 7.75,52,16,557
Ovendew and significant accounting paolicies 142

The accompanying notes are an fntegral pars of the finandal Stalemenis
As per our report of aven dale

For 8.5. Kethor] Mohtn & Co.,
Chartered Accountanis
Firm Rog,

{HARISH GUPTA)
PARTNER
{M.No -098335)

Place : Jafpur
Dato : 8ih May, 2018

For and on hohalf of tho hoard of Droctors of

Ess Kay Fincarp Limited
V2

\/
(SHALINI SETIA)
WHOLE TIME DIRECTOR
{DIN - 02817624 }

i .—-"o—"

f

(RAJENDRA KUMAR SETIA}
MANAGING DIRECTOR
{ DIN- 00957374)

TUL ARORA} :
CHIEF FINANCIAL OFFICER

{ANAGHA BANGUR)
COMPANY SECRETARY




ESS KAY FIRCORP LIMITED, JAIPUR

CIN - US5923RI1934PLCO0S051

[Erstwhia Ess Kay Auto Financs Privata Limitpd)

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED ON 318t MARGH 2019

8. No.

PARTICULARS

NOTE FOR THE YEAREHDED FOR THE YEAR ENDED

KRO. 31-Mar-18 M-Mar-{7
REVENUE B
1 Revenue from Operallons 18 2,24,53,50,414 1.48,87,22,355
n Othor Incoma 1% 2,70,48,912 1,23,38,478
1) TOTAL REVERUE {+1)) 2,27.32,99, 326 1,57,20,60,833
v EXPEMSES;
Employea Banefit Exponses 20 50,02,04,870 31,67,12,858
Finance Cost 21 85,45,05497 £69,1%,53,389
Depraciation And Amortization Expenses 2 2,33,82.425 1.61.32,369
Provislons 2nd bad debts wiitten off 23 13,76,22,809 5,59.92.900
Cther Expanses % 38.83.56.678 30.34.46.636
Y TOTAL EXPENSES 1,84,40,54,239 1,38,38,13,152
vi PROFIT BEFORE TAX, {IlI-V) 32,92.45,037 $8,82,22,68¢
Vil TAX EXPENSE
{1). CURRENT TAX 14,10,68,102 9,00,04,692
(2). EARLIAR YEARS TAX 1.31,51,530) 2.07,260
(3). DEFERRED TAX {1,00.61,848) (2.55.74,851)
v PROFIT AFTER TAX 2‘&9_5&5313 1 2.29.8556 00
v EARNING PER EQUITY SHARE 25
{1). BASIC 754 806
{2). DILUTED 754 454
Hominal Valuo of Equity Sharas 100 100
Qverview and ignificant accounting policles 152
The accompanying noles & an Inlogral ponts of tha fnancial Slatements
As por cur raport of aven dale
For 3.9, Kalhard Mohta & Co.. For and on bohalf of the board of Diractors of
Chartored Accnun&mu Ess Kay Flncorp Limitod
Flnn Reg, Ho. 00 N
fr R L
e .\
0% AN %
{HARISH GUPFTA} ,1‘( ..-_a) (RAJENDRA KUMAR SETIA) {SHALINI SETIA}
PARTNER W e BT MANAGING DIRECTOR WHOLE TIME DIREGTOR
[M. Ko -033338 } Q\ / ) { DIN- 00557374) { DIN « 02817624 )
B
Place: Jalpur {ATUL ARORA) [ANAGHA BARGUR}
Dais : Bth May, 2018 CHIEF FINANCIAL OFFICER COMPANY SECRETARY




C

B, JAY

JE5S KAY FINCORP LIMITED, JAPUR
CIN - UJ55923RJ19%4PL Q09051
{Erstwhllp Ess Kay Avto Fipance Private Limiod)

CASH FLOW STATEMEMNT FOR THE YEAR ENDED MARCH 31at, 2013

FOR THE YEAR ENDED FOR THE YEAR ENOED
8. Ho PARTICULARS St-Har18 MMarA7
1 | CASH FLOW ARISING FROM OPERATING ACTIVITIES:
Profit Beforo Tex I2,9245037 1302226801
ADJUSTMENT FOR:
Depeacistion and Amortisation 223,862,425 1,61,32,289
Proviylens and bad debls written off 13,76,22,809 5.59,92,900
Losa on Sale of Fbosd Asacts 41,109 385457
Oparsting Profit befere working capltal Chenges 49,02,12,240 26,07,32,427
MOVEMENT [N WORNKING CAPITAL CHANGES
{Increass) F Decreasa i Trxde Recalvables 16540400 (66,76,345)
{increasa) f Decreass in Shert tamm Loans and Advantes {1.60,59,46,720) {48.9343,017)
{increxsa) / Bacreasa bn Lexg terrn Loans and Advances {2.00.28,24,510) {1,28,15,72,078)
{increasa) f Decrease in Other Hon -Cumenl Assels 43825193 {10,69,80 5TE)
[increasa) f Becreasa In Other Cumrent Assats {10.47.32.022) (14.42,32351)
tnerease £ {Decrensa) in Other Current LisbiEty 27647178 3291,15,850
Increase f (Decreass) in Cther Long term Liabiities 5.39,25.454 5,63.37,980
Increasa f (Decrease) In Other Shodt tarm peovision 10,5035 {1.26,895})
Incrzese F [(Decrease) by Other Lecig tenm provishon 1,28,60,612 5852729
Increzeaf Decrease) in Bark Deposits{ Having KMalurily mere than
thres montha shown kb Cash and Bank Balence} (4,84,85,306} 5,81,64,830
Cash genersted frem Opanations bofors tax (4.06,74,00.444} {1,25.50.34,422)
Het Taxes Pakd {41,58,67,540) {11,58,07.540)] {8.65,00,082} (0,85,05,083)
Het Cash Flows from Opsrating activitles {A) (4.1 3.3:'!.58.9 84) {1,35,1540,516)
2 | CASH FLOW ARISING FROM INVESTING ACTIVITIES:
Purchasa/Sala of [avestments 11,83,83,377 {45,50.50.183)
Aciuisiton of Property,Plant & Equlpmentintangibia Azsets and Capital
Werk In Progress {5.54,07,435) {5,98,22,814)
Sa’a of Proparty,Plant & Equipment 4,70,000 2.94,000
Het cash fiaw In cazes of invasting Activiilas(B) $31,85,5942 {23,25,30,077)
3 | CASH FLOW ARISIHG FROM FIHANCING ACTIVITIES
Amount racetved from lssuance of Hon Convertible Debantures 1.85,00.00.000 70.00.00,000
Repayment of Hoo Convertibla Debentures (58.21,50.959) (13.41.58,585)
Amcunt recelved from Jong temm bomowings 5.0548.70,045 3.70.27.84,000
Repayment of bamrwings (3.90.45,58,750) {2,08,27,22.458)
Short Term Barrowings {Hat) 392550225 {27,21,65,680)
Corporate dividend tax paid (251) (251)
Equity shares bsved £80.21,000 -
Share Premium recabved [Het of lasue expenses) 87.27.52.840 .
Het Cush flow In cases oFFInanclng Aciivitias {¢) 3,81,09,40,140 1.93,25,18,993
Not Incrpasaf{Decrease) in Cash and Cash equivaient {A+B+C) {30,90,30,602) . 34,72,68.406
rash and cash equivalent as at the beglnning of the year 40,09,23,842 53825435
Cashand Cash Equivalent atthe End of the yaar as per books $,10,52,40 40,09.22,842
Hots: Cash and cash equivalents Incliuded in the Cash Flow Statsmant comprise of the following:s
I} Cauh Balantw en Hand 7.50.91.240 4,61,54,424
Iy Balanze with Banka :
<n Currant Aceounts 1.28,76.290 = 3.04,10,797
«in Fixpd Depositsf Having Maturity leas than 3 Mantha) 3022401 1,43,50,021
[Total 9,18,92.540 40,09.23,842
Summary of significant zceounting polikcies 2
The accompanying notes aow an Integeal parts of the financlal Statymaents
An par our report of sven dals

Far 3.3, Kothard Mahls & Co.
Chartared Accountants
Firm Rag. Ko, 0007]

{HARISH GUPTA)
PARTHER

a1 .

{ M. No - 098135} ;AQ |
A e
L A
e o

Place: Jalpur
Date & Ath May 2018

For and on boha!f of the Board of Dirsctors of

Ess Kay Fincorp Llrrl!.l:nd

R ~=le -
{RAJERDRA KUMAR SETIA)
MAHAGING DIRECTOR
[ DIH- 003 5T3T4)

TUL ARD
CHIEF FIHANCIAL GFFICER

{5 SETIA)
WHOLE TIME DIRECTOR
{ DIH - 02817524 )
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Independent Aiditors’ Report

To the Members of
Ess Kay Fincorp Limited

Report on the Audit of the Financial Statements

L
Opinion
We have audited the financial statements of Ess Kay Fincorp Limited (“the Company®), which
comprise the balance sheet as at 31 March 2019, the statement of profit and loss, and cash flow
statement for the year then egded, and notes to the financial statements, including a summary of
the significant accounting policies and other explanatory information.

In our opinjon and tck the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act™) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of afifairs of the Company as at 31 March 2019, and profit
and its cash flows for the year gnded on that date,

Basis [or Opinion

We conducted our at'?dit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are furilier described in the Auwditor's
Res ponsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India togethen with the ethical requirements that are relevant to our audit of the
_ Financial statements under the provisions of the Act and the Rules thereunder, and we have {ulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethiics, We
believe that the audit’evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion. .
L]
Emphasis of matter

. * . . . .
We draw attention to Note 43 to the financial statements, which describes regrouping /
reclassification of certain items reporied in the financial statements for the year ended 31 March
2018 to confirm to ctftrent year's classification.

Qur opinion is not modified in respect of these matter.

Key Audit Matters

Key audit maiters are those malters that, in our professional judgment, were of nost signilicance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thercon, and
we do not provide a separate opinion on these matters.
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Independent Auditors’ Report (Continued )

Ess Kay Fincorp Limited

Key Audit Matters (Continued )
Description of Key Audit Matters:

&

Key Audit Matter

I How the matter was addeessed in our audit

Gross NPAs: INR 585,959,322 nt 31 March 2019

Charge: INR 65,529,197 [or year ended 31 March 2019
Closing Provisions on NPAs: INR 147,051,195 at 31 March 2019

Identification of Non Performing Assels (NPA} snd adequacy of provisions

£

Refir 1o the accounting policies In the Finoncicl Statements: Significant Accounting Polietes, 2.2 =Use ofiEstimates,
223 -provisioning on receivables fivm financing activity”. “Note 17 1o the Financlal Stotements: Loans ond
advances” and *Note: 7 lo the financial statement. Long-term and short.term provisions®

Significant area of estimate and Judgment combined
with automated znd manuzl processes to identily
NpAs

Identification of NPA's is undertaken in accordance
with the Prudential Norms on Income Recognitian,
Asset Classification & Provisioning. Provisions in
respect of non-performing odvances fjprovisioning on
loons and advances) are made bosed on management's
assessment of the degree of impaizment of 1he advances
subject to the minimum provisioning levels prescribed
under the RBI guidelines with regard to the Prudential
Norms on Income Recognition, Asset Classifteation &
Provisioning, prescribed from time (o time as applicabls
to NBFCs and ss per polices approved by the Board of
Directors of the Company.

We have identified NPA identification and provision os

a key audil malter beeatise —
1) It is en area which invelves signilicant
management judgement;

2} The Company uses a combination of
sutamated and manual pracesses 1o klentify
overdue sisius and tagging of NPAs: and

3}  Availebility and valoation of collatcral is an
imporiant element in detcrmining the extent
of provisions required. Provisions ore also
dependent on having a clear unencumbered
title oo the callateral and an estimate of
collateral value.

Qur key audit procedures included:
BPesignf controls

»  Assessing the design, implcmentflion and operating
effiectiveness of key intemal controls over
monitoring process of recoverability of loans, timely
identificatjon of NPA accounts, measurement of
collateral value, assessment aod quantification of

provisions end assessing the reliability of
mansgement  information, including  overdoe
reports.

+  Testing of management’s controls over application
of Company's NPA provision policy and presenling
appropriate disclosures in financial stalements,

«  Throogh invelvement of informoation system
speciafists  gein  assurance and  evidence of
manzgement conirols over data integrity, avtomated
computalions and inter-system recanciliations.

u

Substantive tests

*  Test of delails over of calcwlation of NPA provisions
as & 31 March 2019 for assessing the compleleness,
zecuracy and relevence of dala and [o ensure that the
same Is in compliance wilh the RBl guldelines with
regard 10 ke Prudential N on Income
Recognition, Assct Classification & Provisioning.

*  Test of dewils over appropriate application of
accounling principles and validating completeness
and acerracy of the data used in the idemificetion of
NPA's and measurement of provision amounts.

*  Test of dewils over assessing external collateral

valuer's credentials and  cowparing  external
valuations 0 values wsed I management's
assessments.

i
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Independent Auditors® Report (Continued)

Ess Kay Fincorp Limited

Key Audit Matters (Contined)
Description of Key Audit Matters: (Continted }

Key avdit matter -,

| How the matter was nddressed in our audit

Information technology {1T}

IT systems and controls

The Compnnys key [inancial accounting ond
reporting processes are highly dependent on the
autarnated controls, such that there exists o risk thay
g2ps in the IT control environment could result in
the financial accounting and reporting records being
materiafly misstated. The Company primarily uses | |
three systems for its linancial reporting.

We have focused on user access managemcnt,
change managsment, segregation of duties, system

Our pudit procedures w assess the T sysiem  access
manzgement included the following:

General IT controls/ nser access management

We tested a sample of key controls operating over the
information technology in refation o financial accounting
and! reporting systems, including system nccess end system
change management, program development and computer
operations.

reconcilintion controls and system application
controls over key financial accounting and reporting | ,

sysiems. We tested the design and operating effiecliveness of key

§ - controls over user access management which includes

granting aceess right, new user creation, removal of user
rights and preventative controls designed to enforce
segregation of duties.

=  For a scketed group of key controls over financial and
t reporting System, we independently performed procedurcs
o determine that these controls remained unchanged
. during the year or were chanped following the stamdard
§ change manugement process.

= cvaluating the design, implementation and operating
effzctivencss of the significant accounts-refated 1T
eutomated controls which are relevant w the geceracy of
system calevlalion, and the consistency of data
ransmission,

Other creas that were independently assessed included
password policies, system configurations, system interfoce
controls, con'rols over changes to applications and
dntabases and that business users, developers and
production support Jid not have access to change
applications, the operating system or Jatabases in e
prosluction eavironment,

e

g

Other Information

The Company's mapagement and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s Annual Report, but does not
include the financial statements and our auditors® report thereon. The other information is expected
to be made available to us afier the date of this auditors’ report.

Our opinion on the fipaicial statements does not cover the othier information and we do not express
any form of assurance co nclus:on thereon,
AR T "‘\x
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Independent Auditors’ Report (Continued)
Ess Kay Fincorp Limited

Other Information (Confinned)

In connection with our audit of the financial statements, our responsibility is to read tife other
information identificd abave when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are rcguircd to report that

fact.

Management's Responsibility for the Financial Statements ¢

The Company's management and Board of. Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair
view of the state of, affairs, profit/loss and cash flows of. the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified
under section 133 of the Act, This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of. the Act, for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasomable and
prudent; and design, implementation and maintenance of adequate internal financial controls
that were operating effiectively for ensuring the accuracy and completeness of. the accounting records,
relevant to the preparation and presentation of the financial statements that give & true and fair view
and are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management and Board of. Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related 1o going concern and using the going concern basis of accounting unless management either
intends to liguidate the Company or to cease operations, or has no realistic alternative but to do so,

Board of Directors is also responsible for overseeing the Company’s financial rcpﬁoning process,

Auditors® Responsijbilitics For the Audit of the Financial Statements

Our objectives are lo obtain reasonable assurance about whether the financial statements as a whole
are free from rmaterial misstatement, whether due to fraud or error, and to issue an auditors® report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material migstatement when jt
exists, Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to jnfluence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of (he financial statements, whether due to
fraud or error, design and perfonn audit procedures responsive to those risks, and obtain audit
evidence hat is suflficient and appropriate to provide a basis for our opinion. The risk of not
detecting 2 material misstatement resulting from fraud is higher than for one resulting from ervor,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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Independent Auditors’ Report (Continued )
Ess Kay Finéorp Limited

Auditors’ Responsibilities for the Audit of the Financial Statements (Continued)

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under section 143(3)() of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effiectiveness

of such controls

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropri:fleness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions thit may cast signiftcant doubt on the Company’s ability to continue as a going
concern. If we conclude that 2 materfal uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion, Our conclusions are based on the audit evidence obtained
vp to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concen.

+ Evaluate the ovenall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide thosé charged with governance with a statement (hat we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thougit (o bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
_ that were of most significance in the audit of the financial statements of the current period and are
therefore the key audll matters. We describe these matters in our auditors’ repart unless law or
regulation precludes publlc disclosure about the matter or when, in extremely rere circumstances, we
determine that a matter should not be communicated in our report because the adverse consequernces
of doing so would reasonably be expected to outweigh the public interest bencfits of such

communication.
3

Other Matter

Attention is drawn tofthe fact that the comparative figures as repotted in the financial statements for
the year ended 31 March 2018 were audited, by the predecessor stalutory auditor who expressed an
unmodified opinion on those. financial information vide their reports dated 8 May 2018.

QOur opinion is not modified in respect of this matter.
3
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Independent Auditors® Report (Continued)

Ess Kay Fincorp Limited

Report on Other Legal and Regulatory Requirements 4

As required by the Companies (Auditors’ Report) Order, 2016 (“the Order™) issued by the

Central Government in terms of section 143 (11) of the Act, we give in the “Annexure A“ a
statement on the matters specified in paragraphs 3 and 4 of the Order, to lhg extent applicable.

(8)

)
b)
)
)

€)

W

(A} Asrequired by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best
of our knowledge and beliel were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law lrave been kept by the
Company so far as it appears from our examination of those books.

1
The balance sheet, the statement of profit and loss, and statement®of cash flows dealt
with by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under section 133 of the Act.

On the basis of the wrilten representations received from the directors as on 31
March 2019 taken on record by the Board of Directors, none, of the directors is
disqualified as on 31 March 2019 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the intemnal financial controls with reference to
financial statements of the Company and the operating effectiveness of such
controls, refer 1o our separate Report in “Annexure B™.

With respect to the other matters to be included in the Auditors’ Report in aceordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in'our opinion and to
the best of our information and according to the explanations given to us:

if.

fv.

The Company has disclosed the impact of pending Iiliéatious os at 31 March 2019
on its financial position in its financial statements - Refer Note 31 to the financial

statements;

The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracls
including derivative contracts- Refer Note 33 to the financial statements;

1

There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.,

The disclosures in the financial statements regarding holdings as well as dealings in
specified bank notes during the period from 8 November 2016 to 30 December 2016
have not been made in these financial statements since they do not pertain to the
financial year ended 31 March 2019,

-
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Independent Auditors’ Report (Continued )
Ess Kay Fincorp Limited

Report on Other Legal and Regulatory Requirements {Continned)
(B) With respect to the matter to be included in the Auditors’ Report under section 197(16):

In our opinion and according to the information and cxplmmtion given to us, during the
cureent year, the remuneration paid by the Company to its directors is in accordance with
the proyisions of Section 197 of the Act. The remuneration paid to any director is not in
excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate
Affinirs ias not prescribed other details under Section 197(16) which are required to be
commented upon by us.

‘ For BSR & Co. LLP
Chartered Accountams
§ Firm's Registration No. [01248\v/W-100022

Manaj Kumar Vil
Place: Jaipur ' Partner
Date; 3 May 2019 Membership No. 046882
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(i)

(it}

()

{v)

(vi)

{vii}

! BSR&Co.LLP

Annexure A to the Independent Auditor’s Report of even didte on financial
statements of Ess Kay Fincorp Limited

a. The Compnny has maintained proper records showmg full particulars, including
quantitative details and situation of fixed assets.

b. The Company has a regular program of physn':al verification (o cover all the items of
fixed assets in a phased manner which, in our opinion, is reasonable having regard to the
size of the Company and the nature of its assets. Pursuant to the program, certain fixed
assels were physically verified by the management during the year. According to the
information and explanation given fo us, no material discrepancics were noticed on such
verification.

¢. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of the |mmovable property
is held in the name of the Company.

The Company is in the business of providing services and does not have any physical
inventorics. Accordingly, the provision of clause 3(ii) of the Order is not applicable to the
Company. ‘

According to the information and cwplanations given to us, the Company has not granted
any loans, sccured or unsecured Lo companies, firms, limited liability partnerships or other
parucs covered in the regisier maintained under section 189 of the Act. Accordingly, the
provision of clause 3(iii} of the Order is not applicable to the Company.

According 1o the information and explanations given to us, the Company has nol granted
any loans, made investments or provided guarantees under section 185 and 186 of the Act.
Accordingly, the provision of clause 3(iv) of the Order is not applicable,

According to the information and explanations given to us, the Compary has not aceepted
any dcposns from the public to which the directives issucd by the Reserve Bank of India and
the provisions of Section 73 to Scction 76 or any other relevant provisions of the Act and
the rules framed there under apply.

The Central Government has not prescribed the maintenance of cost records under sub
section (1) of section 148 of the Act for any of the services rendered by the Company.
Accordingly, the provision of clause 3(vi) of the Order is not applicahlc._\,

a) According to the information and explanations given to us and on the basis of our
examination of records of the Company, amounts deducted/ acerued in the books of account
in respect of undisputed statutory dues including provident fund, employecs” state insurance,
income-tax, goods and services tax, cess and other material statutory dues have generally
been regularly deposited by the Company with the appropriate authorities. As explained to
us, the Company did not have any dues on account of sales tax, duty of customs, goods and
services tax or duty of excise. s

According to the information and explanations given to us, no undisputed amounts payable
in respeet of provident fund, employees® state insurance, income tax, goods and services tax,
cess and other material statutory ducs were in arrears as at 3t March 2019 for a period of
more than six months (rom the date they became payable,
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Annexure A to the Independent Auditors® Report of even date on financial
statements of Ess Kay ‘Fincorp Limited (Continued)

b) According to the information and explanations given to us, there are no dues in respect
of income tax, sales tax, service tax, duty of customs, goods and services tax, value added
tax or duty of excise which have not been deposited on account of dispute cxcept as given
below;

Name of the Period to which the Forum where
statute Nature of dues | Amount (Rs.) amount relates dispute is pending
Finance Act, |  Service tax 55,037,596 AY 2014-2016 Custom, Excise,
1994 iiability Income Tax
- Appelate Tribunal
Finance Act, Service tax 44,689,643 AY 2016-2018 Custom, Excise,
1994 liability Income Tax
Appelate Tribunal

{viii)

(ix)

(x)

(xi)

{xii

(xiii)

(xiv)

L)
In our opinion and according to the information and cxplanations given to us, the Company
has not defaulted in the repayment of loans or borrowings to financial institutions, banks,
Government or debenture holders.

In our opinion and accordin;, to the information and explanations given to us, term loans
taken by the  Company have been applied for the purpose for which they were raised. The
Company hds not raised any money by way of initial public offer or further public offer
during the year,

During the course of our examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
explanation and information given to us, no material fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our
audit,

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has paid/provided for managerial remuneration
in accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Act.

In our opinigp and according to the information and explanations given to us, the Company
is not a nidHi company. Accordingly, the provision of clause 3(xii) of the Order is not
applicable,

According to the information and explanations given to us and on the basis of our
examination of the rccords of the Company, transactions with the refated parties arc in
compliance with section 177 and 188 of the Act where applicable and the details have been
disclosed in the financial statements, as required by the applicable accounting standards.

According tg the information and explanations given to us and based on our examination of
the records of the Company, the Company has complied with provisions of Section 42 of the
Companies:Act, 2013 in respect of the preferential allotment of equity shares during the
year. According to the information and explanations given to us, we report that the amounts
raised, have been used-for the purposes for which the funds were raised. As explained, t
Company has not made any fully or partly convertible debentures during the year.

(]
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Annexure A to the Independent Auditors’ Report of even date on
financial statements of Ess Kay Fincorp Limited (Continued)

S T * 2

(xv}  According to the information and explanations given to us and bascd on our examination of
the records, during the year the Company has not entered into any non-cash transactions with
directors or persons connected with him and hence the provision of Section 192 of the Act
is not applicable.

(xvi) The Company is requircd to be registered under section 45-IA-of the Reserve Bank of India
Act, 1934 and it has obtained certificate of registration dated 16 October 1998,
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For BS R & Co. LLP
Chartered Accountants
Firm's Registration No: 101248W/W-100022

Place: Jaipur

Y Partner
3 May 2019 Membership No: 046882
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Ess Kay Fincorp Limited

Annexure - B to the Independent Auditor’s Report of even date on the
financial statements of Ess Kay Fincorp Limited

Report on the Intc?nal Financial Controls under Clause () of Sub-section 3 of Section 143 of
the Companies Act, 2013 (the “Act™)

(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory
Requirements® section of our report of even date)

Qualificd Opinion

We have audited tﬁc internal financial controls over financial reporting of Ess Kay Fincorp
Limited (the “Company™) as of 31 March 2019 in conjunction with our audit of the financial
statements of the Company for the year ended on that date,

According to the information,and explanations given to us and based on our audit, the following
material weakness has been identified as at March 31, 2019:

We noted lack offcontrol relating to timely recording and maintaining contemporancous
documentary evidence for cash coilections from borrowers towards loan interest / instalments at
year end, which cquld potentially impact recording of cash collection and consequently impact
loans balances and related aceounts at reporting period.

A ‘material weakness® is a aeﬁcicncy, or a combination of deficiencies, in internal financial
control over financial reporting, such that there is a reasonable possibility that a material
misstatement of thelcompany's annual or interim financial statements will not be prevented or
detected on a timely basis.

In our opinion, except for the efficcts/possible cffiects of the matcerial weakness described above
on the achicvement of the objeclives of the control criteria, the Company has maintained
adequate intermal financial controls over financial reporting and such internal financial controls
over financial reporting were operating cfTiectively as of March 31, 2019, based on “the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India”,

We have considered the ma}crial weakness identified and reported above in determining the
nature, timing, and extent of audit tests applied in our audit of the financial statements of the
Company, and the material weakness do not affiect our opinion on the financial statements of the
Company. J

Management's responsibility for internal financial controls

‘The Company's management is responsible for establishing and matntaining intemnal financial
controls based on the interial control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internaff Financial Controls over Financial Reporting (the “Guidance Note™) issued
by the Institute of Chartered Accountants of India (the “ICAI"). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduet of its business, includin
adherence to the Company's, policies, saleguarding of its assets, prevention and detection
_ {rauds apd errors, accupacy and completeness of the accounting records, and timely preparat

of rcliable ﬁnancialfjnformation. as required under the Act.

D,
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Ess Kay Fincorp Limited

Annexure - B to the Independent Auditor’s Report of even date on the
financial statements of Ess Kay Fincorp Limited (Continued)

§

Our responsibility is to express an opinion on the Company's internal Financial controls over
{inancial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by the ICAI and prescribed under section [43(10)
of the Act, 1o the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the ICAI. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was cstablished and maintained and if such controls operated efficctively in all material

respecls.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financizl reporting and their operating effiectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating efficctivencss of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks ol material misstatement of the financial statements, whether due to
fraud or error.

We belicve that the audit evidence we have obtained is sufficient and appr:priate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting. '

Auditor's respo:is:‘bffir 'y

Meaning of internal financial controls over financial reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with penerally accepted accounlting
principles. A Company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in rcasonable detail, accurately
and fairly reflect the transactions and dispositions of the asscts of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
(inancial statements in accordance wilh generally accepted accounting principles, and that
receipts and expenditures of the Company arc being made only in accordance with authorisations
of management and directors of the Company; and (3} provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's
assets that could have a material effiect on the financial statements,

e
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Ess Kay Fin€orp Limited

Annexure - B to the Independent Auditor’s Report of even date on the
financial statements of Ess Kay Fincorp Limited (Continued)

Inherent limitations of internal financial contraols over financial reporting

Because of the infierent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due (o error or fraud may occur and not be detected, Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate. D

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248 W/W-100022

s
1
Manok Kumar Vijai
Jaipur Partner
3 May 2019 * Membership No: 046882
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B
ESS KAY FINCORP LIMITED
Balance Sheat as at March 31, 2018
o {Amountn Rs ) |
Noto As at Aaat
Partleulars No. |  March 31, 2019 March 34, 2018
EQUITY AND LIABILITIES
Sharcholdors' funds
(o} Ehaa capial 3 48032258 3,60,91,900
(h) Reserves and surphss 4 5.50,58.13.950 2027918175
5,56,18,45,218 2,06,30,05,075
Non-curront lsbiliifes
(o) Long-larm berawings 5 8026170330 4,28,15.15,040
{b) Deferred lox Rebiities (nol) 12 - -
(¢} Other long-term liabiltos i 34045763 143046370
{d) Longlerm provisions 7 10.24,80.047 5.94.11.321
B,44,27,05,14D 4,4819,73,637
Curront flablinlss _
{6) Shatl-lerm borrowings 8 65,04,67.208 852307284
{ty Trods paysbles g
D total cutstanding dues o micra and smalt enterprises; and - a
11} lotal cutsianding dues of creditors other than micio and smali entorprises 20,05,63,927 30,37,58,323
{c} Oiher current Babisilies 10 470,038,782 4,35,17,22,236
{d) Short-term provislens 7 10.65,07470 155250730
. 5,93,69,46,867 65,65,30,19,553
TOTAL 10,9314.98,225 12,2100,21,165
ASSETS
Hon-current azsols
(8) Flxod pssels
[ Tangbla ossels " 171,03,76,667 122088722
(i) lelanpibla ogsels " 50,42.878 27,0300
() Copital work-in-progress 1 6,26.562 9688434
) Poncurent ivesimenis 15 {3} A 6066788 466,66,780
{) Defered lax assels (ret) 12 82423239 £,23,62.985
{dy Long-term loans snd advances 17 " 9.91,72,86,520 0,69.02 B4.238
{g) Othes perecurent azsals 13 18.86,10.375 12.58.91.053
10,39,29,38,037 7,06,96,22,90
Curront asscls
{a) Curent nveslments 15 (&) 11,00,00,000 -
() Teade receivabies 14 205,142 2384111
{c) Cash and bark balance 16 2.77.60,66.660 20,37,15.247
{d) Short-term Joans ond advances 17 B.48,23,65,051 4,03,6188,.943
{a} Other crreni nesels 18 18.98,64.404 20,81,00,931
} 5,82,85,62,188 5,14,03,98,232
TOTAL 19,9,14,98,225 12,21,00,24,165
Significoet accouitng policies and nolas b the Lranclal siatemenls 244 B

Tha notes referred to abave fam &1 Integral pard of e fmanctal stalements.
As per our roport of even da'ln atlached
terBSR&Co, [LP

Charterod Accounianis
Frma' Regitialion Na: 401248 WIW-100922

Maneo] Kumsar
Patiner »
RL No. : 045882

%

For ond on behalf of the Board of Declors of
E23 Ky Fincarp Limitad

P\s \P“Ilr

Rajendrl Kumar Sotfa

Mzrag

Director

i

OIN-00957374

My -

tul Arora

Place: Jaipur
Dale : May 03, 2018

Chiof Flnarklal Officer

Place : Jaiput
Dale ; May 02,2018

/
Sh3Tlnl Satta
Direcior
DIN - 02847624

Anapha Bdnqur
Company Secrelaty




* LT
%
s .
_____ — A e TR —
ESS KAY FINCORP LIMITED
Statement of Profit and Loss for the year ended March 34, 2049
Aol n Hs) |
Note | Forthe yoar ended For the year ended
1al,
Particulars 2 No. |  March 31,2019 March 31, 2018
Revenue fiom operations 18 3,49,24,20,320 2,20,83,87,225
Other incoma 20 15,59,26,888 6.49,12,101
Tetal Ravenuo 3,64,92,40,008 2,27,92,98,326
Exponso;
Employea benefil 6xpenses e 21 70,84,48,411 50,02,04,870
Flaanca cosla 2 138,462,714 894500497
Depractafion and amosdisation E:xpcnses s 3,224,075 23362425
Provizions and witle ofls H | 29,19.00,049 21,68,79,313
Othar expensas 25 47,7440,526 30,01,01175
Yotal oxponsos 5 2,89,44,35,675 174,40,64,280
Profil baforo tax 75,49,10,333 32,92,45,037
Tox Expontos
& Curman! tax 2549007427 14,15,68,102
b. Bofesred fox 5 12 {2,99,48,680} (190,91,848)
¢, Taxos for eacller yexr 7648812 {1,31,51,530}
Tolal tax exponsn 23,26,08,359 10,97,22,724
LY
ProNt for tha yoar §2,23,01,974 24,96,22,313
L)

Basic earnings per equity share {Face valua Ri. 2 each) 28 26,32 15.08
Diuled eamnings por oquily shar% (Face veke Ra. 2 each) 28 26.32 15.40
Stgnificant accounling polclas and notes fo the financll sistements 2-44

The noles referred ko abova form an integral part of the financlet slalemenls,

As por our report of evan dala attached

FoBSR&Co. LLP

charferod Accoantants

Fims' Registration No: 10124BWFM'-1 00922
(]

Wano] K V1|al
Pariner

. No. : 048582

Place : Jalpur
Date : May 03, 2018

For and on bohalf of the Board of Dkeclors of
Ess Kay Fincorp Limited

"}\t\ af'-_g._.-

Raelandra Kumar Solla
HManaghy Deeclor
DIN- 00957374

IR

-Atul Arora
Chlot Finangal Cificer

Place : Jatpur
Data : May03, 2019

B [Irﬁ%’:

Director
DIN - 020847024




_____ESS KAY FINCORP LIMITED b
Cash Flow Statement for the year endad March 31, 2019 .
. {Amcunt in Rs)
For the year ended | For the year endad
Farticulars RMarch 31,2019 tarch 31, 2018
A Cash flow from operating activities
Profit before tax 75,49,10,333 32,92.45037
Adjustment for b
Interesl expenses 1,30,96,28,208 84,76,65,330
Interest ncemea {2,86,46,20,337) {16%,80,98,335)
Depreciation and amortizatfon expenses 3,21,24,975 23362425
Provisions and wrile ofis 29,18,00,049 21,68,79,313
Loss on salo of fxed assels 84,527 41,10
Pravision {or employeo benefits 2,39,89,734 162,759,018
Galn on s2lo of nvestments {4,18,652) {795,569}
Operating cash flow before working eaplial changas {45,24,91,063) {22,32,21,672)
Adjustment for working capltal changes
{Increase) / decrease In trade receivables 21,18,068 1685,40,400
{lrcrease) 7 dacrease In short-term loans and advances {2,02,98,67,384) {2,12,18,13,028)
{Increase)! decrease in long-term loans and advances {3.21,78,11,794) (3,003120,5 09)
{ncrease) f decrease i other non-current assels {4.96,79,316} 1474549
{increase)  decreass i other curtont assels {1.17,22637)| § 2008487284
Intreasef [dacrease) b other current Dabilities (27.4129,572) 223862496
Icrease f {decrease) in ather long-lerm Fabilities 17.09!99.387 8,18,57,019
Incroase/ (decrease) in other short-tesm provisions 79,71198 {1.199)
Increasal {decreasa) In other long-lerm provisions {20.00.583) {16,14.853)
::ng:a;:!n {me::g&;:wk deposits (having original malurity {183,14,92,970) (4.84,88,308)
nterest paid {1.07,36,34,761) s {64,99,73,800}
Interest received 2,6045,68,501 1,61,2294,473
Cash gonerated from operations {5,86,14,52,026) (4,08,62,85,014)
Direct Laes pakd {net of refurds) (28,65,12,688) (1.58,67.540)
Net cash flow generated fromd {used in) oporating aclivities (A) {6,14,76,64,714) {4,12,41,52,553)
Cash flew from Investing octivitles
Purchase of investments {50,00,00,000) .
Sale of investmenls 35,04,18,652 " 11,91,78,946
Purchase of fixed assols (7.6184344) {5.54,67,435)
Sale of Mxed assets 13,892,592 4,706,000
Net eash flow gencrated from J {used In) invosting activities (B) {18,3,73,100) 6,41,81,511
Cash flow from financinp activitles
Proceeds from isswa of shave capital 105,40,356 80,21000
Proceeds from shave premiumn 2,95,55,95,812 97,27,52,840
Ameaunt received from issuanca of non-convetlibla debenlures 6.00,0000,000 £ 1850000000
Repayment of nen-converlible debentives {1,41.54,61362) {76,21,66,569)
Amount received from fong-lesn borrowings 105,07,00,000 5,05,46,70,045
Repaymeat of fong-lerm borrowings (1,41,80,38,572) (3.70.46,96,750)
Short-tem borowings (net) {20,18,39,976) 39,2590,225
Dividend tax pa'd - (259)
Net cash flow ganerated from £ (used in) financing activities {C) 6,98,18 96,257 3,8%,00,40,140
&
Nat increase/ (docrease) In cash and cash equivalent (A+B+4C) 650658443 " (30.90.30.0
Add- Cash and cash equivalent at the beginning of the yesr 9,18,92,940 40,08,23, ic
Cash and cash cquivaleni of the end of the yoor* 74,27,6,303 9,18,02}1
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*Compononts of cash end cash orulvalents

Bolancos wih banks 84,45,85,198 4,28,70,200

Fixed depostis (having otlpinal matirity loss then 3 months) 70,07,657 30,22,401

Cnsh on hand 9,02,50,34 7,58,01,249

Totd 74,27,51,383 5,18,92,940
As por our report of aven datlo at{echod
ForBESR&Co, LLP For and on behelf of tha Board of Diroctote of
Chartersd Accountants Ess Hay Fincorp Limited
Firms' Ragistration Mor 10124 8WAN-100022
¥
") t ~ - S - ¥ Iﬁl "
\ Mz
stonof Kumardjsl i RajergraKumar Sella d1a thi Selks
Pottner Mamglng Director Diroglor
M, No, ; B8 DIN- D0S5TIT4 DIN - {iX817624
m Anagha Bingur
Chilof Financlal Offlcer Company Socrotary

Placa: Jelpur b Floce: Jalpur

Dalo : May 03, 2010 Dete : May 03,2019
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6. DECLARATION BY THE DIRECTORS THAT-

(@) the Company has complied with the provisions of the Companies Act 2013 and the rules made
thereunder;

(b} the compiiance with the said Act and the rules made thereunder do not imply that payment of
dividend or interest or repayment of preference shares or debentures, if applicable, is guaranteed by
the Central Government;

() the monies received under the offer shall be used only for the purposes and objects indicated in the
private placement offer cum application letter; .

1 am authorised by the board of directors of the Company vide resolution number 09 and resolution number 35 dated
April 22, 2020, and June 3, 2020 respectively, read together with the resolution of the Executive Committee of the
Board of the Company dated 6t July, 2020 to sign this form and declare that all the requirements of Companies Act,
2013 and the rules made thereunder in respect of the subject matter of this form and matters incidental thereto have
been complied with. Whatever is stated in this form and in the attachments thereto is true, correct and complete and
no information material to the subject matter of this form has been suppressed or concealed and is as perthe original
records maintained by the promoters subscribing to the Memorandum of Assoclation and Articles of Assaciation, 1t
is further declared and verified thatall the required attachments have been completely, correctly and legibly attached
to this form.

%

Signed

For Ess Kay Fincorp Limited
For ESS KXY FINCORP LIMITED

R - -
Managing Dizector
!
Name: Rajendra Kumar Setia
Designation: Managing Director
Date: 10% July, 2020
Place: Jaipur

Attachments: N
Annexure I: Equity Share Capital

Annexure !i: Related Party Transactions

Annexure I[I: Last Audited Financial Statements

Annexure 1V: Interest Payment Schedule / Redemption Schedule

Annexure V: Board resolution and Committee Resolution

Annexure V1: Shareholders resolution

Application Formg Please refer the application form enclosed in the information memorandum dated July
06, 2020 issued by the Company in relation to the Debentures

»  Copy of optional attachments, if any

! ESS KAY FINCORP LIMITED

(Formerly Known as ESS KAY AUTO FINANGE PVT. LTD.)

Regd. Office : G 1-2, New Market, Khasa Kothi, Jaipur-302001
Ph.: +91-141-4161300-500 | Toll Free Number: 1800 1039 039
E-mail ; info@skdin.in | Website : www.skfin.in

CIN : UB5923RJ1994PLCD0Y0ST | GSTIN : 0BAAACES115F122




